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Foreword

The Scandinavian Research Council for Criminology (NSfK) convened its 58" re-
search seminar in beautiful surroundings of Borgarnes Iceland from 1 to 4 of May
2016. Borgarnes and its conference hotel Bifrost is located about 70 km north from
Reykjavik. Altogether 74 researchers from all the Nordic countries, United Kingdom
and United States took part in the seminar.

The main theme of the 2016 Research Seminar was " New challenges in criminology; can
old theories be used to explain or understand new crimes?” The concept behind the title
was that modern society is facing new challenges, and concerns have been voiced
whether conventional theories and criminal justice systems are adequately equipped
to tackle new forms of crime and victimization.

The seminar started with two excellent plenary presentations late at the night of ar-
rival. Jon Gunnar Bernburg (IS) gave a presentation with very topical issue of mass
protest and the global crisis in Iceland. Bernburg was followed by Bjorn Porvaldsson
(IS) with a theme of challenges in prosecuting cases regarding the financial crisis in
Iceland. These presentations gave a very good overview of the magnitude of the fi-
nancial crises in Iceland and of the problems the criminal justice system is facing cur-
rently. Worrying is that the authorities seem to have a tendency to repeat the same
mistakes all over again. The next day Steve Tombs (UK) supplemented these presen-
tations with his sophisticated analysis of the changes of the business regulation after
the crises in UK. The picture became even more complete after Janne Flyghed (SE)
and Isabel Schoultz (SE) presented what kind of techniques of neutralizations the
spokesmen of the corporates in Sweden use when explaining misconducts of their
company. Furthermore, our understanding of new types of crimes was broadened
with Inger Marie Sundes (NO) analysis of crime in the digitalized society and Karin
Creutz (FI) presentation about violent extremism.

The seminar interacted between plenary sessions related to the conference’s main
theme as well as parallel sessions with all together 50 presentations with top quality.
It is noteworthy that the discussions within the workshop were vivid and with high
intellectual content.

A feedback was requested from the participants. The response was extremely posi-
tive. The participants appreciated the top quality of keynote speakers and the possi-
bilities for networking. They valued to hear what other Nordic criminologists are
working on and the opportunity to present ones project to an international audience.
The participants were very satisfied with the organizational matters of the seminar.
As a downside it was mentioned that the tight schedule of the seminar left a lot of
promising discussions (and indeed entire presentations) cut short.



Most of the presentations of the seminar are published in this report. NSfK do not
hold property rights to the presentations and results of the papers can also be pub-
lished elsewhere.

Finally, I would like to express my greatest gratitude to NSfK’s executive secretary
Laura Mynttinen and Icelandic board members Kolbrun Benediktsdottir and Ran-
nveig Porisdéttir and contact secretary Snorri Arnason for remarkable well done or-
ganizations of the seminar. Several respondents to the feedback formula praised the

supportive atmosphere of the seminar. Indeed, this is something all the participants
should be thanked for!

Aarne Kinnunen
Helsinki, July 2016
Chairman
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Program for NSfK’s 58. Research Seminar
Hotel Bifrost, Iceland

Sunday May 1¢
18.00 - 19.30 Arrival at Hotel Bifrost. Check-in and dinner.
19.30 - 19.45 Welcome by NSfK Chairman Aarne Kinnunen (FI)
19.45 - 21.00 Plenum - Hrifla auditorium
Mass protest and the global crisis: the case of Iceland
Jon Gunnar Bernburg (IS)
Too big to jail? — Challenges in prosecuting cases regarding
the financial crisis in Iceland
Bjorn Porvaldsson (IS)
Chair: Hedda Giertsen (NO)
Monday May 2nd
07.00 — 09.00 Breakfast
09.00 — 10.00 Plenum- Hrifla auditorium
Regulating Business “After’ the Crisis: some observations
from the UK. Steve Tombs (UK).
Chair: Natalia Ollus (FI)
10.00 - 10.15 Coffee break
10.15 -12.15 Parallel sessions
Workshop A Prison and Probation studies — Glanni seminar room

1. Fra trommesang til samfundstjeneste —
sanktionssystemets udvikling i grenlandsk kriminalret.
Hans Jergen Engbo (GL).

2. Den gronlandske fangebefolkning. Annemette Nyborg
Lauritsen (GL).
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Workshop B

12.30 - 13.30
13.30 -15.15

Workshop C

‘We don’t want you to think criminal thoughts’ — a socio-
logical exploration of prison-based cognitive-behavioural
programs in Denmark. Julie Laursen (DK).

Nir lokalsamfundet rykker ind — et socialt forseg i et
dbent feengsel. Marie Herping Abrahamsen (DK).
Tveerfagligt samarbejde om provelosladte i lyset af
Luhmans systemteori. Anette Storgaard (DK) Chair.

Gender related studies — Vikrafell seminar room

1.

The female offender as a social problem. Erika Hedlund
(SE).

Desistance — From What? A Theoretical Contribution to
the Understanding of Women'’s Desistance. Robin
Galnander (SE).

Validity of the gender gap theory on a substance-abusing
population with previous prison sentences. Teemu
Kaskela (FI).

Straffa, utvisa och utbilda: Losningsforslag i den svenska
debatten om minniskohandel for sexuella dndamdl. Anita
Heber (SE).

Exploring the links between human trafficking and sham
marriages. Minna Viuhko (FI) Chair.

Lunch

Parallel sessions

Police studies — Glanni seminar room

1.

"Together against domestic violence”: New approach to
an old problem. Marta Kristin Hreidarsdéttir and
Rannveig Porisdottir (IS).

Nationale strategiske analyse / dansk politi. Mia Lund
Orting (DK).

Doing the Right Masculinities Right: The Police Force as
Gendered Practices. Ingrid Lander (SE).

En ud af hundrede ved noget om det — En kvantitativ
dokumentanalyse af Dstjyllands Politis datakvalitet med
udgangspunk i indbrudsjournaler. Cecilie Vivienne At-
termann and Pernille Segaard Tolstrup (DK).
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Workshop D

15.15 - 15:45

15.45 - 16.45

16.45 - 18.00

Workshop E

5. Hot spot-politiarbejde i en dansk kontekst. Maria Bislev
(DK) Chair and Cecilie Vivienne Attermann.

Legal reform and social control — Vikrafell seminar
room

1. Begrebet voldtaegt i nordisk perspektiv. Ragnheidur
Bragadottir (IS) Chair.

2. Does age and gender have an impact on public attitudes
towards drug use and buying of sexual services? Helgi
Gunnlaugsson (IS).

3. Social control and the debate over crime. Social problems
and social change in the public debate over the total re-
form of the Finnish Criminal Code from the 1960s to the
millennium. Aura Kostiainen (FI).

4. From a parenting measure to a crime? — Criminalisation
of parental corporal violence in Finland. Riikka Kotanen
(FD).

5. Jane Addams (1860-1935) arbete i borjan pd 1900-talet i
Chicago samt 100 dr senare pd 2000-talet i Finland och i
ovriga nordiska linder. Regina Jarg-Tarno (FI).

