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$EVWUDFW

+RQJ .RQJ LV D UHJLRQ XQGHUJRLQJ UDSLG VRFLDO� SROLWLFDO� DQG OHJDO FKDQJH DV PDLQODQG &KLQD

VHHNV WR LQFUHDVH LWV FRQWURO RYHU WKH SUHYLRXVO\ ODUJHO\ DXWRQRPRXV UHJLRQ ZLWK ODZV VXFK DV

WKH QDWLRQDO VHFXULW\ ODZ ZKLFK DVVHUWV LWV MXULVGLFWLRQ EH\RQG ERUGHUV� FRPSOLFDWLQJ PDWWHUV

IRU +RQJ .RQJHUV OLYLQJ DEURDG� 7KH HIIHFWV RI ODZ DVVHUWLQJ LWV MXULVGLFWLRQ EH\RQG ERUGHUV LV

FRQWLQJHQW RQ WKH UHODWLYH GHSHQGHQF\ RI VWDWHV� DV FDQ EH VHHQ LQ WKH 6RXWK .RUHDQ VWUDWHJ\

ZLWK UHJDUGV WR WKH QDWLRQDO VHFXULW\ ODZ ZKHUH WKH VWDWH KDV VRXJKW WR PDLQWDLQ ³VWUDWHJLF

DPELJXLW\´ LQ RUGHU WR EDODQFH 86 DQG &KLQHVH UHODWLRQV� $Q $PELJXRXV DSSURDFK SURYLGHV

DQ LQFUHDVHG RSSRUWXQLW\ IRU RWKHU IRUPV RI QRUPDWLYH RUGHULQJV WR HQWHU WKH VRFLDO VSKHUH�

KDYLQJ DQ LPSDFW RQ +RQJ .RQJHUV ZKR QRZ ILQG WKHPVHOYHV LQ D QHZ OHJDO UHDOLW\ QRW RQO\

LQ +RQJ .RQJ EXW LQ D ZLGHU WUDQVQDWLRQDO FRQWH[W DV D UHVXOW RI &KLQD
V SROLWLFDO LQIOXHQFH�

7KLV WKHVLV VHHNV WR DQVZHU WKH TXHVWLRQ RI KRZ +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD QDYLJDWH

WKH FRQWH[W RI WUDQVQDWLRQDO OHJDO SOXUDOLVP WKURXJK D TXDOLWDWLYH DSSURDFK� DQDO\]LQJ HLJKW

LQ�GHSWK VHPL�VWUXFWXUHG LQWHUYLHZV� XWLOL]LQJ WKHRUHWLFDO SHUVSHFWLYHV IURP OHJDO SOXUDOLVP DQG

VWDWH LQIOXHQFH� )LQGLQJV LQGLFDWH WKDW +RQJ .RQJ ODZ PDQDJHV WR H[HUW LQIOXHQFH DQG UHJXODWH

OLIH DFURVV ERUGHUV� PDLQWDLQLQJ D ODUJH SUHVHQFH LQ WKH OLYHV RI +RQJ .RQJHUV LQ 6RXWK .RUHD

ZKHUH LW H[LVWV LQ FRPSHWLWLRQ ZLWK D PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV LQ D FKDQJLQJ VRFLDO

ILHOG� PDNLQJ LW LPSRUWDQW IRU VWDWHV FRPPLWWHG WR KXPDQ ULJKWV WR SDUWLFLSDWH LQ WKH G\QDPLF

UHFRQILJXUDWLRQ�RI�WKH�ODZ�

.H\ZRUGV

/HJDO�3OXUDOLVP��0LJUDWLRQ��6WDWH�,QIOXHQFH��7UDQVQDWLRQDOLVP��1DWLRQDO�6HFXULW\�/DZ��+RQJ

.RQJ��6RXWK�.RUHD�
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$FNQRZOHGJPHQWV

7R WKH SDUWLFLSDQWV� WKDQN \RX IRU VKDULQJ \RXU H[SHULHQFHV IROORZLQJ D GLIILFXOW WLPH� :LWKRXW

\RX�WKLV�SURMHFW�ZRXOG�QRW�KDYH�EHHQ�SRVVLEOH�

7R P\ VXSHUYLVRU 5XVWDPMRQ 8ULQER\HY� IRU \RXU YDOXDEOH LQVLJKWV DQG HQFRXUDJHPHQW

WKURXJKRXW�WKH�ZULWLQJ�SURFHVV�

7R�P\�IDPLO\�DQG�IULHQGV��IRU�\RXU�HQGOHVV�VXSSRUW�DQG�HQFRXUDJHPHQW�
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7DEOH�RI�&RQWHQWV

���,QWURGXFWLRQ �
�����5HVHDUFK�4XHVWLRQ�DQG�$LP �
�����'HOLPLWDWLRQ �
�����7KHVLV�6WUXFWXUH �

���%DFNJURXQG �
�����&RQWH[WXDOL]LQJ�+RQJ�.RQJ �
�����7KH�1DWLRQDO�6HFXULW\�/DZ�DQG�,WV�(IIHFWV ��
�����&RQWH[WXDOL]LQJ�6RXWK�.RUHD ��
�����7KH�&RQIOLFW�%H\RQG�%RUGHUV ��

���/LWHUDWXUH�5HYLHZ ��
�����1RUPDWLYH�2UGHUV ��
�����0LJUDWLRQ ��
�����,QWHUGHSHQGHQFH�RI�6WDWHV ��
�����5HVHDUFK�*DS ��

���7KHRUHWLFDO�)UDPHZRUN ��
�����/HJDO�3OXUDOLVP ��
�����6WDWH�,QIOXHQFH ��
�����7UDQVQDWLRQDO�/HJDO�3OXUDOLVP ��

���0HWKRGV ��
�����$�4XDOLWDWLYH�$SSURDFK ��
�����7KH�,QWHUYLHZ ��
�����'DWD�$QDO\VLV�DQG�&RGLQJ ��
�����9DOLGLW\��*HQHUDOL]DELOLW\�DQG�5HOLDELOLW\ ��
�����5HIOH[LYLW\ ��
�����(WKLFDO�&RQVLGHUDWLRQV ��

���(PSLULFDO�'DWD�DQG�$QDO\VLV ��
�����8QFHUWDLQW\ ��
�����3RODUL]DWLRQ�DQG�&RQIOLFW�$YRLGDQFH ��
�����2SSRVLWLRQDO�1RUPV ��
�����/LPLWHG�2SSRUWXQLWLHV ��
�����6RFLRHFRQRPLF�,QHTXDOLW\ ��
�����6XPPDU\�RI�5HVXOWV ��

���'LVFXVVLRQ�DQG�&RQFOXGLQJ�5HPDUNV ��
5HIHUHQFHV ��
$SSHQGLFHV ��

$SSHQGL[�, ��
$SSHQGL[�,, ��
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���,QWURGXFWLRQ

+RQJ .RQJ LV D UHJLRQ XQGHUJRLQJ UDSLG VRFLDO� SROLWLFDO� DQG OHJDO FKDQJH DV PDLQODQG &KLQD

VHHNV WR LQFUHDVH LWV FRQWURO RYHU WKH SUHYLRXVO\ ODUJHO\ DXWRQRPRXV UHJLRQ� %LOOV OLNH WKH

SURSRVHG +RQJ .RQJ H[WUDGLWLRQ ELOO �)XJLWLYH 2IIHQGHUV DQG 0XWXDO /HJDO $VVLVWDQFH LQ

&ULPLQDO 0DWWHUV /HJLVODWLRQ �$PHQGPHQW� %LOO� ����� VRXJKW WR VHUYH WKLV SXUSRVH�

DWWHPSWLQJ WR HVWDEOLVK PHFKDQLVPV IRU WKH WUDQVIHU RI +RQJ .RQJ IXJLWLYHV WR PDLQODQG &KLQD

EXW ZDV PHW ZLWK SURWHVWV IURP KXQGUHGV RI WKRXVDQGV RI +RQJ .RQJHUV LQ IDYRU RI DQ

DXWRQRPRXV�DQG�GHPRFUDWLF�+RQJ�.RQJ�

7KH ��������� +RQJ .RQJ SURWHVWV LQLWLDOO\ EHJDQ RXW RI D IHDU WKDW %HLMLQJ ZRXOG XVH WKH

H[WUDGLWLRQ ELOO IRU SROLWLFDO SXUSRVHV� HURGLQJ WKH DXWRQRP\ RI +RQJ .RQJ� +RZHYHU� DV WKH

SURWHVWV SURJUHVVHG IURP SHDFHIXO PDVV PDUFKHV WR LQFUHDVLQJO\ YLROHQW FODVKHV ZLWK WKH

DXWKRULWLHV WKH SURWHVWRUV FRDOHVFHG DURXQG ILYH GHPDQGV ZLWK SUR�LQGHSHQGHQFH VORJDQV

DSSHDULQJ IUHTXHQWO\ �&UHHU\� ����� XQWLO WKH PRYHPHQW ZDV ODUJHO\ VLOHQFHG E\ WKH RXWEUHDN

RI�WKH�FRYLG�SDQGHPLF�

,Q ���� WKH &KLQHVH OHJLVODWLYH SRZHU HQDFWHG WKH +RQJ .RQJ QDWLRQDO VHFXULW\ ODZ DV D

UHVSRQVH WR WKH VRFLDO XQUHVW �/DP� ������ WKH GHWDLOV RI ZKLFK ZHUH KLGGHQ IURP WKH SXEOLF

XQWLO DIWHU WKH ODZ ZDV SDVVHG �:DL 	 7VRL� ������ 7KH ODZ JUDQWHG WKH +RQJ .RQJ

JRYHUQPHQW VZHHSLQJ SRZHUV WR VXSSUHVV WKH RSSRVLWLRQ� ODEHOLQJ WKHP DV WKUHDWV WR QDWLRQDO

VHFXULW\� DVVHUWLQJ WKH ODZ
V MXULVGLFWLRQ EH\RQG ERUGHUV� DWWHPSWLQJ WR UHJXODWH LQGLYLGXDOV QRW

UHVLGLQJ LQ +RQJ .RQJ �.ZDQ� ������ 7KH ODZ KDV GH IDFWR EHHQ XVHG IRU SROLWLFDOO\

PRWLYDWHG SURVHFXWLRQV� WDUJHWLQJ SUR�GHPRFUDF\ SROLWLFLDQV� SURWHVWRUV� MRXUQDOLVWV� DQG

DFWLYLVWV �6LQJK 	 $EUDWLTXH� ������ :LWKLQ WKH OHJLVODWLYH FRQWH[WV WKH ODZ KDV UHVXOWHG LQ

WKHUH�EHLQJ�OLWWOH�WR�QR�RSSRVLWLRQ�OHIW�LQ�WKH�+RQJ�.RQJ�&RXQFLO��7VRL��������

)ROORZLQJ WKH LQWURGXFWLRQ RI WKH QDWLRQDO VHFXULW\ ODZ WKH UHJLRQ KDV VHHQ D ZDYH RI

HPLJUDWLRQ DQG D JURZLQJ LQWHUHVW LQ SXUVXLQJ OLIH DEURDG� ZLWK WKH +RQJ .RQJ *RYHUQPHQW
V

GHSDUWPHQW RI VWDWLVWLFV HVWLPDWLQJ D GHFUHDVH RI �� ��� UHVLGHQWV EHWZHHQ ���� DQG ����

������� :KLOH VRPH FRXQWULHV KDYH WDNHQ VWHSV WR SURYLGH SDWKZD\V IRU HPLJUDWLRQ VXFK DV

7DLZDQ� $XVWUDOLD� &DQDGD� DQG WKH 8QLWHG .LQJGRP �0FJUHJRU� ����� WKH UHVSRQVH KDV EHHQ

GLIIHUHQW�LQ�FRXQWULHV�ZKHUH�&KLQD�H[HUWV�D�JUHDWHU�LQIOXHQFH�

�



6RXWK .RUHD LQ SDUWLFXODU ILQGV LWVHOI FDXJKW EHWZHHQ WKH 86 DQG &KLQD ZKHUH RQ WKH RQH KDQG

HQGRUVLQJ WKH QDWLRQDO VHFXULW\ ODZ ZRXOG UXQ FRXQWHU WR WKH SULQFLSOHV RI GHPRFUDF\ DQG

KXPDQ ULJKWV� ZKLOH RQ WKH RWKHU KDQG WKHUH UHPDLQV LQFHQWLYH WR FRRSHUDWH ZLWK &KLQD RQ

HFRQRPLF DQG 1RUWK .RUHDQ PDWWHUV OHDGLQJ WR WKH FRXQWU\
V ³VWUDWHJLF DPELJXLW\´ ZLWK

UHJDUGV WR WKH QDWLRQDO VHFXULW\ ODZ �.DQJ� ������ 7KH LPSDFW RI WKH SURWHVWV RQ 6RXWK .RUHD

KDYH EHHQ IHOW DW WKH LQGLYLGXDO DQG FRPPXQLW\ OHYHO� ZKLFK ZDV PDGH FOHDU GXULQJ WKH

KHLJKWV RI WKH ���� +RQJ .RQJ SURWHVWV� ZKHUH GLVSXWHV WRRN SODFH EHWZHHQ VWXGHQWV ZLWK

GLIIHULQJ YLHZV RQ QDWLRQDO VRYHUHLJQW\ LQ &KLQD� +RQJ .RQJ DQG 7DLZDQ �&KRL 	 6KLQ�

������

)URP D VRFLROHJDO SHUVSHFWLYH WKH QDWLRQDO VHFXULW\ ODZ FKDOOHQJHV ODZ DV SHUFHLYHG IURP WKH

VWDQGSRLQW RI PHWKRGRORJLFDO QDWLRQDOLVP ZKHUH ³WKH VWDWH SUHVHQWV WKH XOWLPDWH SRLQW RI

UHIHUHQFH IRU ERWK GRPHVWLF DQG LQWHUQDWLRQDO ODZ´ �%DQDNDU 	 7UDYHUV� ����� ERWK GLUHFWO\

WKURXJK WKH ODZ DVVHUWLQJ MXULVGLFWLRQ RYHU LQGLYLGXDOV QRW UHVLGLQJ +RQJ .RQJ �.ZDQ� �����

DQG LQGLUHFWO\ WKURXJK HFRQRPLF DQG FXOWXUDO ORJLFV� $Q $PELJXRXV DSSURDFK WR WKH QDWLRQDO

VHFXULW\ ODZ SURYLGHV DQ LQFUHDVHG RSSRUWXQLW\ IRU RWKHU IRUPV RI QRUPDWLYH RUGHULQJV WR HQWHU

WKH VRFLDO VSKHUH� KDYLQJ DQ LPSDFW RQ +RQJ .RQJHUV ZKR QRZ ILQG WKHPVHOYHV LQ D QHZ OHJDO

UHDOLW\ QRW RQO\ LQ +RQJ .RQJ EXW LQ D ZLGHU WUDQVQDWLRQDO FRQWH[W DV D UHVXOW RI &KLQD
V

SROLWLFDO�LQIOXHQFH�

7R DQVZHU WKHVH FKDOOHQJHV WR WKH VWDWH FHQWHUHG SDUDGLJP WKH WKHVLV ZLOO GUDZ XSRQ WKHRU\

IURP OHJDO SOXUDOLVP� D FRQWH[WXDO DSSURDFK WR ODZ WKDW HQJDJHV ZLWK HPSLULFDO GDWD�

DWWHPSWLQJ WR VLWXDWH ODZ ZLWKLQ D EURDGHU VRFLDO VSKHUH H[SORULQJ WKH UHODWLRQVKLSV EHWZHHQ

ODZ DQG LQVWLWXWLRQV� DJHQFLHV� FRPPXQLWLHV� DQG QRQ�JRYHUQPHQWDO RUJDQL]DWLRQV �*ULIILWKV�

������ $V ZHOO DV WKHRUHWLFDO ZRUN IURP WKH ILHOG RI LQWHUQDWLRQDO ODZ RQ KRZ VWDWHV DUH

LQIOXHQFHG DQG H[HUW LQIOXHQFH E\ EHLQJ SDUW RI D QHWZRUN RI VWDWHV �*RRGPDQ 	 -LQNV� ������

7KH PDWHULDO DQDO\]HG FRQVLVWV RI HPSLULFDO GDWD IURP HLJKW LQ�GHSWK VHPL VWUXFWXUHG

LQWHUYLHZV�RI�+RQJ�.RQJHUV�OLYLQJ�LQ�6RXWK�.RUHD�

�



�����5HVHDUFK�4XHVWLRQ�DQG�$LP

7KH WKHVLV ZLOO VHHN WR LQYHVWLJDWH KRZ &KLQD
V HIIRUWV WR LQFUHDVH LWV FRQWURO RYHU WKH

SUHYLRXVO\ ODUJHO\ DXWRQRPRXV UHJLRQ RI +RQJ .RQJ DIIHFWV +RQJ .RQJHUV OLYLQJ DEURDG LQ

6RXWK�.RUHD�WKURXJK�DVNLQJ�WKH�TXHVWLRQ�

+RZ GR +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD QDYLJDWH WKH FRQWH[W RI

WUDQVQDWLRQDO OHJDO SOXUDOLVP IROORZLQJ WKH UDSLG VRFLDO� SROLWLFDO� DQG OHJDO

VKLIW�LQ�+RQJ�.RQJ"