Coffee break
Plenum - Hrifla auditorium

Using techniques of neutralisations to understand corporate
crime.
Janne Flyghed and Isabel Schoultz (SE)

Chair: Anne Julie Boesen Pedersen (DK)
Parallel sessions

Economic and environmental crime - Glanni seminar
room

1. Corporate and organised crime: a study of criminal liabil-
ity of executives and leaders. Porbjorg Sveinsdottir (IS).

2. Green Activist Criminology and the Epistemologies of the
South. David Rodriguez Goyes (NO).

3. Security for the profitable: The case of insurance fraud.
Anders Stenstrom (SE) Chair.
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Workshop F
Workshop G
19.30

Tuesday May 314
07.00 - 09.00

09.00 - 10.00

10.00 - 10.15
10.15-12.15
Workshop H

Sexual offences — Hrifla auditorium

1. Sexual harassment in public spaces in India. Mahesh
Nalla (US).

2. Rape victims in small town: Case studies in Iceland.
Guoran Katrin Jéhannesdottir and Jon Gunnar
Bernburg (IS).

3. Cause-effect-responsibility? The parties of sexual crime as
responsible actors discussed in the opinion column of a

Finnish newspaper. Johanna Kronstedt-Rousi (FI)
Chair.

New challenges related to extremism and counter ter-
rorism — Vikrafell seminar room

1. Authority responses and public reactions to radicalisa-
tion. Karin Creutz (FI).

2. Political Effects upon Criminal Law. Tasnime Akunjee
(UK).

3. Preventing Radicalization in Prisons. Aarne Kinnunen
(FI) Chair.

Dinner

Breakfast
Plenum - Hrifla auditorium

A new thing under the sun? Crime in the digitized society
Inger Marie Sunde (NO).

Chair: Felipe Estrada (SE)
Coffee break
Parallel sessions

Youth studies — Glanni seminar room
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Workshop 1

Workshop ]

Young people’s conceptions of trust in public and private
policing. Elsa Saarikkomaki (FI).

Etnisk bias i genoprettende processer? - En undersogelse
af adgang og udbytte for unge gerningsmaeend med etnisk
minoritetsbaggrund. Katrine Barnekow Rasmussen
(DK) Chair.

Cannabis sales and immigrant youth gangs — an explora-
tory study of the intersection between market structure
and youth gang evolution. Kim Meller (DK).
Kriminalitet 0§ uddannelse blandt unge. Mette Foss
Andersen (DK).

Det vanskelige arbeidet: A omforme Cowboymaskulinitet
til en passende maskulinitet. Nina Irene Jon (NO).

Criminal justice challenges and trends — Vikrafell

seminar room

1.

The unequal crime drop. Anders Nilsson (SE).

2. Symbolic Politics in Swedish Crime Policy Debate. Klara

Hermansson (SE) Chair.

Dramatic Subtlety: Exploring Emotions and Emotion
Management in the Courtroom. Lisa Flower (SE).
Scaling Penalty: In Pursuit of a Global Sociology of Pun-
ishment. Kjersti Lohne (NO).

Access to legal assistance in civil cases under the ECHR.
Olaf Halvorsen Ronning (NO).

Emerging crime risks — Hrifla auditorium

1.

Virtual punishment in the making: When citizen journal-
ism enables processes of shaming and online victimiza-
tion. Agneta Mallén (SE).

Social media as a platform for crime. Hanne Stevens
(DK) Chair.

How Widespread is Cybercrime? Types and Volume of
Public Victimization in Iceland. Helgi Gunnlaugsson
and Jénas Orri Jonasson (IS).

Homicide as a culmination of social marginalization. Ka-
roliina Suonpaa (FI).

Governing security in spaces of flows. Martin
Neokleberg (NO).
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12.30 - 13.30

13.30 — 14.30

Workshop K
Workshop L
14.30 — 14.45

14.45 - 15.45

18.00 — 20.00

20.00

Lunch
Parallel sessions
Theoretical perspectives — Glanni seminar room

1. Theoretical challenges in contemporary hate crime stud-
ies. Mika Andersson (SE).

2. Connecting structure and emotions, connecting Bour-
dieu’s field theory with cultural criminology. Annick
Prieur (DK) Chair.

3. New challenges in criminology; can old theories be used
to explain or understand environmental harms and
crimes? The case of illegal wildlife trade. Ragnhild Sol-
lund (NO).

Collective efficacy and Sub-culture studies — Vikra-
fell seminar room

1. Collective efficacy and arson. Manne Gerell (SE).

2. Collective efficacy and crime in Finnish suburbs. Petri
Danielsson (FI).

3. “For some other reasons?” — Ethnographic study of an

international outlaw motorcycle club. Jussi Perala (FI)
Chair.

Coffee break
Plenum - Hrifla auditorium

Violent extremism, moral panics and social problems - When
counter measures become counterproductive.
Karin Creutz (FI).

Chair: Aarne Kinnunen (FI).
Sightseeing

Festmiddag at Hotel Hamar
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Wednesday May 4t

07.00 - 09.00 Departure by bus to Keflavik Airport

Breakfast will be arranged before departure
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PRESENTATIONS IN PLENARY

Regulating Business ‘After’ the Crisis: some observations from
the UK

Steve Tombs
The Open University, United Kingdom

Introduction: Regulation as Social Protection

Regulation is widely derided, a dirty word now equated with red tape, rules, burdens and
bureaucracy. Yet we would do well to recall that regulation of business emerged ostensi-
bly to provide some levels of ‘social protection” for citizens, consumers and communities

from the worst excesses of the industrial revolution. Thus, from the 1830s onwards, a rap-
idly industrialising Britain became the site of the earliest forms of social protection, won
through inter- and intra-class conflict and compromise. The regulatory agencies formed in
Victorian Britain formed the basis of regulatory regimes through to the present day. In
outline, we can trace key dates in the emergence of the social protection state in Britain
relatively clearly:

In 1802, the Health and Morals of Apprentices Act was designed specifically to reg-
ulate the working conditions of 'Poor Law' apprentices in the textile industry. Then,
from 1831 onwards, a series of Factories Acts were passed — regulating the hours
and conditions of young workers and women, extending across industries and
workplaces of different sizes, until the consolidation of existing legislation in the
Factory Act of 1878.

In 1842, Chadwick's Government-commissioned report into sanitation — The Sani-
taryConditions of the Labouring Population - was published. It directly linked living
and working conditions with illness and disease. Chadwick’s report was imple-
mented via the Public Health Act of 1848, and was to prove “a powerful catalyst for
the development of local government”. (Fee and Brown, 2005: 887)

1863 saw the first thoroughgoing attempts to install and enforce environmental pro-
tection regulation, through the Alkali Act of 1863 (and, subsequently, of 1874, 1881,
and 1892).
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* In 1875, the passage of the Sale of Food and Drugs Act, to be enforced through the
Local Government Board, was the culmination of the struggles of social movements
for pure food, drugs and drink.

In sum, this was a key period in the emergence of key pillars of social protection, at least in
the context of public health. (Tombs, 2016a) The nature and level of business regulation
has since been a site of contest; the Victorian regime was chronically under-staffed, while
social protection through regulation probably reached its high point in the 1970s/80s.
Then, the emergence of neo-liberalism provided the context for a concerted attack on regu-
lation in the name of freeing business from the burdens of red tape. It is this context which
is the backdrop for the concerns of this paper.