7KH WKHVLV FRXOG DLG XV LQ XQGHUVWDQGLQJ WKH FRPSOH[ WUDQVQDWLRQDO QDWXUH RI ODZ LQ WKH UHJLRQ

DQG WKH QHZ UHDOLW\ IRU +RQJ .RQJ FLWL]HQV ZKR ILQG WKHPVHOYHV LQ D GLIIHUHQW ZRUOG DV D

UHVXOW RI WKH UDSLG VRFLDO� SROLWLFDO DQG OHJDO FKDQJH IROORZLQJ WKH ��������� SURWHVWV DQG WKH

FRQVHTXHQWLDO LQWURGXFWLRQ RI WKH QDWLRQDO VHFXULW\ ODZ �/DP� ������ $V ZHOO DV FRQWULEXWH WR

WKH OHJDO SOXUDOLVWLF GHEDWH WKURXJK DGGLQJ D WUDQVQDWLRQDO GLPHQVLRQ� ,Q DGGLWLRQ�

5HLPDJLQLQJ VRYHUHLJQW\ DV LQWHUGHSHQGHQW DQG UHODWLRQDO FDQ DLG LQ HQVXULQJ IXWXUH

SURWHFWLRQV RI KXPDQ ULJKWV E\ SUHYHQWLQJ VWDWHV IURP GHQ\LQJ UHVSRQVLELOLW\ WKURXJK WKH

FODLP�WKDW�WKH\�H[LVW�DXWRQRPRXVO\��&ODUNH�	�:KLWW��������

:LWK UHJDUGV WR PLJUDWLRQ WKH WKHVLV FRQWULEXWHV WKURXJK UHYHDOLQJ PLJUDQWV¶ H[SHULHQFHV LQ DQ

XQGHUVWXGLHG (DVW $VLDQ FRQWH[W� 0RUHRYHU� WKH GLUHFWLRQ RI PLJUDWLRQ � IURP +RQJ .RQJ WR

6RXWK .RUHD� SUHVHQWV DQ RSSRUWXQLW\ WR VKHG OLJKW RQ PLJUDWLRQ KDSSHQLQJ IURP

SRZHUIXO�WR�ZHDN VWDWHV LQ UHODWLRQDO WHUPV ZKHUH WKH SRWHQWLDO IRU VWDWH LQIOXHQFH RQ

HPLJUDQWV�LV�JUHDWHU�

�����'HOLPLWDWLRQ

7KH WKHVLV ZLOO UHVWULFW LWVHOI WR D ERWWRP�XS� TXDOLWDWLYH DSSURDFK � IRFXVLQJ RQ ³RUGLQDU\

SHRSOH¶V QRUPDWLYH SUDFWLFHV DQG H[SHULHQFHV RI ODZ DQG OHJDOLW\´ �%DQDNDU� ����� ��� 7KLV

PHDQV HPSOR\LQJ D EURDGHU FRQFHSW RI ODZ� ZKLOH VWLOO DFNQRZOHGJLQJ DQG UHIHUHQFLQJ WKH

HIIHFWV RI WKH QDUURZHU VWDWH ODZ� 0RUHRYHU� WKH WKHVLV ZLOO EH UHVWULFWHG WR WKH FRQWH[W RI +RQJ

�



.RQJHUV LQ 6RXWK .RUHD DQG DV VXFK ZLOO QRW FRYHU WKH ZLGHU LQIOXHQFH RI &KLQD RU &KLQHVH

VWDWH�ODZ�LQ�(DVW�$VLD�RU�LWV�HIIHFW�RQ�6RXWK�.RUHDQ�VWDWH�ODZ�

�����7KHVLV�6WUXFWXUH

7KH IROORZLQJ VHFWLRQ VHHNV WR FRQWH[WXDOL]H WKH UHVHDUFK TXHVWLRQ DQG DLP WKURXJK SURYLGLQJ

D EDFNJURXQG RI +RQJ .RQJ� 6RXWK .RUHD� WKH SURWHVWV� WKH QDWLRQDO VHFXULW\ ODZ� DQG WKH

HIIHFWV RI WKH +RQJ .RQJ VLWXDWLRQ EH\RQG ERUGHUV� 7KH OLWHUDWXUH UHYLHZ ZLOO IROORZ DQG LV

VWUXFWXUHG DURXQG WKH WKHPHV RI QRUPDWLYH RUGHUV� PLJUDWLRQ� DQG LQWHUGHSHQGHQFH RI VWDWHV�

FRQFOXGLQJ ZLWK DQ LGHQWLILFDWLRQ RI D UHVHDUFK JDS� 1H[W WKH WKHRUHWLFDO IUDPHZRUN IRU

LQYHVWLJDWLQJ WUDQVQDWLRQDO OHJDO SOXUDOLVP LV SUHVHQWHG WKURXJK FRPELQLQJ OHJDO SOXUDOLVP DQG

WKHRULHV IURP LQWHUQDWLRQDO ODZ RQ VWDWH LQIOXHQFH� 7KH PHWKRGV VHFWLRQ DLPV WR SURYLGH

PHWKRGRORJLFDO FRQVLGHUDWLRQV� DQ DFFRXQW RI KRZ WKH GDWD KDV EHHQ FROOHFWHG DQG DQDO\]HG DV

ZHOO DV UHIOH[LYH� DQG HWKLFDO FRQVLGHUDWLRQV� 7KH HPSLULFDO GDWD DQG DQDO\VLV VHFWLRQ ZLOO EH

LQIRUPHG E\ WKH WKHRUHWLFDO IUDPHZRUN DQG VWUXFWXUHG DURXQG WKH WKHPHV ZKLFK HPHUJHG IURP

WKH FRGLQJ SURFHVV EHIRUH VXPPDUL]LQJ WKH UHVXOWV IURP WKH DQDO\VLV� )LQDOO\� WKH WKHVLV ZLOO

FRQFOXGH WKURXJK DQVZHULQJ WKH UHVHDUFK TXHVWLRQ� GLVFXVVLQJ LWV LPSOLFDWLRQ� DQG SURPLVLQJ

DYHQXHV�IRU�IXUWKHU�UHVHDUFK�

�



���%DFNJURXQG

$Q XQGHUVWDQGLQJ RI WKH FRQWH[W XQGHU ZKLFK WKH GHYHORSPHQWV RI WKH VLWXDWLRQ LQ +RQJ .RQJ

KDV WDNHQ SODFH LV LPSRUWDQW IRU DQ H[SORUDWLRQ RI KRZ +RQJ .RQJHUV QDYLJDWH WKH QHZ UHDOLW\

WKH\ ILQG WKHPVHOYHV LQ� 7KLV VHFWLRQ DLPV WR SURYLGH WKH EDFNJURXQG WKURXJK FRYHULQJ WKH

KLVWRU\ RI +RQJ .RQJ � IURP D %ULWLVK FRORQ\ WR WKH KDQGRYHU RI +RQJ .RQJ WR &KLQD XQGHU

WKH FRQGLWLRQV RI ³RQH FRXQWU\� WZR V\VWHPV´ � WR SUHVHQW SURWHVWV DQG WKH QDWLRQDO VHFXULW\ ODZ

DQG LWV HIIHFWV� $V ZHOO DV WKH KLVWRU\ RI 6RXWK .RUHD DQG LWV JHRSROLWLFDO VLJQLILFDQFH OHDGLQJ

WR�WKHLU�VWUDWHJ\�RI�DPELJXLW\�ZLWK�UHJDUGV�WR�WKH�+RQJ�.RQJ�PDWWHU�

�����&RQWH[WXDOL]LQJ�+RQJ�.RQJ

$IWHU WKH ILUVW 2SLXP ZDU LQ ���� &KLQD FHGHG +RQJ .RQJ WR WKH %ULWLVK HPSLUH� XQGHU ZKLFK

LW ZDV VXERUGLQDWHG XQWLO ���� WKURXJK WKH 6LQR�%ULWLVK MRLQW GHFODUDWLRQ ZKLFK VWDWHG WKDW

+RQJ .RQJ ZRXOG EH KDQGHG EDFN WR &KLQD LQ ���� DIWHU D ���\HDU WUDQVLWLRQ� $V &KX QRWHV�

WKH ZD\ LQ ZKLFK %ULWLVK FRORQLDOLVP HQGHG LQ +RQJ .RQJ EURNH VRPH FRQYHQWLRQV DV %ULWDLQ

WUDQVIHUUHG VRYHUHLJQW\ WR &KLQD� DQRWKHU VRYHUHLJQW\� HIIHFWLYHO\ E\SDVVLQJ WKH FRORQL]HG

SRSXODWLRQ�RI�+RQJ�.RQJ��������

7KH 6LQR�%ULWLVK MRLQW GHFODUDWLRQ �&RQVWLWXWLRQDO DQG 0DLQODQG $IIDLUV %XUHDX� �����

VWLSXODWHG WKDW +RQJ .RQJ ZRXOG EH KDQGHG EDFN WR &KLQD RQ WKH FRQGLWLRQ WKDW WKH ³FXUUHQW

VRFLDO DQG HFRQRPLF V\VWHPV´ DQG ³OLIH�VW\OH´ ZRXOG UHPDLQ XQFKDQJHG IRU �� \HDUV� 7KH

FLUFXPVWDQFH IROORZLQJ WKH DJUHHPHQW FDPH WR EH NQRZQ DV ³RQH FRXQWU\� WZR V\VWHPV´ ZKHUH

+RQJ .RQJ UHPDLQHG D FDSLWDOLVW HFRQRP\ DQG LWV FLWL]HQV ZHUH JXDUDQWHHG WR KDYH ULJKWV

VXFK�DV�IUHH�VSHHFK��DVVHPEO\��DQG�UHOLJLRXV�EHOLHI�XQWLO�DW�OHDVW������

7KH %ULWLVK JRYHUQPHQW GLG QRW PDQDJH WR SUHVFULEH +RQJ .RQJ D FRQVWLWXWLRQDO UHIRUP RQ LWV

RZQ GXH WR &KLQHVH RSSRVLWLRQ DQG D ODFN RI LQWHUHVW IURP +RQJ .RQJ
V OHJLVODWLYH FRXQFLO

�'DUZLQ ����� ������ 5HJDUGOHVV� WKH %ULWLVK JRYHUQPHQW GHOHJDWHG WKH SRZHU WR PDQDJH

GRPHVWLF DIIDLUV WR +RQJ .RQJ� HQDEOLQJ +RQJ .RQJ WR EHFRPH D GH IDFWR WUHDW\ SRUW RSHQ WR

IRUHLJQ WUDGH EXW DEOH WR UHVLVW LQWHUYHQWLRQV DQG RUGHUV IURP %ULWDLQ� 'DUZLQ DUJXHG WKDW DV D

�



UHVXOW RI WKH FROODSVLQJ %ULWLVK HPSLUH +RQJ .RQJ ZDV GHFRORQL]HG LQ VXEVWDQFH� GHVSLWH

IDLOLQJ�WR�DWWDLQ�VRYHUHLJQW\�DQG�VHOI�JRYHUQDQFH�

)URP D &KLQHVH SHUVSHFWLYH +RQJ .RQJ KDG ORQJ EHHQ VXIIHULQJ XQGHU %ULWLVK UXOH DQG XSRQ

WKHLU H[LW %ULWDLQ WUDQVIHUUHG SRZHU WR SUR�%ULWLVK SROLWLFLDQV LQ DQ DWWHPSW WR PDQLSXODWH WKH

QHZO\ LQGHSHQGHQW +RQJ .RQJ WR PDLQWDLQ %ULWDLQ
V HFRQRPLF DQG SROLWLFDO LQWHUHVWV �&KX�

������ $V VXFK +RQJ .RQJ KDV RIWHQ EHHQ VHHQ DV D V\PERO RI &KLQD
V QDWLRQDO KXPLOLDWLRQ

ZKLFK LQ WXUQ MXVWLILHV WKH &KLQHVH JRYHUQPHQW
V ULJKWV WR UHFRYHU +RQJ .RQJ DQG GHYHORS LW

DV D VSHFLDO DGPLQLVWUDWLYH UHJLRQ� &KLQD¶V ORQJ�VWDQGLQJ DPELWLRQ ZLWK UHJDUGV WR +RQJ .RQJ

FDQ EH VHHQ LQ D ���� ZKLWH SDSHU ZKHUH LW LV DVVHUWHG WKDW ³&KLQD¶V FHQWUDO JRYHUQPHQW KDV

FRPSUHKHQVLYH MXULVGLFWLRQ RYHU DOO ORFDO DGPLQLVWUDWLYH UHJLRQV LQFOXGLQJ WKH +RQJ .RQJ

6SHFLDO $GPLQLVWUDWLYH 5HJLRQ´ DQG WKDW WKH KLJK GHJUHH RI DXWRQRP\ RI WKH +.6$5 LV QRW

LQKHUHQW EXW DXWKRUL]HG E\ &KLQHVH FHQWUDO OHDGHUVKLS �,QIRUPDWLRQ 2IILFH RI WKH 6WDWH

&RXQFLO��������

:KLOH +RQJ .RQJ KDV QHYHU EHHQ D GHPRFUDF\ WKHUH KDYH EHHQ JUDVVURRW PRYHPHQWV

VXSSRUWLQJ GHPRFUDF\ DV IDU EDFN DV WKH ODWH ����V FRQWLQXLQJ WR WKH WLPH RI ZULWLQJ �&KHQJ�

������ +RZHYHU� D UDSLG VKLIW LQ WKH VRFLDO� SROLWLFDO� DQG OHJDO UHDOLW\ RI +RQJ .RQJ LV

XQGHUZD\�IROORZLQJ�ODUJH�VFDOH�SURWHVWV�RI������DQG������

7KH ³)XJLWLYH 2IIHQGHUV DQG 0XWXDO /HJDO $VVLVWDQFH LQ &ULPLQDO 0DWWHUV /HJLVODWLRQ

�$PHQGPHQW� %LOO´ ������ ZKLFK ZDV SURSRVHG WR HVWDEOLVK PHFKDQLVPV IRU WKH WUDQVIHU RI

+RQJ .RQJ IXJLWLYHV WR PDLQODQG &KLQD ZDV PHW ZLWK ODUJH VFDOH SURWHVWV� SURWHVW RUJDQL]HUV

HVWLPDWLQJ WKH QXPEHU RI SDUWLFLSDQWV EHLQJ DV ODUJH DV � PLOOLRQ �*ULIILWKV 	 5HJDQ� ������

7KH SURWHVWRUV IHDUHG WKDW %HLMLQJ ZRXOG XVH WKH ELOO IRU WKHLU SROLWLFDO SXUSRVHV DQG HURGH WKH

DXWRQRP\�RI�+RQJ�.RQJ�

:KLOH WKH SURWHVWV DJDLQVW WKH H[WUDGLWLRQ ELOO ZHUH LQLWLDOO\ VXFFHVVIXO ZLWK +RQJ .RQJ FKLHI

H[HFXWLYH &DUULH /DP SURPLVLQJ WR VXVSHQG WKH ELOO� WKH LQLWLDO SURWHVWV JUHZ LQWR D VHULHV RI

ODUJH GHPRQVWUDWLRQV� SURJUHVVLQJ IURP SHDFHIXO PDVV PDUFKHV WR LQFUHDVLQJO\ YLROHQW FODVKHV

ZLWK WKH SROLFH� ZKRP PDQ\ SHUFHLYHG WR EH XVLQJ H[FHVVLYH IRUFH� 2YHU VHYHUDO PRQWKV RI

GHPRQVWUDWLRQ� WKH SURWHVWRUV FRDOHVFHG DURXQG ILYH GHPDQGV �-RKQ� ������ )LUVW� WKH

H[WUDGLWLRQ ELOO VKRXOG EH ZLWKGUDZQ� QRW PHUHO\ VXVSHQGHG� 6HFRQG� DQ LQGHSHQGHQW LQTXLU\

RI SROLFH EUXWDOLW\ VKRXOG EH LQLWLDWHG� 7KLUG� WKH FDWHJRUL]DWLRQ RI SURWHVWV DV ³ULRWV´ ZKLFK

��



FDUULHG ZLWK LW VLJQLILFDQW OHJDO SXQLVKPHQW VKRXOG EH UHWUDFWHG� )RXUWK� DUUHVWHG SURWHVWRUV

VKRXOG EH SURYLGHG DPQHVW\� )LIWK� IXOO XQLYHUVDO VXIIUDJH� +RSHV ZHUH KLJK DV WKH

SUR�GHPRFUDF\ FDPS PDQDJHG WR VHFXUH D ODQGVOLGH YLFWRU\ LQ WKH 1RYHPEHU ���� ORFDO

HOHFWLRQV��D�SRWHQWLDO�SRZHU�VKLIW�LQ�WKH�JRYHUQDQFH�RI�+RQJ�.RQJ��*UDKDP�+DUULVRQ��������

7KH UHVSRQVH IURP PDLQODQG &KLQD ZDV WR FDWHJRUL]H WKH VRFLDO XQUHVW DV UDGLFDOLVP ZLWK

&KLQD 'DLO\ FODLPLQJ WKDW +RQJ .RQJ KDG EHHQ ³SODJXHG E\ XQZDUUDQWHG SROLWLFDO ZUDQJOLQJ

DQG YLROHQW UDGLFDOLVP´ ������� )URP WKH &KLQHVH SHUVSHFWLYH WKH SURWHVWV ULVNHG XQGHUPLQLQJ

WKH VWDELOLW\ DQG VRFLDO KDUPRQ\ RI WKH +.6$5 ZKLFK ZHUH FUXFLDO IRU LWV VRFLDO DQG HFRQRPLF

GHYHORSPHQW�

7KH SURWHVWV ZHUH WR D ODUJH H[WHQW VLOHQFHG ZLWK WKH RXWEUHDN RI WKH &29,'��� SDQGHPLF LQ

HDUO\ ���� DV VRFLDO GLVWDQFLQJ UXOHV ZHUH LPSRVHG DQG UHVLGHQWV VWD\HG KRPH� 2Q WKH ��WK RI

-XQH ����� DQ KRXU EHIRUH WKH DQQLYHUVDU\ RI WKH KDQGRYHU RI +RQJ .RQJ WR &KLQD IURP

%ULWLVK UXOH� %HLMLQJ LPSRVHG WKH +RQJ .RQJ QDWLRQDO VHFXULW\ ODZ �/DP� ������ WKH GHWDLOV RI

ZKLFK�ZHUH�KLGGHQ�XQWLO�DIWHU�WKH�ODZ�ZDV�SDVVHG��:DL�	�7VRL��������

�����7KH�1DWLRQDO�6HFXULW\�/DZ�DQG�,WV�(IIHFWV

7KH QDWLRQDO VHFXULW\ ODZ¶V �� DUWLFOHV FULPLQDOL]H EURDGO\ GHILQHG DFWV VXFK DV VXEYHUVLRQ�

IRUHLJQ FROOXVLRQ� WHUURULVP DQG VHFHVVLRQ ZLWK D PD[LPXP SHQDOW\ RI OLIH LQ SULVRQ� SURYLGLQJ

%HLMLQJ JUHDWHU SRZHU WR UHJXODWH OLIH LQ WKH UHJLRQ WKDQ HYHU EHIRUH� &URVV�ERUGHU LPSOLFDWLRQ

RI WKH ODZ IROORZV DV ZHOO� DV LW DVVHUWV LWV MXULVGLFWLRQ QRW RQO\ RYHU RIIHQVHV WDNLQJ SODFH

RXWVLGH RI WKH UHJLRQ� EXW DOVR RYHU SHUVRQV ZKR DUH QRW SHUPDQHQW UHVLGHQWV RI +RQJ .RQJ�

$IWHU FRPLQJ LQWR SRZHU� WKH ODZ KDV GH IDFWR EHHQ XVHG IRU SROLWLFDOO\ PRWLYDWHG

SURVHFXWLRQV� WDUJHWLQJ SUR�GHPRFUDF\ SROLWLFLDQV� SURWHVWRUV� MRXUQDOLVWV� DQG DFWLYLVWV �6LQJK

	 $EUDWLTXH� ������ ,Q WKH OHJLVODWLYH FRQWH[W WKH ODZ KDV UHVXOWHG LQ WKHUH EHLQJ YLUWXDOO\ QR

RSSRVLWLRQ�OHIW�LQ�WKH�+RQJ�.RQJ�FRXQFLO��7VRL��������

:KLOH WKH +RQJ .RQJ JRYHUQPHQW DQG %HLMLQJ GHIHQG WKH ODZ DV D QHFHVVDU\ UHVSRQVH WR WKH

\HDUV RI FLYLO XQUHVW DQG GHPRQVWUDWLRQV� LWV FULWLFV KDYH VSRNHQ RXW DERXW WKH ODZ
V SRWHQWLDO WR

WDUJHW SROLWLFDO VSHHFK DQG RUJDQL]DWLRQV � IHDULQJ WKDW WKH ODZ LV DQ DWWHPSW E\ %HLMLQJ WR

��



GLPLQLVK +RQJ .RQJ
V DXWRQRP\� HQGLQJ WKH ³RQH FRXQWU\� WZR V\VWHPV´ SROLF\ ZKLFK KDV

JRYHUQHG WKH UHJLRQ VLQFH WKH %ULWLVK KDQGRYHU� 7KH GLVFRQWHQW ZLWK +RQJ .RQJ
V QHZ UHDOLW\

FDQ EH VHHQ LQ WKH UHFRUG ORZ YRWHU WXUQRXW RI ����� GXULQJ WKH OHJLVODWLYH HOHFWLRQV� JRLQJ