I begin, in the following section, by outlining the emergence of a political initiative in the
UK, under the rubric of ‘Better Regulation’, from 2004 onwards, three years after which
the UK, as with much of the capitalist world, was the site of a seismic financial crisis, fol-
lowed by recession. I discuss some of the ways in which this crisis was narrated, and what
these framings implied for regulatory reform. Then, in a following section, I chart the pro-
gress and effects of Better Regulation, before concluding with some general observations.

The Emergence of Better Regulation

In 1997, after 18 years in opposition, an incoming Labour Government set itself on a con-
certed effort to prove itself as the party of business in a way the Conservative Party, as capi-
tal’s natural representatives, have never had to do. Integral to this effort was New La-
bour’s approach to the regulation of business under the over-arching rubric of ‘Better
Regulation’, a concept which can be traced back to the 1990s, but which in the UK and in
the EU received particular impetus from the first Blair Government.

Blair emphasised the bases for ‘Better Regulation” in 1998 in the context of Britain’s Presi-
dency of the EU, committing that Presidency to ensuring that better regulation became “a
priority for Europe.” (Blair, 1998) In fact, it was to be Blair’s second Presidency of the EU
in 2004 which was to prove one of the pivotal moments in advancing Better Regulation
through the EU. (Wiener, 2006) So much so that, by 2007, one commentator was able to
note that, “Better regulation has become “one of the most fashionable terms circulating in the
corridors in Brussels” (Allio, 2007: 82, cited in Smith et al, 2014, emphasis in the original).

In the UK, the watershed moment for regulatory strategy came in 2004 when the Labour
Government launched the Hampton Review, which sought no less than to reconstruct the
“regulatory landscape”. (Hampton, 2005: 76). The Review was charged with considering
‘the scope for reducing administrative burdens on business by promoting more efficient
approaches to regulatory inspection and enforcement without reducing regulatory out-
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comes”. (Hampton, 2005) Its remit encompassed 63 major regulatory bodies - including
the Environment Agency, the Food Standards Agency, the Health and Safety Executive,
and not to forget the Financial Services Authority (Hampton 2005: 13) — as well as 468 local
authorities (Hampton, 2005: 3); in other words, every agency which played a role in the
mitigation of and response to corporate crime and harm.

Hampton’s subsequent report — Reducing Administrative Burdens: Effective Inspection and
Enforcement, published in 2005- called for more focused inspections, greater emphasis on
advice and education and, in general, for removing the ‘burden’ of inspection from most
premises. Specifically, Hampton called for the reduction of inspections by up to a third -
across all regulatory agencies, this would equate to one million fewer inspections - and
recommended that regulators make much more ‘use of advice’ to business. The report
drew upon risk-based claims as the basis for withdrawing regulatory scrutiny from those
that, in the terms used in the Hampton report, had ‘earned’ their ‘autonomy’. The ‘con-
sensus’ established in and through this review and report (Vickers, 2008: 215) marked the
consolidation of the era of Better Regulation, the triumph of the policy shift from enforce-
ment to advice and education, a concentration of formal enforcement resources away from
the majority of businesses onto so-called high risk areas, and the consistent efforts to do
more with less, bolstered by (somewhat Orwellian) claims that ‘less is more’ (Vickers,
2008).

Responses to the UK Financial Crisis

In September 2008, one issue presented itself as “an unconditional imperative which must
be met with immediate action”: the “banks”, for which read finance capital in particular
and the global neo-liberal order in general, had to be saved (Zizek 2009b: 80). In the UK,
‘golden parachutes’ (Zizek, 2009a: 12) were handed out to the UK banking system: a Na-
tional Audit Office (2009) “overview of the government’s response to the crisis” which
showed that “the purchases of shares by the public sector together with offers of guaran-
tees, insurance and loans made to banks reached £850 billion [€1100 billion], an unprece-
dented level of support”. The financial commitments made by Governments since Sep-
tember 2008 have included purchasing shares in banks to enable re-capitalization, indem-
nifying the Bank of England against losses incurred in providing liquidity support, un-
derwriting borrowing by banks to strengthen liquidity, and providing insurance cover for
assets. The Government “cash outlay” is said to have peaked “at £133 billion, equivalent to
more than £2,000 for every person in the UK”. (House of Lords and House of Commons,
2013: 14). Subsequent financial commitments by the UK Government to the sector includ-
ed: purchasing shares in banks to enable re-capitalisation; indemnifying the Bank of Eng-
land against losses incurred in providing liquidity support; under-writing borrowing by
banks to strengthen liquidity; providing insurance cover for assets; creating £375bn [€500
billion] of new money via Quantitative Easing programmes between 2009 and 2012. This
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tfinancial outlay marked the beginning of a new “age of austerity” characterized by sover-
eign debt, where the already most vulnerable within, and across, societies are targeted as
the price worth paying for capitalist recovery.

Amongst the mass of literature which has sought to explain the aetiology of the crisis in
the UK, and elsewhere, one of the most common elements has been to cite a failure in the
nature and level of regulation of the financial services sector prior to 2007. However, de-
spite this there has emerged in the UK a dominant set of consensual political responses
which have obscured or ignored the question of regulation. Indeed, these responses may
provide the basis for the further march of neo-liberal ways of organising and seeing the
world. It is to some of the ways in which this remarkable outcome could be achieved that
this paper now turns.

Here I consider some of the ways in which the crisis has been politically and popularly
framed. The focus is upon various discursive initiatives and narratives which were con-
structed and utilised as, and since, the crisis unfolded. My rationale is the claim that,
“Narratives are important instruments ... because they co-construct and legitimize re-
gimes by framing the way we see the world. Narratives are not author-less discourses, but
represent specific, powerful interests” (Hansen, 2014: 636).

Identifying Blameworthy Subjects

In the aftermath of the crisis, several types of blameworthy subjects were identified.

First, there emerged a series of morality plays which had their origins in regarding indi-
vidual bankers as “villains that brought down the world” (Whittle and Mueller, 2012: 119).
Whittle and Mueller’s (2012) analysis of the UK Treasury Select Committee hearings of
2009 into the banking crisis and in particular the questioning of four senior bankers therein
demonstrates clearly that these were processes of moral condemnation. The conduct and
substance of the Select Committee is typical: within these generalised morality plays, sen-
ior individual figures at the head of financial services companies — prime examples being
Fred Goodwin, Stephen Hester, Andy Hornby and Tom McKillop! - were identified and
vilified, often over very long periods of time. Moreover, such processes took place on both
sides of the Atlantic (Froud et al, 2012: 44-5). Indeed, these were effectively quasi ‘degrada-
tion ceremonies’ (Garfinkel, 1956) - quasi because although there were clearly for a were
clearly ceremonial, and certainly involved formal denunciation, not least in moral terms of
blame and shame, lacking was either any formal calling to account nor, crucially, any

1 The appearance of bankers before the Select Committee prompted a stream of vitriolic press headlines,
most infamously in The Sun which ran the front-page headline ‘Scumbag Millionaires’ alongside images of
Sir Tom McKillop, former Chairman, and Sir Fred Goodwin, former Chief Executive of RBS Group. (Stanley,
2012)
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transformation of the identities of those vilified (see, for example, Harris, 2012). A varia-
tion of this ceremonial denunciation of specific, named individuals involved intermittent,
less focused, much broader swipes at the guilty men of the City or Wall Street. This in turn
drew upon distinct, but not entirely unrelated and hence utilisable, discourses of rogue
traders (Pludwin, 2011: 470-2), itself a common discursive mechanism for separating out
harms and crimes perpetuated in the corporate world from the normal functioning of that
world.

In any case, what emerges from this generalised framing of specific - or a ‘class’ of - indi-
viduals is that, if there were ‘lessons to be learned’, they were about eliminating bad ap-
ples, or ‘tricksters’, (Kelsey, 2014) and not, therefore, about the necessity of the external
restructuring of markets, sectors or fundamental practices within them through re-
regulation. Thus, for example, reflecting upon the causes of the global credit crisis and the
international recession, Lord Myners, the then Financial Services Secretary in Gordon
Brown'’s Labour Government was able to state,

The failures have not been failures of the market economy. They have been failures
of men and women who forgot that market discipline meant that they had to be dis-
ciplined in order to get results out of the marketplace. Too many people got compla-
cent and lazy — and the market responded as we should have predicted ... (Myners
2010).

That this was a protracted process of blaming is indicated by the fact that ‘banker bashing’
entered the popular lexicon. Indeed, some sought to call it to a halt: in January 2011, with-
in days of taking over as CEO of Barclays, Bob Diamond told a parliamentary committee
that he thought “There was a period of remorse and apology for banks and I think that
period needs to be over." (Treanor, 2011) As Werdigier put it, he argued that it was time
“to move on from criticizing and to let banks and the private sector create jobs and eco-
nomic growth” (Werdigier, 2011). For Diamond, the question was “how do we put some
of the blame game behind” (cited in Werdigier, 2011). It has become a common refrain by
the industry and its apologists. Fraser Nelson, editor of right-wing magazine The Spectator,
lamented in 2013 that "It has been almost five years since the crash and still the guilty men
are being tracked down and subjected to what seems like a never-ending trial for financial
war crimes"(cited in Cohen, 2013), while Anthony Browne, chief executive of the British
Bankers' Association and his former hatred of rent-seekers has vanished. "We need to put
banker bashing behind us” (ibid.)

As intimated, this generalised opprobrium took some dangerous (from the point of view
of capital) turns. At a most general level, there was a long term popular and political out-
rage at ‘executive pay’ — an issue that has certainly erupted from time to time in the UK,
not least under conditions of neo-liberalism in which the UK has experienced widening
levels of income and wealth inequalities, trends exacerbated under conditions of post-
crisis austerity which the Government was attempting to impose under the rubric ‘we’re
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all in this together’. Government responses to this both sought to acknowledge, even to
claim at times to share, the popular discomfort but to represent such levels of remunera-
tion as unavoidable in a globalised market — UK Plc had to attract and retain the best peo-
ple at the head of their largest companies in order to continue to compete effectively in
globalised market-places, and thus to facilitate recovery from recession. This latter claim
appears to hold considerable sway — perhaps through repetition and a simplistic under-
standing of labour markets — despite there being absolutely no evidence for it (Bolchover,
2013). Were this actually to be the case, then it might be noted that, compared to its Euro-
pean counterparts, the City of London must have some exceptionally talented people: a
2013 report by the European Bankers” Association found that there were 2,400 bankers in
the City paid over €1m in 2011 - a total which was more than three times as many as in the
rest of the EU put together (Treanor, 2013).

A second moral dichotomy which has circulated widely in the UK has been between retail
(good) versus investment (bad) forms of banking, a discourse which gained such power
that it sits at the heart of the major reform to the sector which has resulted from the crisis,
the so-called ring fence to be erected within banks to protect the former from the risks of
the latter (see below, on Vickers). This rather conveniently obscures the fact that the three
major waves of consumer victimisation that have occurred in the sector in the past three
decades — private pensions, then endowment mortgages, then payment protection insur-
ance ‘mis-selling” — all occurred within the retail sector (Tombs, 2013).

A third way in which blame has been apportioned is via the construction and use of a se-
ries of further moralistic dichotomies — notably, between ‘good” and ‘bad” borrowers (the
latter being the sub-prime borrowers in particular) and predatory as opposed to responsi-
ble lenders (Brasset and Vaughan-Williams, 2012; 35). Such divisions have class-based
and, in the US, racialised and gendered dimensions — and, while pernicious, these also
have resonance as they bear an (albeit distorted) relationship to reality, since saturated
markets for mortgages saw less financially able groups exploited as a new, untapped
source of super-profit for business.

While there are elements of the bad apple claims here, this applies to wider populations,
so that this resort to endless victim-blaming discourses (Weissman and Donahue, 2009: 9)
created the basis for a wider encompassing of “suspect citizens” and their “culture of
debt” (Pludwin, 2011: 472). In some ways this used the suspect lending practices of finan-
cial services forms and turned responsibility on its head. As Dymski et al have noted of the
post-2007 exposes of sub-prime lending in the US, “The defining aspect of the crisis was
not that subprime loans and other forms of predatory lending disproportionately victim-
ized minorities and women, but that borrowers were myopic, overly greedy, or both.”
(2013: 125). This also created the basis for a further, useful slippage, one that then allowed
moral blame to be attached to many of us, itself related to a slightly wider claim that ‘we’
were all somehow personally responsible for borrowing too much, enjoying easy credit,
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living beyond our means, and so on (Brasset and Vaughan-Williams, 2012). Thus, in gen-
eral,

The relationship between individuals, their houses/homes and their investment and
saving habits was suddenly produced as a category of moral analysis in the public
sphere. Fear, guilt, shame and anger were mobilised and sovereign responses, typi-
cally couched in the humanitarian vocabularies of salvation and helping victims, as
we have seen, were not only justified but seen to be necessitated. (Brasset and
Vaughan-Williams, 2012: 41)

The emphasis upon bad borrowing as opposed merely to bad borrowers also opened up
discursive space for the emergence of the ‘credit card analogy’ (Broome et al, 2012: 5),
which was to prove crucial in the institution of the idea that nation-states had overspent.
In 2008, whilst in opposition, Cameron used the News of the World? to claim that the Labour
Government “has maxed out our nation’s credit card —and they want to keep on spending
by getting another. We believe we need to get a grip, be responsible and help families now
in a way that doesn’t cost us our future." (Conservative Home, 2008) Thus, although such
an analogy is empirically (Reed, 2012) and conceptually (Pettifor, 2012) ludicrous, it had
power since it resonated with the relatively successful balanced household budget analogy
deployed over thirty-five years ago by both Thatcher and Reagan as they ideologically
softened up their respective populations for monetarist experiments. Such a claim proved
pivotal in the very quick shift from the construction of the crisis as one of private, capital-
ist institutions to one of national debt, especially debt incurred through public sector and
welfare spending, and thus a more general, public lassitude (Robinson, 2012). More gener-
ally, then, this renewed attention to a diet of good monetary and fiscal governance via belt
tightening on behalf of a gorged population helped to make austerity not just palatable but
necessary, both economically and indeed morally (Blyth, 2013: 1-15).