GRZQ IURP D YRWHU WXUQRXW RI ��� LQ WKH HOHFWLRQV ILYH \HDUV SULRU �/HJLVODWLYH &RXQFLO

*HQHUDO�(OHFWLRQV��������������

7KH LQWURGXFWLRQ RI WKH VHFXULW\ ODZ KDV OHG WR D ZDYH RI HPLJUDWLRQ IURP WKH UHJLRQ� WKH +RQJ

.RQJ JRYHUQPHQW GHSDUWPHQW RI VWDWLVWLFV HVWLPDWLQJ D GHFUHDVH RI �� ��� UHVLGHQWV EHWZHHQ

PLG ���� DQG PLG ���� ������� &RXQWULHV VXFK DV 7DLZDQ� $XVWUDOLD� &DQDGD� WKH 8QLWHG

.LQJGRP� DQG WKH 8QLWHG 6WDWHV KDYH WDNHQ VWHSV WR SURYLGH SDWKZD\V IRU HPLJUDWLRQ

�0FJUHJRU� ������ +RZHYHU� WKH FURVV�ERUGHU UHDFK RI WKH ODZ KDV UDLVHG ZRUULHV� FDXVLQJ WKH

%ULWLVK JRYHUQPHQW WR FRQWDFW KXPDQ ULJKWV DGYRFDWHV DQG DFWLYLVWV� DGYLVLQJ WKHP WR ³DYRLG

WUDYHOLQJ�WR�FRXQWULHV�ZLWK�+RQJ�.RQJ�H[WUDGLWLRQ�WUHDWLHV´��'DYLGVRQ��������

�����&RQWH[WXDOL]LQJ�6RXWK�.RUHD

:KLOH PDQ\ JHRJUDSKLFDOO\ GLVWDQW DQG SRZHUIXO QDWLRQV KDYH EHHQ RXWVSRNHQ DJDLQVW WKH

QDWLRQDO VHFXULW\ ODZ� WKH VLWXDWLRQ LV GLIIHUHQW ZLWKLQ WKH VSKHUH RI VWDWHV XQGHU JUHDWHU

&KLQHVH LQIOXHQFH� DV WKH FRQGLWLRQV IRU VWDWHV
 DELOLW\ WR UHJXODWH EH\RQG ERUGHUV GHSHQG RQ

UHODWLYH SRZHU G\QDPLFV� 2QH H[DPSOH LV 6RXWK .RUHD ZKHUH D VWUDWHJ\ RI DPELJXLW\ KDV EHHQ

PDLQWDLQHG ZLWK UHJDUGV WR WKH GHYHORSPHQWV LQ +RQJ .RQJ � KRSLQJ WR EDODQFH WKH FRXQWU\
V

UHODWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�DQG�&KLQD�

7KH .RUHDQ SHQLQVXOD KDV ORQJ EHHQ RI JHRSROLWLFDO VLJQLILFDQFH� UHVXOWLQJ LQ D GHSHQGHQFH RQ

VWDWHV ZKLFK LQHYLWDEO\ KDV VKDSHG SROLWLFV DQG OLIH LQ WKH UHJLRQ� $IWHU GHIHDWLQJ &KLQD LQ WKH

6LQR�-DSDQHVH :DU RI ���� DQG 5XVVLD LQ WKH 5XVVR�-DSDQHVH :DU RI ���� WR ����� -DSDQ

EHFDPH D SURWHFWRUDWH RI .RUHD� WUHDWLQJ .RUHD DV D FRQTXHUHG ODQG XQWLO DQQH[LQJ WKH FRXQWU\

LQ ���� � GRPLQDWLQJ LWV HFRQRP\ DQG H[SORLWLQJ QDWXUDO UHVRXUFHV DQG ODERU� .RUHD ZDV

OLEHUDWHG�IURP�-DSDQHVH�UXOH�LQ�WDQGHP�ZLWK�WKH�$OOLHG�YLFWRU\�WKDW�HQGHG�:RUOG�:DU�,,�

)ROORZLQJ DOOLHG YLFWRU\� WKH WKUHH SRZHUV ZKR KDG GHIHDWHG 1D]L *HUPDQ\� WKH 8QLWHG 6WDWHV�

*UHDW %ULWDLQ DQG WKH 6RYLHW 8QLRQ PHW DW WKH 3RWVGDP FRQIHUHQFH LQ ���� ZKHUH LW ZDV

��



DJUHHG XSRQ WKDW 6RYLHW WURRSV ZRXOG RFFXS\ WKH QRUWKHUQ SRUWLRQ RI .RUHD� ZKLOH $PHULFDQ

IRUFHV ZRXOG RFFXS\ WKH VRXWK� 7KH VLWXDWLRQ RQ WKH SHQLQVXOD JUDGXDOO\ ZRUVHQHG GXULQJ WKH

FRPLQJ \HDUV� DV &KDOPHUV -RKQVRQ QRWHV ³%HWZHHQ -DSDQ¶V VXUUHQGHU RQ $XJXVW ��� �����

DQG WKH LQVWDOODWLRQ RI 6\QJPDQ 5KHH DV SUHVLGHQW RI WKH UHSXEOLF RI .RUHD LQ WKH VRXWKHUQ

KDOI RI WKH SHQLQVXOD RQ $XJXVW ��� ����� WKH .RUHDQV WKHPVHOYHV WULHG GHVSHUDWHO\ WR FUHDWH D

SRVWFRORQLDO JRYHUQPHQW RI WKHLU RZQ´ XOWLPDWHO\ EHLQJ XQGRQH E\ VXSHUSRZHU ULYDOULHV

������ ����� 2Q WKH QRUWKHUQ SDUW RI WKH SHQLQVXOD WKH 6RYLHWV SURPRWHG DQG HQGRUVHG D

&RPPXQLVW JRYHUQPHQW ZKLOH WKH $PHULFDQV PRYHG WR VXSSRUW WKH DXWKRULWDULDQ QDWLRQDOLVW

6\QJPDQ 5KHH� ERWK VXSHUSRZHUV HIIHFWLYHO\ EXLOGLQJ XS UHJLPHV VXSSRUWLQJ WKHLU RZQ

LQWHUHVWV� 7KH FRQVROLGDWLRQ RI D SUR�$PHULFDQ 6RXWK .RUHD DQG SUR�6RYLHW 1RUWK .RUHD

UHVXOWHG�LQ�ZDU�VSOLWWLQJ�XS�WKH�WZR�.RUHDV�LQ������

6KRUWO\ DIWHU 1RUWK .RUHD LQYDGHG 6RXWK .RUHD WKH 86 LQWHUYHQHG� $IWHU UHFRYHULQJ 6HRXO� WKH

86 LQYDGHG 1RUWK .RUHD ZLWK KRSH RI UHXQLWLQJ WKH SHQLQVXOD XQGHU 6RXWK .RUHDQ JRYHUQDQFH

� DQ HYHQW EULQJLQJ &KLQD WR 1RUWK .RUHD
V VXSSRUW� 7KH ZDU FDPH WR WUHQFK ZDUIDUH DORQJ WKH

JHRJUDSKLFDO DUHD ZKLFK ZRXOG ODWHU EHFRPH NQRZQ DV WKH GHPLOLWDUL]HG ]RQH ZKLFK VHSDUDWHV

WKH WZR .RUHDV WR WKLV GD\� ,Q ���� 6RYLHW UHSUHVHQWDWLYHV SURSRVHG GLVFXVVLRQ IRU D FHDVH ILUH�

WKH QHJRWLDWLRQV ZRXOG WDNH DOPRVW WZR \HDUV EXW ZDV XOWLPDWHO\ DFFHSWHG� 7KH ZDU FDXVHG

ILYH�PLOOLRQ�GHDWKV�DQG�WKH�WZR�VLGHV�KDYH�WHFKQLFDOO\�EHHQ�DW�ZDU�VLQFH�

6RXWK .RUHD UHPDLQHG DQ DXWKRULWDULDQ UHJLPH XQWLO WKH ODWH ����V WR HDUO\ ����V ZKHUH LW

PDQDJHG WR WUDQVLWLRQ WR D GHPRFUDF\ ODUJHO\ DV D UHVXOW RI D EORRG\ GHPRFUDF\ PRYHPHQW RI

LWV RZQ � WKH FXOPLQDWLRQ RI ZKLFK PLJKW KDYH EHHQ WKH *ZDQJMX XSULVLQJ ZKHUH FLWL]HQ

UDLGHG ORFDO SROLFH VWDWLRQV DQG DUPRULHV LQ RUGHU WR GULYH RXW JRYHUQPHQW WURRSV ZKR KDG

RSHQHG ILUH RQ SURWHVWRUV� :KLOH WKH FLWL]HQ XSULVLQJ ZDV LQLWLDOO\ VXFFHVVIXO LQ GULYLQJ RXW WKH

JRYHUQPHQW WURRSV WKH 6RXWK .RUHDQ DUP\ VRRQ UHHQWHUHG *ZDQJMX� NLOOLQJ DQ\RQH ZKR GLG

QRW OD\ GRZQ KHU RU KLV ZHDSRQV� $V -RKQVRQ QRWHV� LW LV GLIILFXOW WR FDOFXODWH KRZ PDQ\ ZHUH

NLOOHG� WKH ³6RXWK .RUHDQ JRYHUQPHQW ODWHU VHWWOHG RQ D ILJXUH RI DW OHDVW ��� NLOOHG >ZKLOH@

*ZDQJMX�VRXUFHV�FODLP�PRUH�WKDQ�������NLOOHG�RU�LQMXUHG´��-RKQVRQ��������

86 SUHVHQFH LQ 6RXWK .RUHD KDV UHPDLQHG VWURQJ VLQFH ����� DQG LW ZRXOG WDNH XQWLO ���� IRU

WKH 8QLWHG 6WDWHV WR WUDQVIHU SHDFHWLPH FRQWURO RYHU 6RXWK .RUHDQ IRUFHV WR 6RXWK .RUHD�

WKRXJK WKH 86 VWLOO UHWDLQV WKH SULYLOHJH WR FRQWURO 6RXWK .RUHDQ IRUFHV DW WLPHV RI ZDU �,ELG��

��



'HVSLWH 86 DLG� HFRQRPLF UHFRYHU\ DIWHU WKH ZDU ZDV VORZ XQWLO D SHULRG RI UDSLG HFRQRPLF

GHYHORSPHQW IURP ���� WR ���� OHG E\ H[SRUWV� WKH PDMRULW\ RI ZKLFK ZDV DEVRUEHG E\ WKH

8QLWHG 6WDWHV �6HWK� ������ 7RGD\ 6RXWK .RUHD KDV GLSORPDWLF DQG HFRQRPLF UHODWLRQVKLSV

ZLWK ERWK 5XVVLD� DQG &KLQD ZKLFK UHSODFHG WKH 8QLWHG 6WDWHV DV 6RXWK .RUHD¶V ODUJHVW WUDGLQJ

SDUWQHU�LQ�������,ELG���:LWK�UHJDUGV�WR�1RUWK�.RUHD��&KLQD�UHPDLQV�LWV�DOO\�DQG�SDWURQ�

:LWK WKH QHHG IRU FRRSHUDWLRQ ZLWK &KLQD ZLWK UHJDUGV WR 1RUWK .RUHDQ DQG HFRQRPLF PDWWHUV

RQ WKH RQH KDQG DQG ORQJVWDQGLQJ PLOLWDU\ GHSHQGHQFH DQG HFRQRPLF UHODWLRQVKLS ZLWK WKH

8QLWHG 6WDWHV RQ WKH RWKHU� 6RXWK .RUHD ILQGV LWVHOI XQGHU SUHVVXUH IURP ERWK VLGHV DV WKH

86�&KLQD ULYDOU\ KDV LQWHQVLILHG� $Q H[DPSOH RI ZKLFK FDQ EH VHHQ LQ WKH LQVWDOODWLRQ RI D 86

7+$$' DQWL�PLVVLOH EDWWHU\ RQ 6RXWK .RUHDQ VRLO LQ ���� UHVXOWLQJ LQ VZLIW HFRQRPLF

UHWDOLDWLRQ IURP &KLQD �6DOPRQ� ������ :KLOH WKH 86 UHPDLQV D VWURQJ SUHVHQFH RQ WKH

SHQLQVXOD WKH UHODWLRQVKLS KDV SURYHG WR EH FRPSOLFDWHG DV IUHTXHQW WKUHDWV ZHUH PDGH WR

UHGXFH 86 PLOLWDU\ SUHVHQFH LQ WKH UHJLRQ GXULQJ WKH SUHVLGHQF\ RI 'RQDOG 7UXPS �*RUGRQ 	

/XEROG��������

7KH QHHG IRU FRRSHUDWLRQ ZLWK &KLQD DQG WKH 86 KDV LPSDFWHG .RUHDQ SROLF\ ZLWK UHJDUGV WR

WKH GHYHORSPHQWV LQ +RQJ .RQJ� :KLOH WKH 6RXWK .RUHDQ IRUHLJQ PLQLVWU\ KDV SXEOLFO\ VWDWHG

WKDW LW LV LPSRUWDQW WKDW ³+RQJ .RQJ HQMR\V D KLJK GHJUHH RI DXWRQRP\´ �.LP� ����� WKH

UHDOLW\ RI WKH 6RXWK .RUHDQ VWUDWHJ\ ZLWK UHJDUGV WR WKH PDWWHU KDV EHHQ WKDW RI ³VWUDWHJLF

DPELJXLW\´�DV�WKH�VWDWH�DWWHPSWV�WR�EDODQFH�86�DQG�&KLQHVH�UHODWLRQV��.DQJ��������

�����7KH�&RQIOLFW�%H\RQG�%RUGHUV

7KH VWUDWHJ\ RI DPELJXLW\ KDV QRW SUHYHQWHG WKH FRQIOLFW IURP WDNLQJ SODFH RQ .RUHDQ VRLO�

'XULQJ WKH +RQJ .RQJ SURWHVWV DOWHUFDWLRQV ZHUH KDSSHQLQJ RQ .RUHDQ FDPSXVHV EHWZHHQ

VWXGHQWV IURP PDLQODQG &KLQD DQG VXSSRUWHUV RI WKH +RQJ .RQJ SURWHVWV� )ROORZLQJ WKHVH

FRQIOLFWV .RUHDQ XQLYHUVLWLHV KDYH FRPH XQGHU FULWLFLVP GXH WR QRW FRQIURQWLQJ DOOHJDWLRQV RI

KDUDVVPHQW DQG EXOO\LQJ WDNLQJ SODFH� ZLWK VSHFXODWLRQV RI WKH FDXVH EHLQJ HFRQRPLF WLHV ZLWK

&KLQD��&U\VWDO��������

��



,Q UHVSRQVH WR WKH FRQIOLFWV KDSSHQLQJ LQ 6RXWK .RUHD WKH &KLQHVH HPEDVV\ LQ WKH FRXQWU\

SXEOLFO\ VWDWHG WKDW LW ³UHJUHWWHG WKH HPRWLRQDO FRQIOLFWV EXW WKDW LW LV µQDWXUDO DQG VHQVLEOH¶ IRU

&KLQHVH VWXGHQWV WR GLVSOD\ DQJHU WRZDUGV HIIRUWV WR KXUW WKHLU FRXQWULHV VRYHUHLJQW\ DQG

GLVWRUW IDFWV´ �&KRL 	 6KLQ� ������ 7KH HPEDVV\ HQGRUVLQJ &KLQHVH VWXGHQWV
 UROH LQ WKH

FRQIOLFW DV ³QDWXUDO DQG VHQVLEOH´ LV DQ HQGRUVHPHQW RI WKH VRFLDO SUHVVXUHV DSSOLHG E\ WKH

JURXS� VRFLDO SUHVVXUHV ZKLFK SOD\ D UROH LQ WKH JHQHUDO SURFHVV RI WKH DGDSWDWLRQ RI EHOLHIV

DQG�EHKDYLRUDO�SDWWHUQV�E\�WKH�VXUURXQGLQJ�FXOWXUH��*RRGPDQ�	�-LQNV��������

7KH HIIHFW RI &KLQHVH SROLF\ LV IHOW DFURVV $VLD DQG WKH FLUFXPVWDQFHV RI 6RXWK .RUHD
V

DPELJXRXV DSSURDFK ZLWK UHJDUGV WR WKH QDWLRQDO VHFXULW\ ODZ LQYLWHV DQ RSSRUWXQLW\ IRU RWKHU

IRUPV RI QRUPDWLYH RUGHULQJV WR HQWHU WKH VRFLDO VSKHUH� SRWHQWLDOO\ LPSDFWLQJ &KLQD
V DELOLW\

WR UHJXODWH OLIH EH\RQG LWV QDWLRQDO ERUGHUV� 7KH WUDQVQDWLRQDO QDWXUH RI ODZ LQ WKH UHJLRQ LV

FRPSOH[ DQG +RQJ .RQJHUV QRZ ILQG WKHPVHOYHV LQ D QHZ UHDOLW\� WKH HIIHFWV RI ZKLFK

SURYLGHV�DPSOH�JURXQG�IRU�VRFLR�OHJDO�H[SORUDWLRQ�

��



���/LWHUDWXUH�5HYLHZ

$V WKH ��������� +RQJ .RQJ SURWHVWV DQG WKH LQWURGXFWLRQ RI WKH QDWLRQDO VHFXULW\ ODZ LV D

UHODWLYHO\ UHFHQW SKHQRPHQRQ� WDNLQJ SODFH OHVV WKDQ WZR \HDUV IURP WKH WLPH RI ZULWLQJ�

DFDGHPLF PDWHULDO FRYHULQJ WKH FRQIOLFW LV OLPLWHG� $V VXFK WKH OLWHUDWXUH UHYLHZ ZLOO LQVWHDG

WXUQ WR EURDGHU ZRUNV RQ WRSLFV UHOHYDQW WR WKH VWXG\ PDWWHU� 7KH UHYLHZ ZLOO EH RUJDQL]HG

DURXQG WKUHH WKHPHV� )LUVW� WKH PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV JRYHUQLQJ OLIH LQ WKH

UHJLRQ� EHJLQQLQJ ZLWK ZRUNV RQ &RQIXFLDQLVP DV D QRUPDWLYH RUGHU UHJXODWLQJ OLIH� IROORZHG

E\ WKH OLWHUDWXUH FRYHULQJ WKH PDWWHU IURP D OHJDO SOXUDOLVWLF SHUVSHFWLYH� 6HFRQG� WKH OLWHUDWXUH

RQ PLJUDWLRQ DQG XQGHUVWXGLHG PLJUDWLRQ IORZV DV ZHOO DV UHVHDUFK DW WKH UHODWLRQDO EHKDYLRUDO

OHYHO� 7KLUG� WKH OLWHUDWXUH IURP LQWHUQDWLRQDO ODZ� EULQJLQJ D VWDWH�WR�VWDWH SHUVSHFWLYH WKURXJK

H[SORULQJ VWXGLHV RI KRZ VWDWHV DUH FKDQJHG WKURXJK EHLQJ SDUW RI DQ LQWHUQDWLRQDO QHWZRUN RI

VWDWHV�

�����1RUPDWLYH�2UGHUV

:KLOH IHZ VWXGLHV KDYH EHHQ GLUHFWO\ FRQFHUQHG ZLWK WKH SOXUDOLW\ RI DOWHUQDWLYH QRUPDWLYH

RUGHULQJV LQ (DVW $VLD� D ORW RI DWWHQWLRQ KDV EHHQ SDLG WR RQH VSHFLILF QRUPDWLYH RUGHU DPRQJ

D PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV JRYHUQLQJ OLIH LQ WKH UHJLRQ� &RQIXFLDQLVP� $V D

QRUPDWLYH RUGHU� &RQIXFLDQLVP KDV SURYHQ WR EH WHQDFLRXV� ILUPO\ URRWLQJ LWVHOI LQ WKH OLYHV�

YDOXHV��DQG�FXOWXUH�RI�(DVW�$VLD�ZKHUH�LW�PDLQWDLQV�D�SURIRXQG�LQIOXHQFH��/LX��������

&RQIXFLDQLVP KDV FLUFXODWHG LQ &KLQD IRU RYHU ���� \HDUV� �/LWWOHMRKQ� ����� EXW LW¶V UHDFK KDV

EHHQ IDU JUHDWHU� KDYLQJ D SURIRXQG LQIOXHQFH RQ WKH GHYHORSPHQW RI (DVW $VLDQ FRXQWULHV VXFK

DV -DSDQ DQG 6RXWK .RUHD ZKHUH LW VWLOO KDV DQ LPSDFW RQ SHRSOH¶V OLYHV DQG YDOXHV WR WKLV GD\

�/LX� ������ +RZHYHU� DV +DKP QRWHV� MXVW DV ³OHJDO WKHRULVWV FRQWLQXH WR GLVDJUHH DERXW WKH

QDWXUH DQG VFRSH RI WKH FRQFHSW RI ODZ« VR GRHV DOPRVW DQ\RQH ZLWK D YRLFH VHHP WR KDYH

GLIIHUHQW LGHDV DERXW ZKDW &RQIXFLDQLVP PHDQV´ �+DKP� ������ +DKP VSHFXODWHV WKDW WKLV LV