Such discourses also segue into a further group of morally-condemnatory frames, namely
those which we can reduce to the claim that everyone and everything was to blame for the
crisis (McLean and Nocera, 2011). Thus, “Who’s not to blame? The mortgage brokers were
out of control. Regulators were asleep. Home buyers thought they were entitled to Corian
counters and a two story great room ... This was an episode of mass idiocy.” (Pludwin,
2011: 472). If there was idiocy, claiming that this was ubiquitous is important: if we were
all to blame, then no-one or nothing in particular was to blame; and if we were all to
blame, then it follows we should all share the pain of ‘recovery’ — hence, again, the UK
Government’s easy refrain that we are all in this together, albeit a claim always somewhat
vulnerable in the context of clear empirical evidence as to the distribution and effects of
austerity measures. The ubiquity of blame coupled with the facile credit card analogy are

2In 2009, the News of the World had a readership of just under eight million people.
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double movements under-pinning the representation of private as public debt and ideo-
logically fuelling the legitimation of austerity.

Beyond Blame Discourses

A distinct discursive response to the crisis, one which transcends the paradigm of blam-
ing, entailed the generalised use of the language of the tsunami, a force of nature which in
fact made victims of individual bankers just as much as financial institutions, governments
and taxpayers (Brasset and Vaughan-Williams, 2012, Broome at el., 2012, Whittle and
Mueller, 2012). This invoking of the tsunami was so strong and generalised that it became
metaphorical — the financial crisis was a tsunami. Thus, giving evidence to a Congressional
Committee in 2008, Alan Greenspan, Chairman of the US Federal Reserve until 2006, while
acknowledging a long list of “regulatory mistakes and misjudgements”, referred to the
crisis as a "once in a century credit tsunami" (BBC 2008). As Greenspan spoke, fears were
expressed that the tsunami which had started in the US and “rolled across the UK” would
then move on to “the Continent” (Priest, 2008). Within a year, political leaders of develop-
ing countries were telling the G20 that “All the warning signs suggest that the financial
crisis has produced a tsunami heading directly towards some of the most vulnerable parts
of the world.” (Woods, 2009) Months later, within the Eurozone, the crisis in Greece, for-
mally defined as one of national debt, was generating fears of a “Lehman-style tsunami”
as the crisis was seen to threaten Spain and Portugal (Evans-Prichard, 2010). More latterly,
within the UK, the Coalition Government has sought consistently to represent the UK as a
safe haven from the after-shocks of the tsunami affecting Eurozone states — after-shocks
now represented as storms, presumably because of their longevity and creating the idea
that some protection could be offered by nation-states. At the same time, of course, demon-
strating that ideological frames need not be consistently drawn upon, the failures of the
UK economy to ‘recover’ were consistently explained, at least partially, by the Coalition
Government via references to external, uncontrollable shocks upon the UK economy as a
result of ‘the crisis in the Eurozone’.

This metaphor has several related effects and elements, albeit not necessarily, at least on
face value, consistent with eachother. First, it renders us all as victims — and this status as
victims in the face of uncontrollable external events was one of the moral appeals made by
UK bankers to evade responsibility (Whittle and Mueller, 2012: 126-129). Second, it depicts
that which has victimised us as somehow both natural but also unnatural — it was a force
of nature but also something that could not have been expected nor prevented, and some-
how aberrant in the normal workings of the world of finance. Third, it is plausible since it
is entirely consistent with the ways in which markets, market forces, economic outcomes
and so on are and have long been represented, as if natural, literally a product of nature,
which of course at the same time “severs the economy from political life” (Pludwin, 2011:
467) and thus any form of human agency — representations which dominant forms of aca-
demic economics have been crucial to upholding. (Jackson, 2013) Fourth, the analogy with
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the tsunami also provides the basis for a ‘state of exception’ since, as is the case following
any natural or other, specific ‘disasters” (such as 9/11), these justify, in fact necessitate,
states instituting emergency measures — albeit ones for which we would all have to pay,
both now and in the future, in exchange for some future state-promised if not state-
delivered protection (see Broome et al, 2012, Brassett and Vaughan Williams, 2012). Thus,
the financial tsunami allows

the government to justify incredibly large interventions to recapitalise the banks on
behalf of such anxious citizens; the trick of course being that it was actually the citi-
zens who were to subsidise the protection of the very banks that created the exces-
sive lending in the first place (Brassett and Vaughan Williams, 2012: 27).

In general, across nation-states, bailouts, bail-ins, emergency budgets, state nationalisation
of banks, have all taken place as executive acts - which in effect have liquidated democracy
and exist in a space beyond the rule of law (Agamben, 2005).

The Emergence of a Political Consensus

Everywhere the crisis of the private financial system has been transformed into a
tale of slovenly and overweening government that perpetuates and is perpetuated
by a dependent and demanding population. This is an amazing transformation of
the terms in which our circumstance is to be understood. For about 10 days the cri-
sis was interpreted as a consequence of the ineptitude of the highly paid, and then
it transmogrified into a grudge against the populace at large, whose lassitude was
bearing the society down to ruin. (Robinson, 2012)

In 2008, even as the Government was in the midst of bailing out the financial services sec-
tor, Prime Minister Gordon Brown was keen to adopt the tone not of regulation nor crimi-
nalisation, but of moral re-energisation. In doing so, he was able, crucially, to draw upon
the moral capital of private capital which had been developed and strengthened over the
previous decades. This latter “common sense” — and all that it implied for the gamut of
potentially available regulatory strategies - was remarkably un-dented by the financial
collapse and international recession (Crouch, 2011). Thus, despite having overseen an un-
precedented bailout of the banking system — a massive state subsidy funded by the tax-
payer that effectively socialized the consequences of long-term, systematic private greed
and possible (albeit never to be uncovered) illegality — the UK’s Labour government under-
scored their commitment to the ‘free-market system’” and ‘light-touch regulation’, while
again declaring their continued faith in business morality and corporate social responsibil-

ity:

Our government is pro-business; I believe in markets [and] entrepreneurship, and
there are many areas of the economy that need the spur of more competition. But the
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events of the past months bear witness, more than anything in my lifetime, to one
simple truth: markets need morals (Brown 2008).

On one level the claim that ‘the markets’ — a purely reified, fictitious entity — need morals
(not, note, regulation) is just non-sense; on the other hand, the fact that such a statement
can be made attests to the power of the hitherto constructed common-sense. This formal
political response was soon to form the basis of a consensus,® one accepted by all major
political parties in the UK as they ‘fought’ the General Election of 2010 (and, indeed, one
common to most Governments across the capitalist world).* Specifically, senior political
figures frequently espoused the need for improved regulation’” of the financial services
sector — albeit what this meant was never (and never-to-be) specified. In fact, the “main
parties competed only to represent themselves as the most competent to foster the health
of the city”. (Froud et al., 2012: 53)

More generally, by this time, the financial crisis had been transformed into a national debt
crisis — the logical response thereby being to reduce public expenditure significantly whilst
re-creating the conditions in which private capital could flourish. Thus, in the UK,

Rather than regard finance as broken, the politicians have chosen to regard gov-
ernment as broken. New Labour set out a blueprint for an assault on the state; the
Coalition has merely intensified this assault. The financial sector demanded a fiscal
consolidation, and the Government has pledged itself to deliver. The ease with
which our politicians have attacked civil servants and the social benefits that have
been the birthright of UK citizens since the Second World War contrasts markedly
with an almost non-existent approach (so far) to financial sector reform (Simms and
Greenham 2010, 53).

It was a fiscal crisis from which only private business could ‘rescue’” us, the conclusion
generated by the combination of the key elements of the political consensus that emerged:
Government needed to reduce expenditures; Government and the public sector had in any
case proven themselves inefficient as compared to the private sector; thus private capital
was the only route of out recession. This in turn fuelled an ironic end-point — that regula-
tion had to be minimised in order to allow private capital to perform its rescue act for all
our sakes. Better regulation had to get better.

Better Regulation, 2003/04 — 2014/15: some quantitative and qualitative indicators

I now shift registers to focus on trends in regulatory enforcement in three key areas of so-
cial protection — environmental protection, food safety and worker health and safety — in

3 Just as there had been an all-party consensus on the virtues of ‘light touch regulation” in the years prior to
the crisis (Straw, 2011), albeit that this was of course denied and caused fleeting embarrassment for many
senior political figures in the later years of the decade.

4 This is not to make any claim about contexts beyond the UK; see White, 2013.
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the period 2003/4-2014/15. The beginning of this period is marked by the roll out of Better
Regulation, and it is also marked by the 2007 crisis, fallout and political imposition of aus-
terity through central Government from 2010 onwards.

Regulation in these areas here is something of a patchwork of national and local responsi-
bilities, albeit most businesses across these areas are regulated at the Local Authority level.
Food Safety enforcement in the UK operates almost entirely at the local level, overseen by
the national body, The Food Standards Agency (FSA). Local functions are divided be-
tween Environmental Health Officers (EHOs) and Trading Standards Officers. Food EHOs
oversee food safety and food hygiene, enforcing law across all forms of retail food busi-
ness organisations (restaurant, shops, and so on), as well as food processing and food
manufacturing outlets. Occupational health and safety regulation is divided between a
national regulator, the Health and Safety Executive (HSE), and Health and Safety EHOs at
a local level; the division is based on the main activity of any premises. Pollution Control
is also divided between a national regulator, the Environment Agency, while at local level,
pollution control EHOs enforce regulation of businesses operating ‘Part B’ premises, as
well as significant areas of non-business activity such as littering and fly-tipping.

Food safety and food hygiene regulation and enforcement is undertaken by Local Environ-
mental Health Officers (Food). Between 2003/4-2014/15:

* food hygiene inspections fell by 15%
* food standards inspections fell by 35%
* food prosecutions fell by 35%

Occupational health and safety regulation and enforcement is divided between a national
regulator — the Health and Safety Executive (HSE) — and local regulators, Environmental
Health Officers (Health and Safety)

Between 2003/4-2014/15, on the part of the national Health and Safety regulator:
* inspections fell by 60% (to 2013/14)
* prosecutions fell by 35%

Between 2003/4-2014/15, on the part of Local Environmental Health Officers enforcing
health and safety law, there were:

* total inspections fell by 69%
* preventative inspections fell by 96%

» prosecutions fell by 60%
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On the part of the Environment Agency officers engaged in national pollution control, be-
tween 2003/4-2014/15 there were:

* inspections fell by 52%
* prosecutions fell by 54%

On the part of Local Environmental Health Officers enforcing local pollution control law,
between 2003/4-2013/14> there were:

* inspections fell by 55%
= notices fell by 30%

Now, taken in isolation, perhaps no one individual data set on any specific of enforcement
activity data relating to any one regulator over a ten year period is particularly surprising.
What is remarkable, certainly for a set of social scientific data, is that each set of data reveals
precisely the same trend: that is, notwithstanding variations across regulators, the form of
law being enforced, and indeed within regulators and specific forms of enforcement activi-
ty by year, each set of data unequivocally indicates a long term downwards trend in every form of
enforcement activity.

Of course, this ten year period is also marked by the 2007 financial crisis which was used,
by the Coalition Government from 2010 onwards, to justify austerity — so it is likely that
within this data there is evidence of both politics and economics at play. And, indeed,
‘austerity effects’ are confirmed if we drill down to local authority level. Thus a case study
of five local authorities’ regulatory efforts in these three areas of social protection reveals:

* Considerable reductions in staffing in these regulatory functions

* Declining enforcement activity

* An increasing reluctance to prosecute

* A widespread perception that enforcement capacity has been dangerously under-
mined.

(Tombs, 2016b)

On the issue of resources, the following quotations, drawn from interviews with local en-
forcement officers, were typical:

“at present, we can’t meet our statutory duties”
“to be honest we're now doing statutory stuff only”

5 The most recent data available.
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“there’s nothing left to cut now”

“there is no padding left, we're below the statutory minimum ... there are no
areas of discretion left”

“there’s nothing else to be cut”

“Where we are now, we're at the point where worker safety is being jeopard-
ized”

“It's going to come to the point where it going to affect the residents, the local
population, in many ways we are at that point now, public health and protec-
tion is being eroded”

“We're at the point where there is no flesh left, this is starting to get dangerous,
a danger to public health” (ibid.)

A further, worrying finding from the qualitative research reveals significant push factors
towards contracting out or even wholesale privatisation of regulatory services — some-
thing which a handful of Local Authorities have now embraced. Taken together, these
changes may mark the beginning of the end of the state’s commitment to, and ability to
deliver, social protection.

Discussion: How much ‘Better’ can Better Regulation Get?

Once regulation is successfully cast as a problem, to be reduced, a drain on state resources,
private entrepreneurship and economic growth, and once that view is furthered through
regulatory, legal and institutional reform, then the momentum against regulation becomes
virtually unstoppable — if less state regulation and enforcement is always to be preferred,
then how little is little enough?

This issue emerged in interviews with two staff at the Better Regulation Delivery Office,
the Government body responsible for overseeing the implementation of Better Regulation
at local Government level. For each of these, they were clear that Better Regulation was
established to “restore trust” on the part of business with regulators, a relationship which
one described as having been “broken”. Of interest was the view, even after over a decade
of Better Regulation initiatives, that regulators failed to understand that “regulation and
economic development and prosperity go hand in hand”, rather viewing the former “as a
matter of enforcement” — and claiming that this was especially problematic at the level of
local regulation. Thus, for each, the Better Regulation message had not been effectively
received at local level: “Most [EHOs] didn’t know and many still won’t where their local
Economic Development programme sits within the authority”. Thus the task was still to
get regulators “to see themselves in a different light in relation to business, to reposition
themselves in terms of businesses”. This “requires a commercial mindedness that most
local authority regulators simply do not have” — albeit there was optimism that newer re-
cruits were more likely to be imbued with this attitude, and thus to embrace Better Regu-
lation. Such view found echoes amongst some of my interviewees.
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“We need to be more business friendly and get our customer focus right”

“I am in the business of collaborative regulation ... there must be growth, and
that is the context in which we must support business to comply with the law.”