GXH WR WKH KXPDQ WHQGHQF\ WR ZDQW VLPSOH FDWHJRULHV WR WDNH WKH SODFH RI WKH PHVV\ UHDOLWLHV RI

OLIH� $ GLVFXVVLRQ DERXW &RQIXFLDQLVP LQHYLWDEO\ OHDGV WR WKH TXHVWLRQ RI ³:KRVH &RQIXFLXV"´

DV &RQIXFLDQ ZULWLQJ DQG FRQVHTXHQWLDO LQWHUSUHWDWLRQV KDYH EHHQ XQGHU KHDY\ GHEDWH DPRQJ

��



VFKRODUV �,YDQKRH� ����� ����� 7R GHDO ZLWK WKH FRPSOH[LWLHV RI WKH LVVXH WKLV VHFWLRQ ZLOO QRW

EH FRQFHUQHG ZLWK DQ LQ�GHSWK H[DPLQDWLRQ RI WKH FRQFHSW EXW LQVWHDG WXUQ WR LWV UHOHYDQFH WR

VRFLDO DQG OHJDO WKRXJKW LQ (DVW $VLD DQG WKH QRUPV ZKLFK UHPDLQ SUHYDOHQW LQ WKH UHJLRQ DV

ZHOO DV LWV UHODWLRQ WR RWKHU V\VWHPV VXFK DV ODZ DQG GHPRFUDF\� :KHUH JHQHUDOL]DWLRQV RI WKH

FRQFHSW RI &RQIXFLDQLVP DUH PDGH� WKH\ VKRXOG EH LQWHUSUHWHG ZLWK FDXWLRQ DV WKHUH H[LVWV DQ

HQRUPRXV GLYHUVLW\ QRW RQO\ ZLWKLQ &RQIXFLDQLVP LWVHOI EXW DOVR ZLWKLQ WKH YDVW JHRJUDSKLFDO

VSDFH�ZKHUH�LW�KDV�KDG�LWV�LQIOXHQFH�

-RKQ &� +� :X� ZDV D &KLQHVH ODZ\HU DQG /HJDO 3KLORVRSKHU� 7KRXJK KH ZRXOG ODWHU LQ OLIH

FRPH WR VRIWHQ KLV FULWLTXH� KH H[SUHVVHG WKH &KLQHVH FRQFHSWLRQ RI ODZ DV ³EDFNZDUGV DQG

VWDJQDQW´ GXH WR LWV OR\DOW\ WR WKH PRUDO LGHDOV RI &RQIXFLDQLVP �'DYLV� ����� ������ /DZ� IRU

:X FRXOG QRW JDLQ LWV JURXQGLQJ LQ PRUDOLW\� LW KDG WR VWUD\ DZD\ IURP LWV &RQIXFLDQ

EDFNJURXQG WRZDUGV D ODZ ZKLFK GRHV QRW LGHQWLI\ ZLWK HLWKHU ³PRUDOLW\� UHOLJLRQ� HFRQRPLFV

RU SROLWLFV´ LQVWHDG VHUYLQJ ³D JUHDW QXPEHU RI LQWHUHVWV´ �:X� ����� ���� :X¶V ZULWLQJV UHIOHFW

WKH SUHYDOHQFH RI &RQIXFLDQ VRFLDO QRUPV LQ FRQGXFWLQJ HYHU\GD\ OLYHV LQ &KLQD� UHYHDOLQJ WKH

SUREOHP RI VWDWH FHQWHUHG SHUVSHFWLYHV RI ODZ� ,QGHHG� LW LV QRW WKH ILUVW WLPH &RQIXFLDQLVP KDV

FRPH XQGHU FULWLTXH IRU DFWLQJ DV D EDVLV IRU VRFLHW\ � DV IDU EDFN DV ���%�& � ���%�& +DQ )HL

7]X�RI�WKH�OHJDOLVW�VFKRRO�FULWLFL]HG�&RQIXFLDQLVP�IRU�LWV�LPSUDFWLFDOLW\��FRQWHVWLQJ�WKDW�

³:KDW LV FDOOHG ZLVGRP FRQVLVWV RI VXEWOH DQG XQIDWKRPDEOH GRFWULQHV� 6XFK

VXEWOH DQG XQIDWKRPDEOH GRFWULQHV DUH GLIILFXOW HYHQ IRU PHQ RI KLJKHVW

LQWHOOLJHQFH WR XQGHUVWDQG� ,I ZKDW PHQ RI KLJKHVW LQWHOOLJHQFH ILQG WR EH

GLIILFXOW WR XQGHUVWDQG LV XVHG WR EHFRPH ODZV IRU WKH SHRSOH� WKH SHRSOH ZLOO

ILQG�LW�LPSRVVLEOH�WR�XQGHUVWDQG´��&KDQ������������

$V (OWRQ QRWHV WKHUH LV DQ LQKHUHQW WHQVLRQ ZLWK &RQIXFLDQLVP DQG WKH UXOH RI ODZ ZKHUH

³V\VWHPLF IHDWXUHV RI &RQIXFLDQLVP VXFK DV VRFLDO KLHUDUFK\ �DQG WKH FRUUHVSRQGLQJ VRFLDO

LQHTXDOLW\�� UHOLDQFH RQ GLVFUHWLRQ� GLVWUXVW RI SUDFWLWLRQHUV RI ODZV DUH DW RGGV ZLWK WKH UXOH RI

ODZ¶V EDVLF WHQHWV VXFK DV HTXDOLW\ EHIRUH WKH ODZ� UXOH RI OHJDO UXOHV UDWKHU WKDQ PDQ� DQG IDLWK

LQ GXH SURFHVV RI ODZ´ �(OWRQ� ����� ����� 7KH GHEDWH RQ &RQIXFLDQLVP DQG LWV FRPSDWLELOLW\

ZLWK WKH ODZ LV VWLOO DOLYH WRGD\ DPRQJ FRQWHPSRUDU\ VFKRODUV� +RZHYHU� GHVSLWH WKH WHQVLRQ

WKH IDFW UHPDLQV WKDW WKH WZR KDYH H[LVWHG DORQJVLGH HDFK RWKHU ZLWKLQ (DVW $VLD WKURXJKRXW LWV

��



ORQJ DQG YDULHG KLVWRU\ ZLWK VFKRODUV VXFK DV (ULF /L DUJXLQJ WKDW &KLQD KDV LQFRUSRUDWHG

DVSHFWV�IURP�ERWK�/HJDOLVP�DQG�&RQIXFLDQLVP�LQ�LWV�JRYHUQDQFH��/L��������

6NHSWLFLVP ZLWK UHJDUGV WR &RQIXFLDQLVP DQG LWV FRPSDWLELOLW\ ZLWK ODZ KDV WLHV ZLWK WKH

GLVFXVVLRQ DURXQG &RQIXFLDQLVP
V UHODWLRQVKLS ZLWK OLEHUDO GHPRFUDF\� $Q DWWHPSW DW

PRGHOLQJ WKH UHODWLRQVKLS ZDV PDGH E\ %DRJDQJ +H ZKR FRQVWUXFWHG IRXU PRGHOV LQ RUGHU WR

³H[DPLQH WKH ZD\V DQG PRGHOV RI WKLQNLQJ LQ ZKLFK WKH TXHVWLRQ RQ &RQIXFLDQLVP DQG

'HPRFUDF\ DUH UDLVHG DQG DQVZHUHG´ ������ ���� +H KRSHG WR JR EH\RQG WKH GHEDWH ZKLFK KH

EHOLHYHG WR EH VKDSHG E\ DQ ³(DVW YV :HVW´ PHQWDOLW\ �,ELG� ��� EHWZHHQ +XQWLQJ ZKR

EHOLHYHG WKDW WKH YDOXHV RI &RQIXFLDQLVP ZHUH QRW FRPSDWLEOH ZLWK OLEHUDO GHPRFUDF\ ������

DQG )XNX\DPD ZKR DUJXHG WKDW WKH HJDOLWDULDQ DVSHFWV RI &RQIXFLDQLVP SURPRWH OLEHUDO

GHPRFUDF\��������

+H¶V IRXU ³LGHDO�W\SH´ PRGHOV ZHUH� FRQIOLFW� ZKHUH &RQIXFLDQLVP DQG GHPRFUDF\ DUH LQ

FRQIOLFW DV D UHVXOW RI WKHP HPHUJLQJ IURP GLIIHUHQW VRFLDO DQG HFRQRPLF FRQGLWLRQV ������

������� &RPSDWLEOH� ZKHUH ³VRPH HOHPHQWV RI &RQIXFLDQLVP DUH GHPRFUDWLF RU DUH FRPSDWLEOH

ZLWK GHPRFUDWLF LGHDV DQG LQVWLWXWLRQV´ VXFK DV WKH LGHD RI WKH ³PRUDOO\ DXWRQRPRXV

LQGLYLGXDO´ DQG WKH ³MXVW UXOHU´ �,ELG� ������� +\EULG� ZKHUH QHLWKHU GHPRFUDF\ QRU

&RQIXFLDQLVP DORQH FDQ RIIHU VDWLVI\LQJ VROXWLRQV WR WKH VRFLDO SUREOHPV RI WKH WLPHV DQG DV

VXFK WKH UHVSHFWLYH EHVW DVSHFWV RI HDFK QHHG WR EH FRPELQHG �,ELG� ������� &ULWLFDO� ZKHUH

³WKH PDUNHWL]DWLRQ RI SROLWLFV KDV FDXVHG WKH GHJHQHUDWLRQ RI WKH PRUDO GLPHQVLRQ RI SROLWLFV´�

VXSSRUWHUV RI WKLV OLQH RI WKRXJKW SURPRWH D UHWXUQ WR FODVVLFDO &RQIXFLDQ PRUDO SULQFLSOHV

�,ELG���������

%DRJDQJ +H DFNQRZOHGJHV WKDW WKH FRQIOLFW PRGHO KDV EHHQ WKH PRVW HPSLULFDOO\ DFFXUDWH EXW

VWUHVVHV WKDW HDFK PRGHO UHYHDOV VRPHWKLQJ DERXW WKH UHODWLRQVKLS EHWZHHQ GHPRFUDF\ DQG

&RQIXFLDQLVP DQG DV VXFK VFKRODUV RXJKW WR EH FDXWLRXV RI LJQRULQJ RQH LQ IDYRU RI WKH RWKHUV

DV�LW�ZRXOG�ULVN�FUHDWLQJ�D�RQH�VLGHG�YLHZ�RI�WKH�LVVXH�

5HFHQWO\ *DR DQG :DOD\DW KDYH FRPH WR DUJXH IRU &RQIXFLDQLVP
V FRPSDWLELOLW\ ZLWK ODZ�

VSHFLILFDOO\ IRFXVLQJ RQ ³3UH�4LQ´ &RQIXFLDQLVP WKURXJK H[DPLQLQJ GLIIHUHQW PRGHOV RI

FRPSDWLELOLVP �*DR 	 :DOD\DW� ������ 7KH FRPSDWLEOH YLHZ� WKH\ DUJXH� JRHV EH\RQG D

³OHJDOL]DWLRQ RI &RQIXFLDQLVP´ WRZDUGV D ³&RQIXFLDQL]DWLRQ RI WKH ODZ VHHNLQJ WR H[SDQG WKH

��



QDWXUH DQG IXQFWLRQV RI WKH ODZ DV D ZD\ WR SURPRWH YLUWXHV UDWKHU WKDQ VLPSO\ D SUDJPDWLF

WRRO�RI�FRHUFLRQ´��,ELG������

7KH UHODWLRQVKLS EHWZHHQ &RQIXFLDQLVP DQG WKH ODZ KDV SURYHG WR EH PXOWLGLUHFWLRQDO� ZKLOH

VWXGLHV KDYH VKRZQ WKH LQIOXHQFHV RI &RQIXFLDQLVP RQ /DZ �+DKP� ����� +R� ����� WKHUH KDV

VLPXOWDQHRXVO\ H[LVWHG D SXVK WR SURPRWH VWDWH ODZ ZKLFK KDV EHHQ SHUFHLYHG DV ZHDN LQ D

UHJLRQ�IDYRULQJ�DOWHUQDWLYH�QRUPDWLYH�RUGHULQJV�

³ZHDN OHJDO V\VWHPV DUH FORXGLQJ (DVW $VLD¶V HFRQRPLF DQG SROLWLFDO IXWXUH�

)RU HYLGHQFH DOO RQH KDV WR GR LV SRLQW WR WKH SHUYDVLYHQHVV RI FRUUXSWLRQ LQ

DOO (DVW $VLDQ &RXQWULHV� &RUUXSWLRQ VHHPV WR EH SDUW RI HYHU\ (DVW $VLDQV

GDLO\ OLIH� UHJDUGOHVV RI ZKHWKHU VKH OLYHV LQ D PDWXUH GHPRFUDF\� D QHZ

GHPRFUDF\� RU D FRPPXQLVW UHJLPH� 1HLWKHU GRHV ODZ VHHP WR UHVWUDLQ

H[HFXWLYH SRZHU� (DVW $VLDQ SROLWLFDO OHDGHUV DQG EXUHDXFUDWV KDYH RIWHQ

EHHQ DFFXVHG RI DUELWUDU\ H[HUFLVH RI SRZHU« &RUSRUDWH JRYHUQDQFH

WKURXJKRXW (DVW $VLD LV RSDTXH DQG XQDFFRXQWDEOH� )DPLO\ FRQWURO RI ODUJH

HQWHUSULVHV LV DOPRVW DOZD\V WKH QRUP� :KHUH IDPLO\ FRQWURO LV ZHDN WKHUH LV

FRQWURO E\ LQIRUPDO QHWZRUNV RI SHRSOH RU FRPSDQLHV LQVWHDG� QRW E\ OHJDO

UHSUHVHQWDWLYHV�RI�VKDUHKROGHUV´��0R�HW�DO��������

0R JRHV RQ WR DUJXH IRU D JUHDWHU UHOHYDQFH RI ODZ ZKRVH IRFDO SRLQW LV WKH SURWHFWLRQ RI

LQGLYLGXDO OLEHUW\ DQG ULJKWV� $ EULHI H[DPLQDWLRQ RI 6RXWK .RUHD
V SUHVLGHQWLDO KLVWRU\ LQGHHG

UHYHDOV D WURXEOHG KLVWRU\ RI H[WHQVLYH FRUUXSWLRQ �:RUN� ����� SURYLGLQJ VXSSRUWLQJ HYLGHQFH

IRU RQJRLQJ FRUUXSWLRQ LQ WKH UHJLRQ� +RZHYHU� WXUQLQJ WR &RQIXFLDQLVP WR H[SODLQ VXFK

SKHQRPHQD VKRXOG EH SUDFWLFHG ZLWK FDXWLRQ DV D SOXUDOLW\ RI IDFWRUV DUH OLNHO\ WR SOD\ D UROH�

EH�LW�VRFLDO��HFRQRPLF��RU�KLVWRULFDO�

7KH WRSLF RI &RQIXFLDQLVP LQ 6RXWK .RUHD LV FRPSOLFDWHG� LQ D PRGHUQ FRQWH[W &KDLKDUN

+DKP QRWHV WKDW ³LQ SODFH RI &RQIXFLDQ YDOXHV OLNH ILOLDO SLHW\ RU ULWXDO SURSULHW\ .RUHDQV

SUHIHU WR VSHDN LQ WHUPV RI LQGLYLGXDO ULJKWV DQG GHVFULEH WKHLU FRXQWU\ DV D OLEHUDO

GHPRFUDF\´� \HW GHVSLWH RI WKLV ³&RQIXFLDQLVP LQIRUPV WKH ZD\ LQGLYLGXDOV LQWHUDFW ZLWK HDFK

RWKHU DQG PDNH VHQVH RI WKH ZRUOG´ �+DKP� ����� ����� &RQIXFLDQ FRQFHSWV VXFK DV WKH ILYH

FDUGLQDO UHODWLRQVKLSV� WKRVH EHWZHHQ UXOHU DQG VXEMHFW� KXVEDQG DQG ZLIH� IDWKHU DQG VRQ�

��



HOGHU EURWKHU DQG \RXQJHU EURWKHU DQG IULHQG DQG IULHQG DUH HPERGLHG LQWR WKH QRUPV RI

VRFLHW\�DQG�VLPSO\�DFNQRZOHGJHG�DV�WKH�ZD\�RI�DQ\�GHFHQW�SHUVRQ�

7R JHW DURXQG WKH DQDO\WLFDO GLIILFXOWLHV RI VXFK D SUREOHP EURXJKW +DKP WR FRQFHLYH RI

&RQIXFLDQLVP DV D SDUW RI .RUHDQ FXOWXUH� SURYLGLQJ LQGLYLGXDOV ZLWK WKH VLJQV� V\PEROV� DQG

VWUDWHJLHV ZLWK ZKLFK WKH\ QHJRWLDWH WKH ZRUOG DURXQG WKHP� 6XFK DQ DSSURDFK IRFXVHV QRW RQ

WKH YDOXH RU EHOLHI V\VWHPV RI LQGLYLGXDOV EXW UDWKHU RQ WKH VLJQV DQG LGLRPV WKH\ XVH WR

DUWLFXODWH EHOLHIV DQG H[SUHVV MXGJPHQW� 7KURXJK WKH DSSURDFK +DKP VHW RXW WR VWXG\ KRZ ODZ

LQWHUDFWHG ZLWK WKH &RQIXFLDQ VLJQV DQG V\PEROV VKRZFDVLQJ WKDW WKH UHODWLRQVKLS EHWZHHQ

.RUHDQ ODZ DQG &RQIXFLDQ FXOWXUH LV PXWXDOO\ FRQVWLWXWLYH � ZKHUH &RQIXFLDQ FXOWXUH

LQIOXHQFHV ODZ DQG ODZ LQIOXHQFHV FXOWXUH ������� $ FDVH VWXG\ IRFXVLQJ RQ KRZ WKH

&RQIXFLDQ YLUWXH RI ILOLDO SLHW\ KDV DIIHFWHG ODZ LQ 6RXWK .RUHD LV IRXQG LQ +DKPV GLVFXVVLRQ

DURXQG D .RUHDQ VXSUHPH FRXUW FDVH ZKHUH DQ RZQHU RI DQ DSDUWPHQW ZDV GHQLHG WKH ULJKW WR

HYLFW KLV WHQDQWV IRU IDLOXUH WR SD\ UHQW DV WKHVH WHQDQWV KDSSHQHG WR EH LPPHGLDWH IDPLO\� 7KH

FRXUW UXOHG DJDLQVW WKH RZQHU RQ WKH JURXQGV WKDW ZKLOH WKHUH PLJKW QRW EH D GHIHFW LQ WKH

RZQHU¶V DUJXPHQW DV D PDWWHU RI FRQWUDFW ODZ LW QRQHWKHOHVV FRQWUDGLFWV ZLGHO\ KHOG PRUDO

SULQFLSOHV�DQG�DV�VXFK�FRQVWLWXWHV�DQ�DEXVH�RI�WKH�ULJKW�WR�HYLFWLRQ�

&RQIXFLDQLVP DQG ODZ KDYH H[LVWHG LQ WDQGHP ZLWK RQH DQRWKHU KLVWRULFDOO\ DV ZHOO DV LQ

FRQWHPSRUDU\ PRGHUQ VRFLHW\� FRQWLQXLQJ WR GR VR HYHQ LQ VRFLHWLHV OLNH 6RXWK .RUHD ZKHUH

WKH SRSXODWLRQ SUHIHUV WR WKLQN RI WKHPVHOYHV DV D OLEHUDO GHPRFUDF\ �/L� ����� +DKP� ������

'HVSLWH WKH HIIRUWV RI XQWDQJOLQJ WKH UHODWLRQVKLS EHWZHHQ &RQIXFLDQLVP DQG GHPRFUDF\ WKH

UHVXOWV UHPDLQ LQFRQFOXVLYH� :KLOH GHEDWH LQ WKH ILHOG FRQWLQXHV %DRJDQJ +H¶V IRXU PRGHOV �

FRQIOLFW� FRPSDWLEOH� K\EULG DQG FULWLFDO ������� FDUU\ ZLWK LW SRWHQWLDO DQDO\WLFDO SRZHU LQ

YLHZ�RI�LQFRQFOXVLYH�HYLGHQFH��SURYLGLQJ�D�QXDQFHG�DSSURDFK�WR�D�FRPSOLFDWHG�SUREOHP�

7KH UHODWLRQVKLS EHWZHHQ &RQIXFLDQLVP DQG ODZ LV D GLYLVLYH VXEMHFW RQ WKH QRUPDWLYH HQG�

RQH VLGH DUJXLQJ WKDW WKH &RQIXFLDQ KHULWDJH RI WKH UHJLRQ LV JURXQGV IRU FRUUXSWLRQ DQG D

ZHDN OHJDO V\VWHPV ZKLOH WKH RWKHU SUDLVH &RQIXFLDQLVP DV SURYLGLQJ DQ DOWHUQDWLYH WR

OLEHUDOLVP �*DR 	 :DOD\DW� ����� +H� ����� 0R HW DO� ����� RU DV D ZD\ WR VKHG WKH FRORQLDO

OHJDO KHULWDJH LQ SUHYLRXV FRORQLHV OLNH +RQJ .RQJ �:DL 	 <LX� ������ 2Q WKH FDXVDO HQG