“Increasingly we're told that our main job is to facilitate business, industry and
so on”

The “search” for Better Regulation has continued, and will continue. It is a long-term politi-
cal initiative, effectively designed to break the link between regulation on the one hand
and inspection or external oversight on the other. To paraphrase Fooks’s prescient analysis
of financial regulation of the City of London in the 1990s (Fooks, 1999), what we are wit-
nessing is a shift from the regulation of business to regulation for business. As one analysis
of the effects of spending cuts on Local Authorities has concluded, these will lead to a “re-
positioning” of authorities in relation to “individual well-being and quality of life as well
as economic leadership”, (Hastings et al., 2013: 3) with

A renewed emphasis on developing and managing economic growth as a means
both to generate income and to develop the economic competitiveness of the local
authority and its region in the longer term. (ibid.: 4)

There is good reason to suggest that regulatory functions will likely be increasingly re-cast
as part of growth initiatives — that is, as part of permissive and facilitative regulatory re-
gime (Bernat and Whyte, 2014).

In 2007, the Regulators” Compliance Code —which governs the work of regulators both na-
tionally and locally — had already been amended under the Labour Government in a way
that made clear the new realities of Better Regulation as they were then unfolding, so that
“ [r]egulators should recognise that a key element of their activity will be to allow, or even
encourage, economic progress and only to intervene when there is a clear case for protec-
tion””’
2014 version made the so-called growth duty its first principle: that is, “Point 1" of the new
Code emphasised that, “Regulators should carry out their activities in a way that supports

those they regulate to comply and grow.” (Better Regulation Delivery Office, 2014, 3)

(Department for Business, Enterprise and Regulatory Reform, 2007, para 3). A new,

What we are witnessing is the transformation of a system of social protection which, for all
of its limitations, has existed in the UK since the 1830s. Under conditions of advanced neo-
liberalism, recent UK Governments of all political stripes have sought to roll out a politics
of Better Regulation — via ceaseless initiatives on a range of mutually reinforcing political,
institutional, legal, and discursive fronts — which effectively entails creating regulatory
regimes from which enforcement is increasingly absent. Moreover, at national level, all
major regulators face a statutory review every three years of their existence and mandate,
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and all are likely to face further reductions in Government funding. This may be hands-off
government as far as business goes, but it’s hardly hands-off as far as regulatory agencies
are concerned. They are under constant, critical scrutiny.

Indeed, according to the political logic of Better Regulation, perhaps no better captured by
its ‘less is more’ leitmotif, there is no logical end point to this drive towards regulation with-
out enforcement. Once regulation and enforcement are defined as ‘too much’, and once the
argument that regulation can proceed without enforcement is won, it is
impossible to perceive when there will be ‘little enough’ of either or both.

The process of Better Regulation continues apace. Far from being halted by the financial
crisis, responses to that crisis have fuelled the Better Regulation agenda. Private business
is now less subject to regulation than pre-2007; the UK is witnessing a dismantling of The
‘Social Protection” State. This is not a story about rules, regulations, red tape. It is a story
about social harm and social inequality - lives lost and shortened, the health of communi-
ties, workers, consumers made poorer. And, quite remarkably, it proceeds, daily — met
only by academic, political and popular silence.
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Abstract

In recent years, two Swedish companies have been a focus of substantial media attention:
TeliaSonera and Lundin Petroleum. The defensive strategies employed by the businesses
will be analysed on the basis of Stanley Cohen’s (2009) theoretical work on processes of de-
nial and neutralisation techniques. This paper will focus on a particular form of denial
whereby the businesses try to explain why they have been doing business despite the risks
that this has involved. The paper links together the companies” communications with the
contexts in which they occur and the structures that might be expected to influence how the
companies choose to frame their communications. The presence of the corporations in areas
where crimes have been committed is not denied, but implicatory denials are employed to
justify the corporations” operations by referring to a higher good. When the corporations
frame their businesses as contributing to development, democracy and peace in the coun-
tries in which they operate, the corporations use well-known discourses that underline
Swedish or Nordic generosity, helpfulness and decency. The analysis
draws on post-colonial theory and the image of the Nordic countries as being particularly
“good” in relation to the rest of the world.

Introduction

Over recent years, a number of Swedish businesses have been accused of engaging in crim-
inal activities both in the media and via legal proceedings. From a criminological perspec-
tive, the strategies employed by these businesses when defending themselves against alle-
gations of crime are interesting, since they provide knowledge about the concrete reasoning
of businesses with regard to the boundaries of their responsibility for human rights and the
environment. We use the crime concept to refer not only to actions covered by the penal
code, but also to non-punishable violations of human rights and the environment. This type
of extension of the crime concept is often employed as the point of departure in studies of
harms to people, animals and the environment that have been caused by states or business-
es, since a stricter definition of crime excludes many forms of behaviour that are damaging
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to society (Hillyard et al. 2004; Lynch 1990; Michalowski and Kramer 2006; South and
Beirne 2006; Tombs and Smith 1995).

In a period when the concept of Corporate Social Responsibility (CSR) has become well-
known, businesses have become increasingly concerned about appearing to be ethical and
responsible (Muchlinski 2003; Ruggie 2013). For businesses, legitimacy is not only about
having a good reputation but is rather also linked to a company’s profitability, and by ex-
tension, its survival. Legitimacy functions as an organisational resource that is regarded as
being necessary to a company’s continued existence (Hearit 1995; Vaara and Tienari 2008).
Given the Swedish context, this becomes particularly interesting, since Sweden has enjoyed
a reputation for being a leading nation in the field of human rights (Ruggie 2013; Silander
2007).

In recent years, two Swedish companies have been a focus of substantial media attention:
TeliaSonera and Lundin Petroleum. In 2012, the so-called Uzbekistan affair was uncovered,
involving senior officers at TeliaSonera who are currently under suspicion of having com-
mitted bribery offences. Lundin Petroleum was accused by several international NGOs of
participating in crimes against humanity in Sudan, which led to the initiation of an ongoing
police investigation in Sweden into violations of international law. These businesses have
been chosen for study in part because they have ties to Sweden and have been publicly ac-
cused of engaging in criminal activities, and partly because they differ from one another
with respect to ownership structure, sector, and the types of crime of which they have been
accused. The point of departure for the analysis is how these businesses” defences are ex-
pressed, primarily in the media but also in press releases and other official information
produced by the corporations themselves.

The defensive strategies employed by the businesses will be analysed on the basis of Stan-
ley Cohen’s (2009) theoretical work on processes of denial and neutralisation techniques.
The businesses’ strategies for responding to allegations of crime are not viewed as respons-
es to individual incidents but rather as an ongoing process whose objective is to legitimise
their actions (Cohen 2009). This paper will focus on a particular form of denial whereby the
businesses try to explain why they have been doing business despite the risks that this has
involved. Cohen (2009) distinguishes one particular form of denial that may be highly ap-
plicable here, which involves justifying events by referring to a higher good, e.g. the “na-
tional interest” or the “war on terror”. One higher good that may be relevant in relation to
businesses may be the societal benefits associated with new investment and corporate ex-
pansion aimed at increasing market share.