+DKPV VWXG\ VKRZFDVHV WKDW WKH UHODWLRQVKLS EHWZHHQ .RUHDQ ODZ DQG &RQIXFLDQLVP LV D

��



PXWXDOO\ FRQVWLWXWLYH RQH� MXVW DV ODZ LQIOXHQFHV &RQIXFLDQLVP VR GRHV &RQIXFLDQLVP

LQIOXHQFH�ODZ�

&RQIXFLDQLVP UHPDLQV DQ HOXVLYH WRSLF� \HW LWV LQIOXHQFH LQ (DVW $VLD LV XQGHQLDEOH� LI RQH LV

QRW FRQILGHQW LQ WKH UHVHDUFK SURYLQJ WKH LQIOXHQFH� WKHQ WKH VKHHU DPRXQW RI WLPH VFKRODUV

KDYH GHGLFDWHG WR WKH WRSLF RXJKW WR SURYLGH VXIILFLHQW HYLGHQFH� 8QGHUVWDQGLQJ WKH

GLIIHUHQFHV LQ QRUPDWLYH RUGHULQJV LV FUXFLDO IRU DQ\ VWXG\ FRQFHUQHG ZLWK XQGHUVWDQGLQJ D

VLWXDWLRQ LQ D YDVWO\ GLIIHUHQW FXOWXUDO FRQWH[W WKDQ WKDW RI WKH DXWKRU
V RULJLQ� WR WKDW HQG D

GLVFXVVLRQ�RQ�&RQIXFLDQLVP�LV�LOOXPLQDWLQJ�

7KH OLWHUDWXUH RQ WKH LQWHUSOD\ EHWZHHQ &RQIXFLDQLVP DQG V\VWHPV VXFK DV GHPRFUDF\ DQG ODZ

SURYH UHOHYDQW DV WKH VDPH VHW RI DOWHUQDWLYH QRUPDWLYH RUGHULQJV LQIOXHQFH HYHU\GD\ OLIH LQ

(DVW $VLD� SOD\LQJ D UROH LQ WKH OHJDO SOXUDOLVWLF FRQWH[W IRU +RQJ .RQJHUV LQ 6RXWK .RUHD�

$SSURDFKLQJ &RQIXFLDQLVP DV D VHW RI DOWHUQDWLYH QRUPDWLYH RUGHULQJV DPRQJ D PXOWLSOLFLW\ RI

QRUPDWLYH RUGHULQJV WKURXJK D SHUVSHFWLYH RI OHJDO SOXUDOLVP FDQ IXUWKHU RXU XQGHUVWDQGLQJ RI

WKH JHQHUDO SOXUDOLVWLF OHJDO FRQWH[W RI WKH UHJLRQ DQG FRQWULEXWH WR H[LVWLQJ OLWHUDWXUH WKURXJK

HPSOR\LQJ�D�ZLGHU�SHUVSHFWLYH�RI�&RQIXFLDQLVP�

&RQVLGHULQJ WKH DWWHQWLRQ SDLG WR DOWHUQDWLYH QRUPDWLYH RUGHUV YLV�j�YLV VWDWH ODZ LQ $VLD IRU

PLOOHQQLD DV D UHVXOW RI LWV &RQIXFLDQ KHULWDJH LW PLJKW FRPH DV D VXUSULVH WKDW OLWHUDWXUH RQ WKH

PDWWHU VWHPPLQJ IURP RXWVLGH WKH UHJLRQ LV D FRPSDUDWLYHO\ UHFHQW SKHQRPHQRQ� %URQLVáDZ

0DOLQRZVNL LV ZLGHO\ FUHGLWHG EHLQJ RQH RI WKH ILUVW VFKRODUV GHPRQVWUDWLQJ WKDW FHQWUDOL]HG

JRYHUQPHQW DQG ODZV DUH QRW D QHFHVVDU\ UHTXLUHPHQW IRU WKH IXQFWLRQLQJ RI D ZHOO�RUGHUHG

VRFLHW\ WKURXJK KLV ILHOGZRUN LQ 0HODQHVLDQ VRFLHW\ RQ WKH 7UREULDQG ,VODQGV RII 1HZ *XLQHD

������� 6XFK FRQFOXVLRQV UXQ FRXQWHU WR WKH FRQYHQWLRQDO XQGHUVWDQGLQJ RI ODZ ZKHUH ODZ LV

HTXDWHG ZLWK VRYHUHLJQW\� RIWHQ SUHVHQWHG DV WKH IRXQGDWLRQ RI RUGHU� DQG ILUPO\ DVVRFLDWHG

ZLWK�WKH�QDWLRQ�VWDWH�

&RPPRQ WKHPHV LQ WKH OLWHUDWXUH RQ OHJDO SOXUDOLVP DUH FKRLFH RI ODZ� FRQIOLFWLQJ ODZ LVVXHV�

KRZ WR PDQDJH FRPSHWLQJ MXULVGLFWLRQ DQG KRZ QRQ�VWDWH UHJXODWLRQ HIIHFWLYHO\ UHJXODWHV DV

DQ DOWHUQDWLYH WR VWDWH ODZ �7DPDQDKD� ������ $Q H[FHOOHQW GHPRQVWUDWLRQ RI WKH ODWWHU LV IRXQG

LQ 8ULQER\HY¶V ZRUN FRQFHUQLQJ 8]EHN PLJUDQW ZRUNHUV DQG WKH 5XVVLDQ VKDGRZ HFRQRP\

ZKHUH D ODFN RI FRQVLVWHQF\ LQ LQWHUSUHWDWLRQ� DUELWUDU\ HQIRUFHPHQW� DQG FRUUXSWLRQ RI 5XVVLDQ

��



ODZ KDV OHG WR LQIRUPDO V\VWHPV RI JRYHUQDQFH VXFK DV VWUHHW OHYHO LQVWLWXWLRQV OLNH

UDFNHWHHULQJ�ZKLFK�PLJUDQWV�FDQ�UHO\�RQ�WR�HQIRUFH�FRQWUDFWV�LI�D�GLVSXWH�RFFXUV��������

0LJUDWLRQ LV DQRWKHU DUHD WR ZKLFK OHJDO SOXUDOLVP KDV SDLG PXFK DWWHQWLRQ DV PLJUDQWV OLYH

PXOWL�VLWHG OLYHV DFURVV QDWLRQDO ERXQGDULHV� $ WRSLF HVSHFLDOO\ SURPLQHQW LQ WKH OLWHUDWXUH LV

PLJUDQWV WDNLQJ WKH ODZ RI WKHLU FRXQWU\ RI RULJLQ ZLWK WKHP WR WKH QHZ FRXQWU\ RI UHVLGHQFH�

EH LW FXVWRPDU\ ODZ� UHOLJLRXV ODZ� RU QDWLRQDO ODZ �)REOHWV� ����� 6KDK� ������ $V *ULIILWKV

QRWHV ³PLJUDQWV DUH LPSRUWDQW DFWRUV LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ DW WKH GLIIHUHQW

ORFDOLWLHV >LQ@ ZKLFK WKH\ DUH LQYROYHG´ ������ ���� LPSDFWLQJ WKH ZD\ LQ ZKLFK ODZ GHYHORSV�

PDNLQJ PLJUDWLRQ D KLJKO\ UHOHYDQW WRSLF IRU OHJDO SOXUDOLVWLF VWXGLHV� $Q XQH[SORUHG DUHD LQ

WKH OLWHUDWXUH LV KRZ SRZHUIXO QDWLRQV GHOLEHUDWHO\ WU\ WR LPSDFW WKH OLYHV RI WKHLU HPLJUDQWV

WKXV DOVR SOD\LQJ D UROH LQ WKH ZD\ ODZ GHYHORSV LQ WKH QHZ KRVW FRXQWU\� PDNLQJ WKH FDVH RI

+RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD XQGHU WKH QDWLRQDO VHFXULW\ ODZ HVSHFLDOO\ UHOHYDQW

FRQVLGHULQJ�WKH�H[WHQW�RI�&KLQD
V�LQIOXHQFH�LQ�WKH�UHJLRQ��/DP��������

/HJDO SOXUDOLVP LQ WKH FRQWH[W RI (DVW $VLD KDV ODUJHO\ EHHQ RYHUORRNHG GHVSLWH WKH

RIWHQ�SURFODLPHG LQKHUHQW WHQVLRQ EHWZHHQ &RQIXFLDQLVP DQG UXOH RI ODZ DV ZHOO DV D GLVWUXVW

RI WKH SUDFWLWLRQHUV RI ODZ LQ IDYRU RI &RQIXFLDQ QRUPDWLYH RUGHULQJV HPSKDVL]LQJ DVSHFWV

VXFK DV VRFLDO KLHUDUFK\ DQG RUGHU �(OWRQ� ������ ,QGHHG� WKH SUHYDOHQFH RI DOWHUQDWLYH

QRUPDWLYH RUGHULQJV KDV EHHQ EODPHG IRU WKH SHUYDVLYHQHVV RI FRUUXSWLRQ LQ D UHJLRQ ZKHUH

KLHUDUFK\ DQG LQIRUPDO QHWZRUNV UHLJQ VXSUHPH �0R HW DO�� ������ 6XFK FLUFXPVWDQFHV

FRPELQHG ZLWK DQ LQFUHDVLQJ HFRQRPLF DQG SROLWLFDO LQWHUWZLQHPHQW DORQJVLGH GLVSXWHV

FRQFHUQLQJ PDWWHUV VXFK DV VRYHUHLJQW\ OHQGV LWVHOI WR DQ LQYHVWLJDWLRQ IURP D OHJDO SOXUDOLVWLF

SHUVSHFWLYH�

�����0LJUDWLRQ

6RXWK .RUHD LV GRPLQDWHG E\ D PDMRULW\ HWKQLF JURXS� PDLQWDLQLQJ FXOWXUDO KRPRJHQHLW\� 6WLOO�

WKH FRXQWU\ LV ZLWQHVVLQJ DQ LQFUHDVH LQ PLJUDWLRQ ZKLFK KDV PRUH WKDQ GRXEOHG RYHU WKH SDVW

GHFDGH ZLWK D QHW SRVLWLYH LQ LQFRPLQJ PLJUDQWV RI ��� ��� LQ ����� UHFHLYLQJ D ODUJH QXPEHU

RI ORZ�VNLOOHG ODERUHUV DQG IRUHLJQ VWXGHQWV �6WDWLVWLFV .RUHD� ������ 7KH ODUJHVW JURXS RI

PLJUDQWV DUH IURP &KLQD� IROORZHG E\ 7KH 86 DQG -DSDQ� 7KH FRXQWU\ KDV UHOLHG RQ D ODUJH

��



QXPEHU RI ORZ�VNLOOHG PLJUDQW ZRUNHUV ZLWK OLPLWHG SHULRG�VSHFLILF FRQWUDFW WHUPV ZKLFK

RIWHQ SUHYHQW WKHP IURP REWDLQLQJ FLWL]HQVKLS �&KDQ� ������ $V D UHVXOW RI LQFUHDVLQJ

PLJUDWLRQ GLVFRXUVH VXUURXQGLQJ FXOWXUDO GLYHUVLW\ KDV EHHQ RQ WKH ULVH DQG FRUUHVSRQGLQJ

SUREOHPV KDYH PDQLIHVWHG DV D UHVXOW RI D OLPLWHG H[SHULHQFH LQ GHDOLQJ ZLWK FXOWXUDO GLYHUVLW\

�+DLQHV� ������ $W WKH VDPH WLPH WKH WHUP 'DPXQKZD PHDQLQJ PXOWLFXOWXUDOLVP LV

LQFUHDVLQJO\ JDLQLQJ SRSXODULW\� EHLQJ XVHG ZLWK D SRVLWLYH FRQQRWDWLRQ LQ ERWK SXEOLF

GLVFRXUVH�DV�ZHOO�DV�VWDWH�VSRQVRUHG�HYHQWV��+DLQHV�	�/LP��������

7KH ODFN RI UHVHDUFK FRQFHUQLQJ PLJUDWLRQ EHWZHHQ (DVW $VLDQ VWDWHV FDQ SHUKDSV EH

H[SODLQHG E\ ZKDW 3OHWFK FRLQHG ³WKH WKUHH�ZRUOG GLYLVLRQ RI VRFLDO VFLHQWLILF ODERU´ ������

ZKLFK ³WHQG WR IRFXV RQ JOREDO 6RXWK�1RUWK PLJUDWLRQ´ ZKHUH QRQ�ZHVWHUQ PLJUDWLRQ UHJLPHV

DUH XQGHUUHSUHVHQWHG �8ULQER\HY� ����� ��� 8ULQER\HY QRWHV WKDW WKHUH LV D VXEVWDQWLDO QHHG IRU

HPSLULFDOO\ JURXQGHG NQRZOHGJH RQ XQGHUVWXGLHG PLJUDWLRQ IORZV DV ³PLJUDQW OHJDO DGRSWLRQ

LV QRW XQLIRUP HYHU\ZKHUH EXW UDWKHU KROGV GLIIHUHQW PHDQLQJV� IRUPV DQG IXQFWLRQDO UROHV

GHSHQGLQJ RQ VRFLRSROLWLFDO FRQWH[W� OHJDO HQYLURQPHQW� HFRQRPLF V\VWHP DQG YDULRXV FXOWXUDO

IDFWRUV´ �,ELG� ��� 6XFK DQ DUJXPHQW LV SDUWLFXODUO\ SHUWLQHQW WR WKH FRQWH[W RI (DVWHUQ $VLD

FRQVLGHULQJ WKH FXOWXUDO JDS ZKHQ FRPSDUHG WR WKH ZHVW DQG $VLDQ 0LJUDWLRQ UHSUHVHQWLQJ

PRUH WKDQ �� SHUFHQW RI DOO LQWHUQDWLRQDO PLJUDWLRQ ZRUOGZLGH LQ ���� DFFRUGLQJ WR WKH :RUOG

0LJUDWLRQ�5HSRUW��8QLWHG�1DWLRQV��������

7KH FXOWXUDO GLIIHUHQFHV FDQ EH HOXFLGDWHG E\ SD\LQJ DWWHQWLRQ WR WKH HPSKDVLV WKHVH VRFLHWLHV

RIWHQ SODFH RQ VRFLDO KDUPRQ\ DQG VRFLDO RUGHU� $Q H[DPSOH EHLQJ WKH WUDJLF 6HZRO IHUU\

GLVDVWHU RI ���� LQ 6RXWK .RUHD ZKHUH DQ RYHUORDGHG DQG XQEDODQFHG IHUU\ VDQN� NLOOLQJ RYHU

��� RI LWV ��� SDVVHQJHUV ZKR KDG EHHQ LQVWUXFWHG WR VWD\ LQ WKHLU URRPV DV WKH FDSWDLQ OHIW WKH

VKLS �6DQJ�+XQ� ������ 7KH HYHQW WULJJHUHG D ZLGHVSUHDG GHEDWH LQ 6RXWK .RUHDQ VRFLHW\

DERXW WKH FXOWXUH DQG QRUP RI REHGLHQFH �0D� ����� ZKLFK HIIHFWLYHO\ UHJXODWH HYHU\GD\ OLIH

DORQJVLGH�VWDWH�ODZ�

$ ILHOG RI VWXG\ ZKLFK KDV EHHQ FRQFHUQHG ZLWK PLJUDQW DGDSWDWLRQ LV WKDW RI SROLWLFDO

VRFLRORJ\ IRFXVLQJ RQ WKH FRQFHSW RI SROLWLFDO UHVRFLDOL]DWLRQ� D FRQFHSW UHIHUULQJ WR WKH

FKDQJH RI SROLWLFDO VRFLDOL]DWLRQ LQ LQGLYLGXDOV ZKR PLJUDWH DQG OLYH XQGHU GLIIHUHQW FRQGLWLRQV

WKDQ ZKDW WKH\ KDYH SUHYLRXVO\ LQWHUQDOL]HG� 7KHUH DUH WKUHH FRQWUDVWLQJ YLHZV ZLWK UHJDUGV WR

WKH SRWHQWLDO IRU SROLWLFDO UHVRFLDOL]DWLRQ� ��� SUHPLJUDWLRQ EHOLHIV DQG DFWLRQV PD\ EH UHVLVWDQW

��



WR FKDQJH� ��� LPPLJUDQWV PD\ ILQG ZD\V WR WUDQVIHU EHOLHIV DQG EHKDYLRUV IURP RQH SROLWLFDO

V\VWHP WR DQRWKHU DQG� ��� H[SRVXUH WR WKH QHZ SROLWLFDO V\VWHP PD\ IDFLOLWDWH DGDSWDWLRQ�

(YLGHQFH LQGLFDWHV WKDW ERWK WKH WUDQVIHU DQG H[SRVXUH WKHVLV PDWWHU� PLJUDQWV GR DGDSW WR WKH

QHZ SROLWLFDO V\VWHP �%LORGHDX HW DO� ����� :KLWH HW DO� ������ 7KH ILQGLQJV IURP SROLWLFDO

VRFLRORJ\ DUH LQWHUHVWLQJ IURP D VRFLR OHJDO SHUVSHFWLYH GHVSLWH UHVHDUFK LQWR SROLWLFDO

UHVRFLDOL]DWLRQ QRW EHLQJ GLUHFWO\ FRQFHUQHG ZLWK ODZ� RIWHQ FRQFHUQLQJ LWVHOI H[FOXVLYHO\ ZLWK

VWDWH�ODZ�ZKHQ�LW�LV�

6WXGLHV IURP WKH SHUVSHFWLYH RI SROLWLFDO UHVRFLDOL]DWLRQ WHQG WR UHWDLQ D ZHVWHUQ FHQWULF

SHUVSHFWLYH� RIWHQ IRFXVLQJ RQ GLVWLQFWLRQV EHWZHHQ LQGXVWULDOL]HG DQG QRQ�LQGXVWULDOL]HG

VWDWHV ZLWK DVVXPSWLRQV VXFK DV ³DGYDQFHG LQGXVWULDO VWDWHV VKDUH EURDGO\ VLPLODU SROLWLFDO

QRUPV DQG LQVWLWXWLRQV´ �:KLWH HW DO� ����� ����� RYHUORRNLQJ WKH FRPSOH[ UHDOLW\ RI QRW RQO\

LQVWLWXWLRQDO GLIIHUHQFHV ZLWKLQ GHPRFUDWLF DQG DGYDQFHG LQGXVWULDOL]HG VWDWHV EXW D P\ULDG RI

QRUPV RU OHJDO REVWDFOHV LPSDFWLQJ WKH OLYHV� DWWLWXGHV DQG EHKDYLRU RI PLJUDQWV� $QRWKHU

REVWDFOH LV WKDW WKHVH VWXGLHV DUH RIWHQ FRQWDLQHG LQ WKH SHUVSHFWLYH RI PHWKRGRORJLFDO

QDWLRQDOLVP��ZKLFK�LV�EHLQJ�LQFUHDVLQJO\�FKDOOHQJHG�ZLWK�WKH�DGYHQW�RI�JOREDOL]DWLRQ�

7KH OLPLWDWLRQ RI PHWKRGRORJLFDO QDWLRQDOLVP KDV EHHQ DFNQRZOHGJHG E\ VFKRODUV FRQFHUQHG

ZLWK PLJUDWLRQ DQG DQ LQFUHDVLQJ DPRXQW RI UHVHDUFK KDV EHHQ FHQWHUHG DURXQG

WUDQVQDWLRQDOLVP DV WKH PDQ\ IDFHWV RI JOREDOL]DWLRQ LQFUHDVLQJO\ OHDG WR PLJUDQWV OLYLQJ

PXOWL�VLWHG OLYHV� 7UDQVQDWLRQDOLVP LQ PLJUDWLRQ VWXGLHV SODFHV WKH IRFXV RQ H[FKDQJHV�

FRQQHFWLRQV� DQG SUDFWLFHV DFURVV ERUGHUV� ZLWK DQ HPSKDVLV RQ FRQQHFWLRQV HVWDEOLVKHG

EHWZHHQ FRXQWULHV � DFNQRZOHGJLQJ PLJUDQWV DV ERWK DJHQWV RI� DV ZHOO DV VXEMHFWV RI

WUDQVQDWLRQDOLVP� $ URXJK W\SRORJ\ RI WKH NH\ DUHDV RI UHVHDUFK ZLWK UHJDUGV WR WUDQVQDWLRQDO

PLJUDWLRQ LV WKDW RI UHVHDUFK DW WKH ³LGHQWLWDULDQ DWWLWXGLQDO OHYHO´ FRQFHUQHG ZLWK

LGHQWLILFDWLRQV DQG VHQVH RI EHORQJLQJ� DQG UHVHDUFK DW WKH ³UHODWLRQDO EHKDYLRUDO OHYHO´

FRQFHUQHG ZLWK VRFLDO UHODWLRQVKLS DQG SUDFWLFHV DV ZHOO DV V\VWHPDWLF FRQQHFWLRQV EHWZHHQ

RULJLQ DQG GHVWLQDWLRQ FRXQWULHV �%RFFDJQL� ������ 0XFK UHVHDUFK DW WKH LQWHUVHFWLRQ RI ODZ

DQG PLJUDWLRQ KDV EHHQ IRFXVHG RQ PLJUDQWV¶ DGDSWDWLRQ WR ODZ WKURXJK ZKDW 8ULQER\HY FDOOV

WKH�GRPLQDQW�IUDPHZRUNV�RI�³DVVLPLODWLRQ��DFFXOWXUDWLRQ��DQG�LQWHJUDWLRQ´�����������

&RQFHUQLQJ UHODWLRQDO EHKDYLRU WKHUH LV WKH TXHVWLRQ RI ZKDW LPSDFW WKH VWDWH ODZ RI WKH

PLJUDQWV¶ QDWLYH FRXQWU\ KDV SRVW�PLJUDWLRQ� 5HVHDUFK LQWR WKHVH PDWWHUV PLJKW KDYH EHHQ

��



VXSSUHVVHG E\ WKH SUHYDOHQFH RI PHWKRGRORJLFDO QDWLRQDOLVP DQG D ZHVWHUQ FHQWULF SHUVSHFWLYH

ZKHUH WKH IRFXV RQ PLJUDWLRQ OD\V RQ LQGLYLGXDOV PLJUDWLQJ IURP ZHDN WR SRZHUIXO VWDWHV�

+RZHYHU� SRZHUIXO VWDWHV VXFK DV &KLQD FKDOOHQJH ROG G\QDPLFV RI SRZHU� SUHVHQWLQJ

SUREOHPV IRU PLJUDQWV� D GHYHORSPHQW ZKLFK FDQ EH H[HPSOLILHG WKURXJK &KLQD¶V DWWHPSWV WR

H[WHQG WKH UHDFK RI VWDWH ODZ EH\RQG ERUGHUV WR UHJXODWH DQG SURVHFXWH LQGLYLGXDOV QRW UHVLGLQJ

ZLWKLQ WKH VWDWH �<DQJ� ������ 6XFK HYHQWV XQGRXEWHGO\ DIIHFW LQGLYLGXDOV DEURDG� HVSHFLDOO\

WKRVH ZLWKLQ D FORVH JHRJUDSKLFDO SUR[LPLW\ ZKHUH WKH LQIOXHQFH RI WKH QDWLYH VWDWH LV JUHDWHU�

6WXGHQWV DQG PLJUDQWV ODFNLQJ RWKHU FLWL]HQVKLSV LQ SDUWLFXODU DUH OLNHO\ WR EH UHJXODWHG E\

ERWK VWDWHV GXH WR WKH GLIILFXOW\ LQ DYRLGLQJ JRLQJ EDFN WR WKH QDWLYH FRXQWU\� IRUFLQJ WKHP WR

UHJXODWH�WKHLU�EHKDYLRU�DEURDG�

7R FRQFOXGH� WKHUH LV D QHHG WR VWXG\ PLJUDQWV
 H[SHULHQFHV LQ QRQ�ZHVWHUQ FRQWH[W DV ZH

FDQQRW DVVXPH WKDW IUDPHZRUNV FRQVWUXFWHG ZLWKLQ WKH FRQWH[W RI WKH ZHVW DUH GLUHFWO\

DSSOLFDEOH WR (DVWHUQ $VLD �8ULQER\HY� ������ 0RUHRYHU� WKH ODFN RI SUHYLRXV UHVHDUFK

FRPELQHG ZLWK GLIIHUHQFHV ZKHQ FRPSDUHG WR WKH ZHVW DQG D FXOWXUDO KRPRJHQHLW\ PDNH (DVW

$VLD DQ LQWHUHVWLQJ SODFH IRU IXUWKHU PLJUDWLRQ UHVHDUFK� :KLOH WUDQVQDWLRQDOLVP KDV PHW WKH

FKDOOHQJHV EURXJKW E\ WKH OLPLWDWLRQV RI PHWKRGRORJLFDO QDWLRQDOLVP� OLWWOH DWWHQWLRQ KDV EHHQ

SDLG WR SRZHUIXO VWDWHV DWWHPSWLQJ WR UHJXODWH WKH EHKDYLRU RI LWV HPLJUDQWV OLYLQJ DEURDG �

SUHVHQWLQJ D JDS LQ WKH UHVHDUFK� %RWK XQGHUVWXGLHG PLJUDWLRQ IORZV DQG WKH HIIHFWV RI

SRZHUIXO VWDWHV UHJXODWLQJ WKH OLYHV RI HPLJUDQWV EH\RQG ERUGHUV FDQ EH LOOXPLQDWHG WKURXJK

DVNLQJ WKH TXHVWLRQ RI KRZ +RQJ .RQJHUV QDYLJDWH WKH WUDQVQDWLRQDO OHJDO SOXUDOLVP ZKLFK

KDV IROORZHG IURP +RQJ .RQJ
V QHZ UHDOLW\ DQG WKH VXEVHTXHQW DWWHPSWV WR UHJXODWH OLIH

DEURDG�WKURXJK�WKH�QDWLRQDO�VHFXULW\�ODZ�

�����,QWHUGHSHQGHQFH�RI�6WDWHV

7KHUH SUHVXPDEO\ H[LVWV D PXOWLWXGH RI IDFWRUV SOD\LQJ D UROH LQ D VWDWH
V VXFFHVVIXO UHJXODWLRQ

RI WKH EHKDYLRU RI HPLJUDQWV DEURDG VXFK DV JHRJUDSKLFDO SUR[LPLW\� IRUHLJQ HFRQRPLF

LQIOXHQFH� VWDWH UHODWLRQV� LQGHSHQGHQFH EHWZHHQ VWDWHV HWF� )RU H[DPSOH� WKH LQIOXHQFH RI

IRUHLJQ LQYHVWRUV PD\ LPSDFW KRZ LQVWLWXWLRQV GHDO ZLWK SROLWLFDO LVVXHV DQG FRQIOLFW� RU D

VWDWH
V ZLOO WR PDLQWDLQ UHODWLRQVKLSV ZLWK RWKHU VWDWHV PLJKW DIIHFW OLYHV WKURXJK GLUHFW RU

��



LQGLUHFW DFWLRQ RU WKURXJK GLVSOD\LQJ DPELJXLW\ ZLWK UHJDUGV WR WKH LVVXH� $FNQRZOHGJLQJ VXFK

IDFWRUV DV YDULDEOHV LPSDFWLQJ WKH OLYHV RI PLJUDQWV SURYLGHV RSSRUWXQLW\ IRU JUHDWHU

XQGHUVWDQGLQJ RI OHJDO SOXUDOLVP� PLJUDWLRQ� DV ZHOO DV WKH UROH RI VWDWHV DV WKH\ GR QRW H[LVW

DXWRQRPRXVO\��VRYHUHLJQW\�LV�LQWHUGHSHQGHQW�DQG�UHODWLRQDO�

:LWKLQ WKH ILHOG RI LQWHUQDWLRQDO ODZ 5\DQ *RRGPDQ DQG 'HUHN -LQNV KDYH HPSKDVL]HG ZD\V

LQ ZKLFK VWDWHV DUH FKDQJHG WKURXJK EHLQJ SDUW RI DQ LQWHUQDWLRQDO QHWZRUN RI VWDWHV ������� ,Q

WKHLU ZRUN HPSLULFDO HYLGHQFH VXJJHVWHG WKDW WKUHH PHFKDQLVPV LQ SDUWLFXODU ZHUH FHQWUDO LQ

LQIOXHQFLQJ WKH EHKDYLRU RI RWKHU VWDWHV� FRHUFLRQ� SHUVXDVLRQ� DQG DFFXOWXUDWLRQ� 7KH OLWHUDWXUH

RQ WKH PDWWHU SULPDULO\ IRFXVHV RQ FRHUFLRQ� ZKHUH VWDWHV LQIOXHQFH WKH EHKDYLRU RI RWKHU

VWDWHV WKURXJK PHFKDQLFV VXFK DV VDQFWLRQV� HVFDODWLQJ WKH FRVW RI QRQ�FRQIRUPLW\ DQG

SHUVXDVLRQ��ZKHUH�VWDWHV�LQIOXHQFH�WKH�EHKDYLRU�RI�RWKHU�VWDWHV�WKURXJK�VRFLDO�OHDUQLQJ�

$FFXOWXUDWLRQ LV GHILQHG DV WKH JHQHUDO SURFHVV RI WKH DGDSWDWLRQ RI EHOLHIV DQG EHKDYLRUDO

SDWWHUQV E\ WKH VXUURXQGLQJ FXOWXUH� *RRGPDQ DQG -LQNV SRVWXODWH WKDW DFFXOWXUDWLRQ KDV EHHQ

RYHUORRNHG LQ UHVHDUFK RQ LQWHUQDWLRQDO ODZ GXH WR LW RIWHQ EHLQJ FRQIXVHG RU HTXDWHG ZLWK

SHUVXDVLRQ ������� (PSLULFDOO\ WKH HPHUJHQFH RI JOREDO QRUPV ZKLFK DUH WKHQ HPEUDFHG DQG

LPSOHPHQWHG RQ D VWDWH OHYHO SURYH HYLGHQFH RI DFFXOWXUDWLRQV HIIHFW RQ VWDWHV� ZLWK VWXGLHV RI

VWDWH LPLWDWLRQ FRYHULQJ DUHDV DV GLYHUVH DV HGXFDWLRQ �6FKRIHU 	 0H\HU� ������ WKH

HQYLURQPHQW �)UDQN HW DO� ������ PDUNHW OLEHUDOL]DWLRQ DQG SULYDWL]DWLRQ �+HQLV] HW DO� ������

DQG�KXPDQ�ULJKWV��/LQRV��������)UDQN�HW�DO��������

*RRGPDQ DQG -LQNV PDNHV WKH FDVH WKDW VWDWHV GR UHVSRQG WR VRFLDO SUHVVXUH DQG WKH FRJQLWLYH

IUDPHZRUNV RI LQGLYLGXDOV� SRLQWLQJ WR OLWHUDWXUH RQ ³ZRUOG SROLW\ LQVWLWXWLRQDOLVPV´ ������

����� ,QGHHG� ZRUN RQ WKH PXWXDOO\ FRQVWLWXWLYH UHODWLRQVKLS EHWZHHQ &RQIXFLDQLVP DQG WKH

ODZ �+DKP� ����� DQG OHJDO SOXUDOLVPV VKRZFDVLQJ RI WKH UROH RI WKH PLJUDQWV ZKR EULQJ

GLIIHUHQW IRUPV RI ODZ ZLWK WKHP DQG SURFHHG WR SOD\ D UROH LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI

ODZ �)REOHWV� ����� 6KDK� ����� *ULIILWKV� ����� VXSSRUW WKH FODLPV RI *RRGPDQ DQG -LQNV

ZLWK�UHJDUGV�WR�DFFXOWXUDWLRQ�

)RFXVLQJ RQ DFFXOWXUDWLRQ DV D UHVXOW RI JOREDO QRUPV� RU VWDWHV EHLQJ SDUW RI D QHWZRUN RI

VWDWHV� RU DV UHJLRQDO QHLJKERUKRRG HIIHFWV LV KLJKO\ UHOHYDQW EXW VWLOO OLPLWHG DV LW LV DQ

DFNQRZOHGJPHQW RI WKH PLFUR WKURXJK WKH PDFUR� 7KH SURFHVV RI ZKLFK DFFXOWXUDWLRQ

LQIOXHQFHV VWDWH EHKDYLRU LV WKH IROORZLQJ� PDFUR OHYHO GHYHORSPHQWV LQIOXHQFH DFWRUV ZLWKLQ D

��



VWDWH� EH LW VWDWHVPHQ� DFWLYLVWV� RU HYHQ RUGLQDU\ FLWL]HQV ZKR LQ WXUQ LQIOXHQFH QDWLRQDO OHJDO

DQG SROLF\ OHYHO RXWFRPHV �*RRGPDQ 	 -LQNV� ������ 7KH FRQFHSW RI DFFXOWXUDWLRQ VWDQGV WR

JDLQ IURP D GHHSHU IRFXV RQ WKH ³PLFUR´ DVSHFWV RI WKH FDXVDO FKDLQ RI PDFUR�PLFUR�PDFUR�

7KLV LV DQ DUHD ZKHUH OHJDO SOXUDOLVP FRXOG VWDQG WR FRQWULEXWH WR WKH H[LVWLQJ OLWHUDWXUH �

WKURXJK�SURYLGLQJ�DQ�DFFRXQW�RI�KRZ�WKH�QRUPV�GHYHORS�DQG�H[LVW�LQ�HYHU\GD\�OLIH�

6WDWHV DUH D SDUW RI WKH ZHE RI SOXUDOLVW LQWHUDFWLRQV DIIHFWLQJ +RQJ .RQJHUV LQ 6RXWK .RUHD�

DV VXFK WKH OLWHUDWXUH RQ KRZ VWDWHV DUH FKDQJHG WKURXJK EHLQJ SDUW RI DQ LQWHUQDWLRQDO QHWZRUN

RI VWDWHV SURYHV UHOHYDQW� /LNHZLVH� UHVHDUFK RQ KRZ +RQJ .RQJHUV QDYLJDWH WKH SOXUDOLVWLF

OHJDO FRQWH[W DEURDG FRXOG DLG LQ LOOXPLQDWLQJ TXHVWLRQV ZLWK UHJDUGV WR WKH SRZHU G\QDPLFV

EHWZHHQ VWDWHV LQ (DVW $VLD DQG WKH UROH RI &KLQD LQ WKLV FKDQJLQJ ODQGVFDSH� 0RUHRYHU�

WKURXJK OLQNLQJ WKH DFWLRQV RI VWDWHV WR WKH PLFUR DQG DVNLQJ WKH TXHVWLRQ RI KRZ WKH LPSDFWV

RI VWDWH LQIOXHQFH LV QDYLJDWHG E\ LQGLYLGXDOV D PRUH FRPSUHKHQVLYH XQGHUVWDQGLQJ FRXOG EH

JDLQHG� FRPSOHPHQWLQJ WKH OLWHUDWXUH RQ WKH LQWHUGHSHQGHQFH RI VWDWHV ZLWK D WKLFNHU DFFRXQW

RI WKH UHDOLW\ RI VWDWH LQIOXHQFH DW WKH PLFUR OHYHO DQG KRZ WKH PHFKDQLVPV RI VWDWH LQIOXHQFH

IXQFWLRQ�

�����5HVHDUFK�*DS

7KH GLIIHUHQW FRQWH[W RI (DVW $VLD YLV�j�YLV WKH :HVW SURYHV WR EH D SURPLVLQJ DUHD RI VWXG\

IURP WKH SHUVSHFWLYH RI VRFLRORJ\ RI ODZ� 7KH GLVFXVVLRQ RQ VRFLDO QRUPV YHUVXV VWDWH ODZ LQ

$VLD KDV SUDFWLFDOO\ EHHQ XQGHUZD\ VLQFH &RQIXFLXV� SHUVLVWLQJ WKURXJK PLOOHQQLD� ZLWK WKH

SUHYDOHQFH RI &RQIXFLDQ QRUPV FRPLQJ XQGHU KHDY\ FULWLTXH DV IDU EDFN DV IRXUWK FHQWXU\ %&

IURP WKH OHJDOLVW VFKRRO ZKR SUHIHUUHG D ULJLG V\VWHP RI ODZV WKDW SUHVFULEHG SXQLVKPHQW DQG

UHZDUGHG VSHFLILF EHKDYLRU �0DF&RUPDFN� ������ FRQWLQXLQJ ZLWK 'U� :X¶V FULWLTXH RI WKH

&KLQHVH FRQFHSWLRQ RI ODZ DV ³EDFNZDUGV DQG VWDJQDQW´ GXH WR LWV OR\DOW\ WR WKH PRUDO LGHDOV

RI &RQIXFLDQLVP �'DYLV� ����� ������ 3URSRQHQWV RI &RQIXFLDQLVP KDYH DUJXHG IRU

&RQIXFLDQLVP
V FRPSDWLELOLW\ ZLWK ODZ �*DR 	 :DOD\DW� ����� ZLWK VFKRODUV VXFK DV :DL DQG

<LX SURPRWLQJ &RQIXFLDQLVP DV DQ DOWHUQDWLYH WR VKHG WKH ³JUDQG QDUUDWLYH´ RI ODZ VWHPPLQJ

IURP FRORQLDO KHULWDJH ������� (PSLULFDOO\� WKH UHODWLRQVKLS EHWZHHQ ODZ DQG &RQIXFLDQLVP LQ

6RXWK .RUHD KDV EHHQ VKRZQ WR EH D PXWXDOO\ FRQVWLWXWLYH RQH� MXVW DV ODZ LQIOXHQFHV

��



&RQIXFLDQLVP VR GRHV &RQIXFLDQLVP LQIOXHQFH ODZ �+DKP� ������ 7KH SUHYDOHQFH RI

DOWHUQDWLYH QRUPDWLYH RUGHULQJV UHJXODWLQJ OLIH LQ WKH UHJLRQ SURPSWV DQ XQGHUVWDQGLQJ JRLQJ

EH\RQG�WKH�DFDGHPLF�IRFXV�RQ�VWDWH�ODZ�DQG�&RQIXFLDQLVP�

6WXGLHV LQ OHJDO SOXUDOLVP RIIHU VXFK D SHUVSHFWLYH WKURXJK DFNQRZOHGJLQJ WKDW WKHUH H[LVWV D

PXOWLSOLFLW\ RI IDFWRUV UHJXODWLQJ EHKDYLRU LQ HYHU\ VRFLDO DUHQD� &RPPRQ WKHPHV LQ WKH

OLWHUDWXUH LQFOXGH FKRLFH RI ODZ� FRQIOLFWLQJ ODZ DQG KRZ QRQ�VWDWH ODZ UHJXODWHV DV DQ

DOWHUQDWLYH WR VWDWH ODZ� +RZHYHU� GHVSLWH WKH RIWHQ�SURFODLPHG LQKHUHQW WHQVLRQ EHWZHHQ

DOWHUQDWLYH QRUPDWLYH RUGHULQJV VXFK DV &RQIXFLDQLVP DQG WKH UXOH RI ODZ LQ WKH FRQWH[W RI

(DVW�$VLD�WKH�UHJLRQ�KDV�UHPDLQHG�XQGHUUHSUHVHQWHG�LQ�WKH�OLWHUDWXUH��(OWRQ��������

/LWHUDWXUH RQ PLJUDWLRQ LQ $VLD LV XQGHUUHSUHVHQWHG DV ZHOO� GHVSLWH $VLDQ PLJUDWLRQ

UHSUHVHQWLQJ PRUH WKDQ �� SHUFHQW RI DOO LQWHUQDWLRQDO PLJUDWLRQ ZRUOGZLGH �8QLWHG 1DWLRQV�

������ $V 8ULQER\HY QRWHV� WKHUH LV D VXEVWDQWLDO QHHG IRU HPSLULFDOO\ JURXQGHG NQRZOHGJH RQ

XQGHUVWXGLHG PLJUDWLRQ IORZV ������� 7KH WRSLF RI PLJUDWLRQ KDV EHHQ SURPLQHQW LQ WKH

OLWHUDWXUH RQ OHJDO SOXUDOLVP DV PLJUDQWV DUH LPSRUWDQW DFWRUV LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI

ODZ �*ULIILWKV� ������ +RZHYHU� ZKLOH DWWHQWLRQ KDV EHHQ SDLG WR PLJUDQWV¶ EULQJLQJ WKH EURDG

OHJDOO\ SOXUDOLVWLF FRQFHSWLRQ RI ODZ ZLWK WKHP DV ZHOO DV PLJUDQWV¶ DGDSWDWLRQ WR ODZ�

SRZHUIXO VWDWHV
 GLUHFW DWWHPSWV WR UHJXODWH WKH OLIH RI LWV HPLJUDQWV KDV EHHQ RYHUORRNHG� 6XFK

D JDS PD\ EH WKH UHVXOW RI VWXGLHV RQ PLJUDWLRQ RIWHQ IRFXVLQJ RQ PLJUDWLRQ IURP

ZHDN�WR�SRZHUIXO�VWDWHV�LQ�UHODWLRQDO�WHUPV�

7KH VXFFHVV RI VWDWHV LQ UHJXODWLQJ WKH EHKDYLRU RI LWV HPLJUDQWV UHTXLUHV D SHUVSHFWLYH

EULQJLQJ VWDWH�WR�VWDWH UHODWLRQV LQWR WKH PL[� $V JOREDOL]DWLRQ FRQWLQXHV WR GHYHORS� VWDWHV

EHFRPH PRUH DQG PRUH LQWHUGHSHQGHQW� SRVVLEO\ SURYLGLQJ ODUJH SRZHUIXO VWDWHV VXFK DV

&KLQD OHYHUDJH WR HQDFW SROLF\ EH\RQG LWV ERUGHUV� :RUN GRQH LQ LQWHUQDWLRQDO ODZ FDQ

FRQWULEXWH WKURXJK EULQJLQJ D VWDWH�WR�VWDWH SHUVSHFWLYH WKURXJK LQVLJKWV FRQFHUQLQJ WKH

PHFKDQLVPV ZKLFK LQIOXHQFH WKH EHKDYLRU RI RWKHU VWDWHV VXFK DV FRHUFLRQ� SHUVXDVLRQ� DQG

DFFXOWXUDWLRQ� �%HUPDQ� ����� *RRGPDQ 	 -LQNV� ����� ZKHUH DFFXOWXUDWLRQ LQ SDUWLFXODU KDV

EHHQ�RYHUORRNHG�E\�LQWHUQDWLRQDO�ODZ�VFKRODUVKLS��*RRGPDQ�	�-LQNV��������

/HJDO SOXUDOLVP DQG LQWHUQDWLRQDO ODZ VFKRODUVKLS FRXOG ERWK EHQHILW IURP GHYHORSLQJ IXUWKHU