Thus the article aims to answer the following questions: In what ways do the two compa-
nies accused of crimes appeal to higher loyalties? How might the Swedish social and cul-
tural context affect the ways in which this particular defence mechanism is used?
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The paper thus links together the companies” communications with the contexts in which
they occur and the structures that might be expected to influence how the companies
choose to frame their communications. Defence mechanisms do not arise in a vacuum but
may rather be assumed to be accepted within a social and cultural context (Cohen 2009;
Scott and Lyman 1968). From an international perspective, Sweden’s positive human rights
reputation makes the Swedish context particularly interesting. A society’s institutional and
social structures constitute a central foundation for the defence strategies utilised by busi-
nesses. Structures of this kind may in themselves make it easier for businesses to commit
crimes and at the same time provide support for the defence strategies that they employ.

The two Swedish transnational corporations

Lundin Petroleum

The Swedish Lundin Oil (later Lundin Petroleum) corporation signed a contract with the
Sudanese Government to extract oil from an area that at the time was not under govern-
ment control. The area had been in the grip of civil war for a number of decades and the
land was primarily under the control of a rebel group known as the SPLA (Sudan People’s
Liberation Army). This rebel group was now standing in the way of Lundin’s drilling oper-
ations and thus making it impossible both for the company and the Sudanese regime to
make money out of the as yet unexplored oil field. In order to make continued prospecting
work possible, those living in the area had to be moved. The Sudanese regime stated that
the resettlement only related to those parts of the civilian population that could be viewed
as having links to the rebels, although in reality the focus was directed at all those living in
the area. Militias were armed (which in several cases included child soldiers) and, together
with the Sudanese army, these groups expelled people who happened to be in what would
subsequently be labelled “Block 5A” as soon as this area was taken over by Lundin Oil. The
evacuation of Block 5A became violent, and resulted in both the rape and murder of indi-
viduals who found themselves in the area. A number of human rights organisations were
present on the ground and documented the mass expulsions and the violence that was ex-
ercised against the Sudanese population. Over the following years, several human rights
organisations reported on violations of international law in Sudan and on the involvement
of the Swedish oil company (Amnesty International 2000; Christian Aid 2001; Human
Rights Watch 2003).

It was not until 2010, when the European Coalition on Oil in Sudan (ECOS), an umbrella
organisation for around 50 voluntary organisations, presented a report entitled “Unpaid
Debt — the Legacy of Lundin in Block 5A, Sudan 1997-2003” (ECOS 2010) that the accusa-
tions against the company resulted in a substantial amount of media attention. Since that
time, the Swedish International Public Prosecution Office has been investigating whether
any Swedish citizen may have committed violations of international law in connection with
the genocide and expulsions in Sudan. The reason underlying the initiation of this criminal
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investigation is stated as being the ECOS report, but to date no individuals have been noti-
fied that they are suspected of having committed offences (Swedish Prosecution Authority
2010).

When Lundin Petroleum was confronted with the allegations, the company first denied any
involvement. Two individuals figured in central roles in the context of the media reporting.
One of these was one of the sons of the company’s founder, Adolf Lundin. This son, Ian
Lundin, was at the time, and remains today, the chairman of the company’s board of direc-
tors. Another of Adolf Lundin’s sons, Lukas, who also sits on the board of directors, also
participated in the media debate that followed the publication of the allegations to some
extent. The other person who was assigned a central role in this debate, however, was the
well-known Swedish politician, Carl Bildt, who had been a member of the company’s
board of directors for a while, but who had resigned his position upon being appointed
Sweden’s Foreign Minister in 2006.

TeliaSonera

The public monopoly Televerket was transformed into a public sector joint stock company
in 1993 and was renamed Telia. In 2002 the company merged with the Finnish company
Sonera. At the present time, the Swedish government remains the company’s principal
shareholder with almost 40 percent of the company’s shares. Since 2007, TeliaSonera has
been conducting business in Central Asia. A large part of these operations have been locat-
ed in Uzbekistan, a country that according to Transparency International (2015) has one of
the highest levels of corruption in the world. Uzbekistan has been controlled by the author-
itarian President Islam Karimov and his family since 1990, and has over the years shown
itself to have very little respect for human rights (Human Rights Watch 2015). As a result of
the regime’s human rights record, TeliaSonera’s presence in Uzbekistan has been criticised
by both human rights organisations and parts of the Swedish media since as early as 2008.

In 2012, one of Sweden’s leading investigative journalism TV-shows presented a number of
revelations about TeliaSonera’s activities in Central Asia. To begin with, these revelations
focused on how the company was participating in the regime’s interception of communica-
tions among individuals opposed to the regime. They then moved on to look at the 3G-
licensing process in Uzbekistan. Information was presented describing extensive monetary
transactions to a letter-box entity, Talikant, which was linked to the Karimov family. Tali-
kant was owned by an assistant to Gulnara Karimova, the president’s daughter, and is cal-
culated to have earned over 200 million Euros between 2007 and 2010 as a result of the li-
censing deal (Uppdrag granskning 2012). Hundreds of millions of Euros that are linked to
the deal have been frozen in accounts in Switzerland into which money had been paid by
TeliaSonera. Over 21 million Euros have also been frozen at the Swedish bank Nordea in
Stockholm, as have other assets in the form of luxury properties in France.
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TeliaSonera’s dealings in Central Asia, and in Uzbekistan in particular, have attracted a
substantial amount of media attention and have led to demands for the company to present
answers. Suspicions regarding corruption offences and money laundering have become
increasingly powerful and in 2012, prosecutors decided to class the activities as bribery. A
criminal investigation has been initiated to examine suspected bribery offences among for-
mer TeliaSonera staff and the investigation is still ongoing at the time of writing.

Previous research

Following a rediscovery of the criminologist Edwin Sutherland’s (1949) pioneering work on
white-collar crime, the literature on corporate crime developed from the mid-1970s
(Braithwaite 1984; Coleman 1985; Conklin 1977; Pearce 1976). At this time, the research was
primarily focused on the effects of corporate behaviour on the physical environment. It was
not until the beginning of the 1990s that attention came to be directed at the human rights
consequences of corporate actions (Chandler 2003). Since then, there has been an increase in
the amount of attention focused on the human rights records of businesses, and in particu-
lar those of large multi-national corporations. The reason for this increased attention can be
traced to both an increasingly globalised economy and media coverage of corporate behav-
iour around the world (Muchlinski 2003). The areas of Sutherland’s research that touched
upon crimes committed in the interests of businesses, and upon organisational aspects of
crime, subsequently came to be labelled corporate crime (Clinard and Yeager 1980; Friedrichs
2007), crimes committed by businesses that have caused enormous harm and costs for both
people and the environment (Green and Ward 2004; Michalowski and Kramer 2006; Rothe
et al. 2009; Slapper and Tombs 1999).

Despite the improved research situation, research on the strategies employed by businesses
in connection with allegations of crime is limited. There are however a number of crimino-
logical studies that are of relevance to the current research. A number of scholars have
studied how individuals employ different types of neutralisation techniques in order to
motivate white-collar crime (Benso