LQVLJKWV LQWR KRZ VWDWHV LQIOXHQFH HDFK RWKHU DQG UHJXODWH OLYHV EH\RQG ERUGHUV WKURXJK

IRFXVLQJ RQ WKH PLFUR DVSHFWV RI HYHU\GD\ OLYHV� ,QWHUQDWLRQDO ODZ KDV WR D ODUJH H[WHQW

��



PDLQWDLQHG IRFXV RQ WKH PDFUR DVSHFWV RI VWDWH LQIOXHQFH� EXW VWDWH VRFLDOL]DWLRQ LV D SURFHVV

JURXQGHG LQ WKH PLFUR DVSHFWV RI HYHU\GD\ OLIH �,ELG� ZKLFK ZDUUDQWV IXUWKHU H[SORUDWLRQ RI WKH

FRPSOH[LW\ EHKLQG WKH PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV JRYHUQLQJ HYHU\GD\ OLIH DQG WKH

LQWHUDFWLRQV EHWZHHQ WKHP� $W WKH VDPH WLPH ZRUN RQ VDLG PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV

FRXOG EHQHILW IURP IXUWKHU GHSWK ZLWK UHJDUGV WR WKH LPSRUWDQW QRUPDWLYH FRPPXQLW\ WKDW LV

VWDWHV�DQG�WKH�SURFHVV�WKURXJK�ZKLFK�WKH�FRPPXQLW\�LQIOXHQFHV�OLYHV�

,QYHVWLJDWLQJ &KLQD
V DWWHPSW WR UHJXODWH EH\RQG ERUGHUV DQG LWV LPSDFW RQ HPLJUDQWV FDQ

FRQWULEXWH WR VRFLR�OHJDO XQGHUVWDQGLQJ WKURXJK VKHGGLQJ OLJKW RQ WKH FRPSOH[ WUDQVQDWLRQDO

QDWXUH RI ODZ� )XUWKHUPRUH� LW FDQ SURYLGH D JUHDWHU XQGHUVWDQGLQJ RI WKH LQIOXHQFH RI VWDWH ODZ

IURP WKH PLJUDQW¶V FRXQWU\ RI RULJLQ� DV ZHOO DV DGG WR WKH PLJUDWLRQ OLWHUDWXUH WKURXJK

LOOXPLQDWLQJ PLJUDQWV
 H[SHULHQFHV LQ QRQ�ZHVWHUQ FRQWH[W� )LQDOO\� LW FDQ FRQWULEXWH WR RXU

XQGHUVWDQGLQJ RI KRZ VWDWHV LQIOXHQFH HDFK RWKHU LQ DQ LQFUHDVLQJO\ LQWHUGHSHQGHQW DQG

FRQQHFWHG�ZRUOG�

��



���7KHRUHWLFDO�)UDPHZRUN

7KH TXHVWLRQ RI KRZ WKH QHZ OHJDO UHDOLW\ LQ +RQJ .RQJ DIIHFWV +RQJ .RQJHUV DEURDG

EHQHILWV IURP WKHRUHWLFDO SHUVSHFWLYHV IRFXVLQJ RQ ERWK WKH ERWWRP�XS� HYHU\GD\ UHDOLW\ RI

+RQJ .RQJHUV� DV ZHOO DV WKH VWDWH�WR�VWDWH UHODWLRQV ZKLFK LQHYLWDEO\ DIIHFW DQG LV DIIHFWHG E\

WKHLU OLYHV� $V VXFK WKH VWXG\ ZLOO EH XWLOL]LQJ WKHRUHWLFDO IUDPHZRUNV IURP OHJDO SOXUDOLVP�

JHQHUDOO\ GHILQHG DV D VLWXDWLRQ LQ ZKLFK WZR RU PRUH OHJDO V\VWHPV FRH[LVW LQ WKH VDPH ILHOG

�*ULIILWKV� ����� DQG WKHRUHWLFDO ZRUN IURP WKH ILHOG RI LQWHUQDWLRQDO ODZ RQ KRZ VWDWHV DUH

LQIOXHQFHG DQG H[HUW LQIOXHQFH E\ EHLQJ SDUW RI D QHWZRUN RI VWDWHV� 7KH FRQWH[W RI

LQWHUQDWLRQDO ODZ FDQ FRQWULEXWH WR D OHJDO SOXUDOLVWLF SHUVSHFWLYH WKURXJK WKH DGGLWLRQ RI

VWDWH�WR�VWDWH UHODWLRQV � SURYLGLQJ GHSWK WR WKH VWDWH DQG LWV LQIOXHQFH DV D QRUPDWLYH

FRPPXQLW\ DV ZHOO DV WKH PHFKDQLVPV WKURXJK ZKLFK LW DFWV DQG LV DFWHG XSRQ E\ YLUWXH RI

EHLQJ SDUW RI DQ LQFUHDVLQJO\ LQWHUGHSHQGHQW QHWZRUN RI VWDWHV� /HJDO SOXUDOLVP FRXOG OLNHZLVH

FRQWULEXWH WR WKH XQGHUVWDQGLQJ RI LQWHUQDWLRQDO ODZ E\ HPSLULFDOO\ VKHGGLQJ OLJKW RQ WKH

FRPSOH[LW\ RI VWDWH VRFLDOL]DWLRQ WKURXJK D UHFRJQLWLRQ RI WKH PXOWLSOLFLW\ RI QRUPDWLYH

RUGHULQJV JRYHUQLQJ OLIH �%HUPDQ� ������ RIIHULQJ QXDQFH WR WKH SURFHVV RI VWDWH VRFLDOL]DWLRQ

DV LW LV ³JURXQGHG LQ WKH EHOLHIV� FRQGXFW� DQG VRFLDO UHODWLRQV RI LQGLYLGXDOV´ �*RRGPDQ 	

-LQNV� ����� ���� 7KH VHFWLRQ ZLOO FRQFOXGH E\ FRPELQLQJ DQG RSHUDWLRQDOL]LQJ WKH WZR

SHUVSHFWLYHV RI OHJDO SOXUDOLVP DQG VWDWH LQIOXHQFH LQWR D IUDPHZRUN IRU DQDO\VLV RI WKH

WUDQVQDWLRQDO�OHJDO�SOXUDOLVWLF�FRQWH[W�RI�+RQJ�.RQJHUV�LQ�6RXWK�.RUHD�

�����/HJDO�3OXUDOLVP

7KH DGYHQW RI LQFUHDVHG LQWHUQDWLRQDO WUDGH� LQIRUPDWLRQ WHFKQRORJ\� WUDYHO� DQG LQWHUQDWLRQDO

VRFLDO UHODWLRQV DOO SUHVHQW FKDOOHQJHV WR ODZ DV LW KDV WUDGLWLRQDOO\ EHHQ FRQFHLYHG� :H

LQFUHDVLQJO\ OLYH PXOWL�VLWHG OLYHV� PDLQWDLQLQJ FRQQHFWLRQV� DQG SUDFWLFHV DFURVV ERUGHUV �

XQGHUPLQLQJ WKH VWDWH DV WKH XOWLPDWH UHIHUHQFH SRLQW IRU ERWK GRPHVWLF DQG LQWHUQDWLRQDO ODZ

�%DQDNDU 	 7UDYHUV� ������ 6WDWHV DUH FKDOOHQJHG E\ RWKHU VWDWHV DV VHHQ LQ WKH H[DPSOH RI

6RXWK .RUHD� ZKLFK LQ WXUQ KDV DQ LPSDFW RQ WKH QRUPDWLYH RUGHU LQ ZD\V ZKHUH D IRFXV RQ

GRPHVWLF VWDWH ODZ SURYHV LQVXIILFLHQW WR H[SODLQ WKH FRPSOH[ UHDOLW\ RI WKH VLWXDWLRQ� ,QGHHG�

RWKHU OHJDO RUGHUV H[LVW DORQJVLGH RI RU LQ FRPSHWLWLRQ WR VWDWH ODZ� DV 0HUU\ KDV DUJXHG ³PDQ\

��



LQVWLWXWLRQV VXFK DV VFKRROV DQG FRUSRUDWLRQV GHYHORS IRUPV RI SULYDWH JRYHUQDQFH´ DQG

³LQIRUPDO EXW UXOH�JRYHUQHG UHODWLRQVKLSV DUH FKDUDFWHULVWLF RI IDPLOLHV� FRPPXQLWLHV� DQG

YROXQWDU\ RUJDQL]DWLRQV´ WKRXJK WKHUH KDV EHHQ FRQVLGHUDEOH GHEDWH DERXW ZKHWKHU VXFK

QRUPDWLYH�RUGHULQJV�VKRXOG�EH�FDOOHG�ODZ��0HUU\��������������

0HWKRGRORJLFDO QDWLRQDOLVP� XQGHUVWRRG DV WKH LGHD WKDW WKH VWDWH SUHVHQWV WKH XOWLPDWH SRLQW

RI UHIHUHQFH IRU ERWK GRPHVWLF DQG LQWHUQDWLRQDO ODZ LV LQVXIILFLHQW WR DQVZHU FKDOOHQJHV

EURXJKW E\ WKH UHFRJQLWLRQ RI D PXOWLSOLFLW\ RI OHJDO RUGHUV �%DQDNDU 	 7UDYHUV� ����� �����

7KH UHDOL]DWLRQ OHG WR WKH FRQFHSW RI OHJDO SOXUDOLVP ZKHUH VFKRODUV VXFK DV -RKQ *ULIILWKV

VLJQLILFDQWO\ FRQWULEXWHG WR WKH WRSLF ZLWK WKH REMHFWLYH RI ³EUHDN>LQJ@ WKH VWUDQJOHKROG RI WKH

LGHD WKDW ZKDW ODZ LV� LV D VLQJOH� XQLILHG DQG H[FOXVLYH KLHUDUFKLFDO QRUPDWLYH RUGHULQJ

GHSHQGLQJ IURP WKH SRZHU RI WKH VWDWH DQG RI WKH LOOXVLRQ WKDW WKH OHJDO ZRUOG DFWXDOO\ ORRNV

WKH�ZD\�VXFK�D�FRQFHSWLRQ�UHTXLUHV�LW�WR�ORRN´��*ULIILWKV�����������

7KH FRQFHSW RI OHJDO SOXUDOLVP LV RIWHQ GHILQHG DV D VLWXDWLRQ LQ ZKLFK WZR RU PRUH OHJDO

V\VWHP FRH[LVW ZLWKLQ WKH VDPH VRFLDO ILHOG �,ELG� ZLWK VFKRODUV VXFK DV 3RVSLVLO JRLQJ EH\RQG

VWDWH ODZ� FODLPLQJ WKDW HYHU\ VXEJURXS LQ VRFLHW\ VXFK DV IDPLO\� FRPPXQLW\ RU SROLWLFDO

DVVRFLDWLRQ ³KDV LWV RZQ OHJDO V\VWHP ZKLFK LV QHFHVVDULO\ GLIIHUHQW LQ VRPH UHVSHFWV IURP

WKRVH RI WKH RWKHU VXEJURXSV´ WKXV GHILQLQJ ³OHJDO V\VWHPV´ EURDGO\ WR WDNH LQWR DFFRXQW RWKHU

IRUPV RI QRUPDWLYH RUGHULQJ ������ ����� 6RFLDO VFLHQWLVW UHFRJQL]LQJ WKH SKHQRPHQRQ KDYH

RIWHQ EHHQ LQWHUHVWHG LQ KRZ VRFLHWLHV KDYH PDLQWDLQHG D VRFLDO RUGHU ZLWKRXW WKH FRQFHSW RI

(XURSHDQ ODZ� GRFXPHQWLQJ D YDULHW\ RI DOWHUQDWLYH WR VRFLDO FRQWURO VXFK DV FXVWRPDU\ ODZ�

VRFLDO SUHVVXUH� DQG DOWHUQDWLYH MXULGLFDO SURFHGXUHV �&KDQRFN� ����� 'LDPRQG� �����

0DOLQRZVNL��������

'LVFXVVLRQ RI OHJDO SOXUDOLVP WHQGV WR HPSOR\ D GLVWLQFWLRQ ZKLFK ZLOO KHUH EH UHIHUUHG WR DV

³ZHDN´ DQG ³VWURQJ´ OHJDO SOXUDOLVP RU ZKDW 0HUU\ FDOOV ³FODVVLF´ DQG ³QHZ´ OHJDO SOXUDOLVP

������� 6FKRODUV FRQFHUQHG ZLWK FDUU\LQJ RXW UHVHDUFK LQ ZKDW FDPH WR EH ODEHOHG DV ZHDN

OHJDO SOXUDOLVP IRFXVHG RQ FDUU\LQJ RXW DQDO\VLV DW WKH LQWHUVHFWLRQ RI LQGLJHQRXV DQG VWDWH

ODZ� DQ DSSURDFK ZKLFK FDPH XQGHU FULWLTXH IURP *ULIILWKV DV KH SHUFHLYHG LW WR EH D SURGXFW

RI VWDWH UHFRJQLWLRQ� WKXV QRW WUXH OHJDO SOXUDOLVP �*ULIILWKV� ������ 7KH VWURQJ YHUVLRQ LQVWHDG

JURXQGV LWVHOI LQ D FRQFHSW RI ODZ DV LQGHSHQGHQW IURP WKH VWDWH� DQ HPSLULFDO VWDWH RI DIIDLUV

QRW EHORQJLQJ WR D VLQJOH V\VWHP� 7KDW LV QRW WR VD\ WKDW OHJDO SOXUDOLVWV GHQ\ WKH LPSDFW RI

��



VWDWH ODZ� EXW UDWKHU WKDW LW LV SRVVLEOH IRU ODZ DV D FRQFHSW WR EH FRPSOHWHO\ GLYRUFHG IURP

VWDWH ODZ� VRFLDO UHODWLRQV� RU RWKHU QRQ�VWDWH LQVWLWXWLRQV PD\ JRYHUQ WKH OLYHV RI +RQJ

.RQJHUV�ZLWK�WKH�VDPH�HIILFLHQF\�DV�RIILFLDO�VWDWH�ODZ�

6WURQJ OHJDO SOXUDOLVP� WKH SHUVSHFWLYH IURP ZKLFK WKLV VWXG\ ZLOO GHSDUW� JRHV EH\RQG WKH

FRQYHQWLRQDO XQGHUVWDQGLQJ RI ODZ� DFNQRZOHGJLQJ WKDW LQ HYHU\ VRFLDO DUHQD WKHUH H[LVWV D

PXOWLSOLFLW\ RI IDFWRUV UHJXODWLQJ EHKDYLRU� 6WDWH ODZ� UHJLRQDO ODZV� FRXQW\ ODZ� LQWHUQDWLRQDO

ODZ� UHOLJLRQ� FXVWRPV� DV ZHOO DV D ZLGH YDULHW\ RI VRFLDO QRUPV� &RUSRUDWLRQV UHJXODWH WKH

OLYHV RI WKHLU HPSOR\HHV WKURXJK FRPSDQ\ SROLF\ DV ZHOO DV WKHLU XVHUV� WKH FXOPLQDWLRQ RI

ZKLFK PD\ EH GHPRQVWUDWHG ZKHQ VLWWLQJ SUHVLGHQW 'RQDOG 7UXPS ZDV VXVSHQGHG IURP

7ZLWWHU� )DFHERRN DQG ,QVWDJUDP RQ WKH �WK RI -DQXDU\ ���� �1LOVVRQ� ������ 7KH H[WHQW WR

ZKLFK VRFLDO PHGLD UHJXODWHV OLIH� RU OLIH LV UHJXODWHG WKURXJK VRFLDO PHGLD LV JURZLQJ LQ

UHOHYDQFH DV SROLWLFDO OLIH LV LQFUHDVLQJO\ FDUULHG RXW WKURXJK VRFLDO PHGLD� DQG DV SROLWLFDO OLIH

LV RQH RI WKH DVSHFWV ZKLFK LV EHLQJ UHJXODWHG E\ WKH +RQJ .RQJ QDWLRQDO VHFXULW\ ODZ DQG WKDW

WKH QDWXUH RI VRFLDO PHGLD WUDQVFHQGV QDWLRQDO ERUGHUV LW ZLOO EH D IDFHW RI OLIH ZKHUH WKH

FDSDELOLWLHV�WR�UHJXODWH�EH\RQG�ERUGHUV�DUH�SUHVXPHG�WR�EH�KLJK�

7KH LQFUHDVHG JOREDOL]DWLRQ RI WKH ZRUOG DQG WKH VXEVHTXHQW LQFUHDVHG LQWHUWZLQLQJ RI

UHJXODWLRQ EHWZHHQ VWDWHV DQG LQWHUQDWLRQDOO\ KDV OHG WR VWXGLHV RI WUDQVQDWLRQDO OHJDO SOXUDOLVP

FRQFHUQHG ZLWK UHJXODWRU\ SKHQRPHQD H[WHQGLQJ EH\RQG WKH QDWLRQ VWDWH� 0DWWHUV VXFK DV

WUDGH� PLJUDWLRQ� WKH HQYLURQPHQW� WHOHFRPPXQLFDWLRQV� WHUURULVP� SDQGHPLFV DQG PRUH KDYH

OHG WR WUDQVQDWLRQDO PRYHPHQWV DQG RUJDQL]DWLRQV� VRPH RI ZKLFK DUH HTXLSSHG ZLWK

WUDGLWLRQDO OHJDO IXQFWLRQV VXFK DV WKH 8QLWHG 1DWLRQV RU WKH :RUOG 7UDGH 2UJDQL]DWLRQ� DOO

DIIHFWLQJ UHJXODWLRQ� $V %HUPDQ QRWHV ³ZKHUHYHU RQH ORRNV� WKHUH LV FRQIOLFW DPRQJ PXOWLSOH

OHJDO�UHJLPHV�´�������������

0HUU\ VXJJHVWV WKDW JOREDOL]DWLRQ LQFUHDVHV OHJDO SOXUDOLVP LQ WZR ZD\V ������� )LUVW� LW

VWLPXODWHV WKH FLUFXODWLRQ RI OHJDO IRUPV DQG SUDFWLFHV EHWZHHQ VWDWHV� ,QVWLWXWLRQV ZKLFK DUH

TXLWH GLIIHUHQW IURP WKH RQHV DOUHDG\ LQ H[LVWHQFH LQ UHFHLYLQJ VRFLHW\ PD\ EH WUDQVSODQWHG DQG

LQGLYLGXDOV EULQJ SUDFWLFHV DQG QRUPV ZLWK WKHP IURP RWKHU VWDWHV ZKLFK JUDGXDOO\ RU UDGLFDOO\

UHSODFH RU FKDQJH QRUPDWLYH RUGHUV DOUHDG\ LQ SODFH� 6HFRQG� OHJDO SOXUDOLVP LV LQFUHDVHG

WKURXJK WKH FRQVWUXFWLRQ RI D JOREDO OHJDO RUGHU ZKLFK RIWHQ DFWV WKURXJK LQVWLWXWLRQV ZLWK WKH

FDSDFLW\ WR UHJXODWH� H[DPSOHV RI ZKLFK DUH WKH 8QLWHG 1DWLRQV� WKH ,QWHUQDWLRQDO 0RQHWDU\

��



)XQG� WKH :RUOG %DQN DQG PRUH� $V 0HUU\ QRWHV ³ORFDO DFWRUV� VXFK DV LQGLJHQRXV SHRSOHV�

PDNH FODLPV IRU OHJDO DQG SROLWLFDO VRYHUHLJQW\ ZLWKLQ WKH QDWLRQ VWDWH� XVLQJ LQWHUQDWLRQDO

SULQFLSOHV RI VHOI�GHWHUPLQDWLRQ DQG ULJKWV WR SURWHFWLRQ RI FXOWXUH´ �,ELG� ������ 7KH LVVXH RI

SURWHFWLQJ WKH FXOWXUH RI +RQJ .RQJ LV VRPHWKLQJ ZKLFK KDV EHHQ JURZLQJ LQ UHOHYDQFH DV

IUHHGRP RI H[SUHVVLRQ DQG DFDGHPLD KDV VKUXQN� )ROORZLQJ WKH +RQJ .RQJ HYHQWV

XQLYHUVLWLHV RXWVLGH RI WKH UHJLRQ KDYH LQWURGXFHG QHZ SURJUDPV IRFXVLQJ RQ +RQJ .RQJ DQG

HPLJUDQWV KDYH VKRZQ LQWHUHVW LQ SUHVHUYLQJ WKH ORFDO ODQJXDJH &DQWRQHVH DV D ³IRUP RI

UHVLVWDQFH�DJDLQVW�D�PRQROLQJXLVWLF�FXOWXUH�EHLQJ�LPSRVHG�E\�&KLQD´��6WHJHU��������

7KH WRSLF RI PLJUDWLRQ KDV EHHQ SDLG PXFK DWWHQWLRQ WR LQ VWXGLHV FRQFHUQHG ZLWK OHJDO

SOXUDOLVP DV PLJUDQWV OLYH PXOWL�VLWHG OLYHV DFURVV QDWLRQDO ERXQGDULHV � EULQJLQJ ZLWK WKHP D

GLYHUVH UDQJH RI QRUPV DQG H[SHULHQFHV� $ WRSLF HVSHFLDOO\ SURPLQHQW LQ WKH OLWHUDWXUH LV

PLJUDQWV WDNLQJ WKH ODZ RI WKHLU FRXQWU\ RI RULJLQ ZLWK WKHP WR WKH QHZ FRXQWU\ RI UHVLGHQFH�

EH LW FXVWRPDU\ ODZ� UHOLJLRXV ODZ� RU QDWLRQDO ODZ �)REOHWV� ����� 6KDK� ������ $V *ULIILWKV

QRWHV ³PLJUDQWV DUH LPSRUWDQW DFWRUV LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ DW WKH GLIIHUHQW

ORFDOLWLHV >LQ@ ZKLFK WKH\ DUH LQYROYHG´ ������ ���� LPSDFWLQJ WKH ZD\ LQ ZKLFK ODZ GHYHORSV�

7KH FRQWH[W XQGHU ZKLFK PLJUDQWV EULQJ ODZ ZLWK WKHP YDULHV� LW FDQ EH WKURXJK QRUPV RU

FXVWRPV� RU LW FDQ EH IURP WKH FRXQWU\ RI RULJLQ DWWHPSWLQJ WR UHJXODWH WKHLU OLYHV DEURDG � DV LV

WKH�FDVH�ZLWK�+RQJ�.RQJ�

3OXUDO OHJDO V\VWHPV YDU\ LQ SRZHU� ZKHUH WKH PRUH SRZHUIXO V\VWHPV JDLQ SULPDF\ RYHU WKH

OHVV SRZHUIXO �0HUU\� ������ /RFDO VFKRROV� EXVLQHVVHV DQG FRPPXQLWLHV DOO KDYH WKHLU RZQ

V\VWHPV RI ODZ�OLNH RUGHULQJV� \HW DOO IXQFWLRQ ZLWKLQ WKH IUDPHZRUN RI WKH ODZ RI WKH QDWLRQ

VWDWH WKRXJK WKH\ FDQ FRPH WR FKDOOHQJH LW WKURXJK SURWHVWV� GLVUHJDUG� RU RWKHU PHDQV� 7KH

LQWHUDFWLRQV EHWZHHQ WKHVH V\VWHPV KDYH FRPH WR EH GHVFULEHG DV ³LQWHUOHJDOLW\´� D FOHDU

H[DPSOH RI ZKLFK FDQ EH VHHQ LQ UHVHDUFK RQ FRORQLDO VLWXDWLRQV ZKHUH WKH FRORQLDO DXWKRULW\

RIWHQ PDLQWDLQHG VHSDUDWH OHJDO V\VWHPV IRU WKH FRORQLDO DXWKRULWLHV DQG WKH VXEMXJDWHG

�0RRUH��������

([WHQGLQJ WKH IRFXV RI ODZ WR LQFOXGH FDWHJRULHV VXFK DV VXSUDQDWLRQDO� VXEQDWLRQDO� QDWLRQDO�

DQG QRQ�VWDWH ODZ LV QRW ZLWKRXW LWV IODZV RU FULWLFV� 0LFKDHOV SRLQWV RXW WKDW WKH FDWHJRUL]DWLRQ

³VWLOO GHILQHV HYHU\ W\SH RI OHJDO RUGHU E\ KRZ LW UHODWHV WR WKH VWDWH´ WKXV H[SDQGLQJ WKH

SDUDGLJP� DQG WKDW FDWHJRULHV VXFK DV QRQ�VWDWH ODZ UHSUHVHQWV D YHU\ GLYHUVH SKHQRPHQD�

��



UHQGHULQJ LW QRW YHU\ XVHIXO �0LFKDHOV� ������ :KLOH LW LV WUXH WKDW WKHVH FDWHJRULHV VHHP WR

GHILQH WKHPVHOYHV LQ UHODWLRQ WR WKH VWDWH� LW LV SRVVLEOH WR FRQFHLYH RI D FRPSOHWH VHSDUDWLRQ

ZLWK WKH XVH RI WKH WHUPV WKURXJK GLUHFWLQJ IRFXV RQ WKH DFWXDO UHJXODWRU\ FDSDFLW\ RI

VRPHWKLQJ OLNH D QRUP RU XQLYHUVLW\ SROLF\� 7KH VDPH FDQ EH VDLG IRU VXSUDQDWLRQDO ODZ� ZKHUH

WKH µQDWLRQDO¶ SDUW RI WKH WHUP FDQ EH UHJDUGHG DV D VRUW RI GLVPLVVDO RI WKH QDWLRQ VWDWH�

5HJDUGLQJ WKH VHFRQG SRLQW VRPH VNHSWLFLVP LV YDOLG ZKHQ FRQVLGHULQJ WKH XVHIXOQHVV RI WKH

FDWHJRU\ RI QRQ�VWDWH ODZ VLQFH LW LV DQ LQFUHGLEO\ EURDG FRQFHSW ZLWK YDJXH ERXQGDULHV� KHUH

LW LV XVHIXO WR FRQFHLYH RI WKH FDWHJRU\ DV D KLJKHU RUGHU FDWHJRU\� FRQWDLQLQJ PDQ\

VXEFDWHJRULHV IURP ZKLFK ZH JDLQ WKH PXFK QHHGHG SUHFLVLRQ� 6XFK VXEFDWHJRULHV PLJKW

LQFOXGH FRPPXQLW\� RUJDQL]DWLRQV� WHFKQRORJ\� RU VWUXFWXUDO FRQVWUDLQWV� HDFK H[HUWLQJ VRPH

UHJXODWRU\�FDSDFLW\�EXW�RIWHQ�WKURXJK�GLIIHUHQW�PHDQV�

�����6WDWH�,QIOXHQFH

6WDWHV KDYH WKH SRZHU WR FUHDWH ELQGLQJ UXOHV RI ODZ ZKLFK GR QRW UHTXLUH WKH FRQVHQW RI WKH

JRYHUQHG� DQG RQO\ WKH VWDWH LV HQWLWOHG WR HQIRUFH LWV ODZ� KDYLQJ D PRQRSRO\ RI YLROHQFH

�:HEHU� ������ +RZHYHU� DV D UHVXOW RI DQ LQFUHDVHG LQWHUGHSHQGHQFH� VWDWHV QR ORQJHU KROG

DEVROXWH GLVFUHWLRQ RQ FUHDWLQJ ODZV DQG DV 0LFKDHO
V SRLQWV RXW ³ZH ILQG PRUH DQG PRUH

GHOHJDWLRQ RI ODZPDNLQJ SRZHUV WR VXSUDQDWLRQDO LQVWLWXWLRQV� EH WKH\ JOREDO >VXFK DV WKH

8QLWHG 1DWLRQV@ RU UHJLRQDO >DV WKH (XURSHDQ 8QLRQ@� :H ILQG PRUH DQG PRUH FRRSHUDWLRQ

EHWZHHQ QDWLRQV� HLWKHU IRUPDOO\ WKURXJK WUHDWLHV DQG H[HFXWLYH DJUHHPHQWV� RU LQIRUPDOO\

WKURXJK�DG�KRF�LQWHUQDWLRQDO�FRQVXOWDWLRQV´�����������������

:LWKLQ WKH ILHOG RI LQWHUQDWLRQDO ODZ 5\DQ *RRGPDQ DQG 'HUHN -LQNV KDYH HPSKDVL]HG ZD\V

LQ ZKLFK VWDWHV DUH FKDQJHG WKURXJK EHLQJ SDUW RI DQ LQWHUQDWLRQDO QHWZRUN RI VWDWHV ������� ,Q

WKHLU ZRUN HPSLULFDO HYLGHQFH VXJJHVWHG WKDW WKUHH PHFKDQLVPV ZHUH FHQWUDO LQ LQIOXHQFLQJ WKH

EHKDYLRU RI RWKHU VWDWHV� FRHUFLRQ� SHUVXDVLRQ� DQG DFFXOWXUDWLRQ� *RRGPDQ DQG -LQNV ODWHU

FRPH WR XVH WKH WHUP ³PDWHULDO LQGXFHPHQW´ LQ SODFH RI ³FRHUFLRQ´ ZKLOH FODULI\LQJ WKDW WKH

WZR�WHUPV�DUH�ODUJHO\�FRQVLVWHQW��������

&RHUFLRQ LV ZKHQ VWDWHV DQG LQVWLWXWLRQV ³LQIOXHQFH WKH EHKDYLRU RI RWKHU VWDWHV E\ HVFDODWLQJ

WKH EHQHILWV RI FRQIRUPLW\ RU WKH FRVW RI QRQFRQIRUPLW\ WKURXJK PDWHULDO UHZDUGV DQG

��



SXQLVKPHQWV´ �,ELG� ����� ZKLFK FRXOG EH VHHQ LQ &KLQD
V HFRQRPLF UHWDOLDWLRQV WRZDUGV 6RXWK

.RUHD DIWHU WKH ���� LQVWDOOPHQW RI WKH 7+$$' PLVVLOH GHIHQVH V\VWHP� 7KH PHFKDQLVP RI

FRHUFLRQ KROGV WKDW VWDWHV FKDQJH WKHLU EHKDYLRU ZKHQ LW LV LQ WKHLU PDWHULDO LQWHUHVW WR GR VR�

&RHUFLRQ DV D SKHQRPHQRQ LV SHUVLVWHQW� WKURXJK VKRZLQJ DQRWKHU VWDWH WKH FRVW RI

QRQFRQIRUPLW\� IXWXUH DFWLRQ RI WKDW VWDWH LV HYDOXDWHG WKURXJK WKH SDVW FRVWV DVVRFLDWHG ZLWK

QRQFRQIRUPLW\� 7KH PHFKDQLVP RI FRHUFLRQ LV GHSHQGHQW RQ WKH UHODWLYH SRZHU G\QDPLFV

EHWZHHQ VWDWHV DV ODUJHU PRUH SRZHUIXO VWDWHV PDLQWDLQ D JUHDWHU FDSDFLW\ WR HQDFW VDQFWLRQ RU

FRHUFLRQ�WKURXJK�RWKHU�PHDQV�DV�WKH�HFRQRPLF�GDPDJH�LV�XQSURSRUWLRQDWH�

3HUVXDVLRQ LQYROYHV SURFHVVHV RI VRFLDO OHDUQLQJ� RIWHQ WKURXJK SODQQHG LQIOXHQFH RI QRUPV RQ

RWKHU VWDWHV RU VLPSO\ WKURXJK EHLQJ SHUVXDVLYH DV )LQQHPRUH DUJXHG ³QRUPDWLYH FODLPV

EHFRPH SRZHUIXO DQG SUHYDLO E\ EHLQJ SHUVXDVLYH´ ������ ����� 2QFH SHUVXDGHG� DQ DFWRU

LQWHUQDOL]HV WKH QHZ QRUP DQG UXOHV RI EHKDYLRU� UHGHILQLQJ WKHLU LQWHUHVWV DQG LGHQWLWLHV

�*RRGPDQ 	 -LQNV� ������ $ NH\ IHDWXUH RI WKH SURFHVV RI SHUVXDVLRQ LV WKDW DFWRUV DUH

FRQVFLRXVO\ FRQYLQFHG RI WKH WUXWK RU DSSURSULDWHQHVV RI WKH QRUP� EHOLHI RU SUDFWLFH RI WKH

PHVVDJH EHLQJ FRQYH\HG �+RYODQG HW DO� ������ 3HUVXDVLRQ PD\ VXFFHHG WKURXJK D QXPEHU RI

PLFUR SURFHVVHV VXFK DV ³IUDPLQJ´ ZKHUH D QRW FRPPRQO\ DFFHSWHG PHVVDJH LV UHIUDPHG WR

UHVRQDWH ZLWK DOUHDG\ DFFHSWHG QRUPV� RU WKURXJK ³FXLQJ´ DFWRUV WR HQJDJH ZLWK� DQG WKLQN

DERXW�WKH�PHVVDJH�

$FFXOWXUDWLRQ LV GHILQHG DV ³DFWRUV DGRSWLQJ WKH EHOLHIV DQG EHKDYLRUDO SDWWHUQV RI WKH

VXUURXQGLQJ FXOWXUH´ DQG FDQ RFFXU WKURXJK ³YDU\LQJ GHJUHHV RI LGHQWLILFDWLRQ ZLWK D

UHIHUHQFH JURXS´ ZKLFK JHQHUDWHV FRJQLWLYH DQG VRFLDO SUHVVXUHV WR FRQIRUP� UHDO RU LPDJLQHG

�*RRGPDQ 	 -LQNV� ����� ����� :KLOH SHUVXDVLRQ IRFXVHV RQ WKH FRQWHQW RI D QRUP�

DFFXOWXUDWLRQ IRFXVHV RQ WKH UHODWLRQVKLS EHWZHHQ WKH DFWRU DQG D UHIHUHQFH JURXS� 7KH

PHFKDQLVP RI DFFXOWXUDWLRQ ZRUNV E\ FRJQLWLYH SUHVVXUHV� ZKHUH DFWRUV DUH GULYHQ WR FRQIRUP

WKURXJK VRFLDO�SV\FKRORJLFDO FRVWV RI QRQ�FRQIRUPLW\ RU VRFLDO�SV\FKRORJLFDO EHQHILWV RI

FRQIRUPLQJ�WR�WKH�QRUPV�RU�H[SHFWDWLRQV�RI�D�JURXS��*RRGPDQ�	�-LQNV��������

6RFLDO SUHVVXUHV DSSOLHG E\ D JURXS LV DQRWKHU PHFKDQLVP WKURXJK ZKLFK DFFXOWXUDWLRQ LV

H[HUWHG �,ELG�� 7KH SURFHVVHV WKURXJK ZKLFK WKH VRFLDO SUHVVXUH LV DSSOLHG PD\ EH WKURXJK WKH

LPSRVLWLRQ RI VRFLDO�SV\FKRORJLFDO FRVWV OLNH VKXQQLQJ RU VKDPLQJ� RU WKURXJK WKH LPSRVLWLRQ

RI VRFLDO�SV\FKRORJLFDO EHQHILWV VXFK DV GLVSOD\V RI SXEOLF DSSURYDO� (PSLULFDO HYLGHQFH

��



VXJJHVWV WKDW WKHUH LV D WHQGHQF\ IRU DFWRUV WR FKDQJH WKHLU EHKDYLRU LQ RUGHU WR FRQIRUP WR WKH

EHKDYLRU RI WKH JURXS HYHQ ZKHQ WKH JURXS LV ZURQJ DQG WKHUH H[LVWV DQ LQFHQWLYH WR EH

DFFXUDWH �$URQVRQ HW DO� ����� %DURQ HW DO� ����� *|FNHULW] HW DO� ������ +RZHYHU� DV

FRQIRUPLW\ WKURXJK VRFLDO SUHVVXUHV DSSOLHG E\ D JURXS LV DQ H[WHUQDO SUHVVXUH LW RIWHQ OHDGV WR

SXEOLF FRPSOLDQFH ZLWK VRFLDO QRUPV� QRW SULYDWH DFFHSWDQFH �*RRGPDQ 	 -LQNV� ������ $Q

LPSRUWDQW FDYHDW ZLWK UHJDUGV WR DFFXOWXUDWLRQ LV WKDW DFWRUV GRQ¶W DOZD\V ERZ WR VRFLDO

SUHVVXUH� WKH OLNHOLKRRG RI FRQIRUPLW\ PD\ EH ERXQG WR D UDQJH RI GLIIHUHQW IDFWRUV VXFK DV

JURXS�VL]H�RU�UHODWLYH�SRZHU�UHODWLRQV�

*RRGPDQ DQG -LQNV GR QRW PDNH DQ\ FODLPV DV WR ZKLFK PHFKDQLVP LV PRVW HIIHFWLYH� LQVWHDG

OLPLWLQJ WKHLU ZRUN WKURXJK IRFXVLQJ RQ WKH FRQFHSWXDO GLVWLQFWLRQV EHWZHHQ WKHP ������� 7KH

WKUHH PHFKDQLVPV KDYH GLIIHUHQW EDVHV RI LQIOXHQFHV� EHKDYLRUDO ORJLF� IRUPV RI LQIOXHQFH� DQG

UHVXOWV� $V *RRGPDQ DQG -LQNV VXPPDUL]HV� WKH EDVLV RI LQIOXHQFH RI FRHUFLRQ LV PDWHULDO

LQWHUHVWV� IRU SHUVXDVLRQ LW LV D FRQJUXHQFH ZLWK LQWHUQDO YDOXHV� IRU DFFXOWXUDWLRQ LW LV WKH VRFLDO

H[SHFWDWLRQV DQG FXOWXUDO LGHQWLW\� 7KH EHKDYLRUDO ORJLF RI FRHUFLRQ LV LQVWUXPHQWDOLVP� IRU

SHUVXDVLRQ LW LV DQ DFWLYH DVVHVVPHQW RI WKH YDOLGLW\ RI D UXOH� IRU DFFXOWXUDWLRQ LW LV D FRQVFLRXV

RU XQFRQVFLRXV DVVHVVPHQW RI VRFLDO UROH� VRFLDO VWDWXV� DQG PLPLFU\� 7KH IRUPV RI LQIOXHQFH

IRU FRHUFLRQ DUH PDWHULDO SXQLVKPHQW DQG UHZDUG� IRU SHUVXDVLRQ LW LV IUDPLQJ� FXLQJ� RU

FRQYLQFLQJ� IRU DFFXOWXUDWLRQ LW LV WKH VRFLDO UHZDUGV DQG SXQLVKPHQWV DQG WKH FRJQLWLYH FRVWV

RU EHQHILWV� :LWK UHJDUGV WR UHVXOWV� FRHUFLRQ DFKLHYHV FRPSOLDQFH� SHUVXDVLRQ DFKLHYHV

DFFHSWDQFH��ZKLOH�DFFXOWXUDWLRQ�DFKLHYHV�FRQIRUPLW\�

�����7UDQVQDWLRQDO�/HJDO�3OXUDOLVP

&RPELQLQJ WKH FRQFHSWV RI OHJDO SOXUDOLVP DQG VWDWH LQIOXHQFH SURYLGHV D IUDPHZRUN WKURXJK

ZKLFK LW LV SRVVLEOH WR FRQGXFW DQ DQDO\VLV RI WKH WUDQVQDWLRQDO OHJDO SOXUDOLVW FRQWH[W RI +RQJ

.RQJHUV LQ 6RXWK .RUHD IROORZLQJ +RQJ .RQJ
V QHZ UHDOLW\� ,Q WKHRUL]LQJ DERXW VWDWH

VRFLDOL]DWLRQ *RRGPDQ DQG -LQNV UHFRJQL]HV WKDW WKH PHFKDQLVPV RI VRFLDOL]DWLRQ RSHUDWH

WKURXJK YDULRXV PLFURSURFHVVHV DW WKH LQGLYLGXDO OHYHO DQG WKDW D IXOOHU DFFRXQW RI WKHVH

PHFKDQLVPV LV D QHFHVVDU\ VWHS IRU WKH SURMHFW ZKLFK WKH\ KDYH LQ PLQG ������� /HJDO

SOXUDOLVP FDQ FRPSOHPHQW WKHRULHV RI VWDWH LQIOXHQFH E\ SURYLGLQJ D PRUH FRPSUHKHQVLYH

��



IUDPHZRUN WR H[DPLQH WKHVH YDULRXV PLFURSURFHVVHV� UHFRJQL]LQJ WKH PXOWLSOLFLW\ RI QRUPV

UHJXODWLQJ OLIH � D QXDQFHG SHUVSHFWLYH FRQFHUQHG ZLWK WKH HPSLULFDO UHDOLW\ RI ODZ� /LNHZLVH�

WKHRULHV RI VWDWH LQIOXHQFH FRPSOHPHQW OHJDO SOXUDOLVP WKURXJK WKH DGGLWLRQ RI VWDWH�WR�VWDWH

UHODWLRQV DV ³\HW DQRWKHU VHW RI SRVVLEOH DOWHUQDWLYH QRUPDWLYH FRPPXQLWLHV WR WKH ZHE RI

SOXUDOLVW�LQWHUDFWLRQV�´��%HUPDQ��������������

:KHQ FRQVLGHULQJ WKH PXOWLSOLFLW\ RI QRUPDWLYH RUGHULQJV JRYHUQLQJ WKH OLYHV RI +RQJ

.RQJHUV LQ 6RXWK .RUHD WKHUH LV D GLIILFXOW\ WR EH FLUFXPYHQWHG ZLWK UHJDUGV WR OHVV IRUPDO

QRUPDWLYH RUGHULQJV� DV WKH\ ³EOHQG PRUH UHDGLO\ LQWR WKH ODQGVFDSH´ �0HUU\� ����� ����� $V

VXFK WKHUH LV D QHHG WR SODFH DQ HPSKDVLV RQ WKH H[SORUDWLYH ZKHQ FROOHFWLQJ DQG DQDO\]LQJ

GDWD� ZLWK DQ DZDUHQHVV RI WKH GLIIHUHQW SDWKZD\V RI ZKLFK WKH YDULHW\ RI QRUPDWLYH RUGHULQJV

SUHVHQW PD\ VWHP IURP� VXFK DV LQVWLWXWLRQDO DIILOLDWLRQ� YDULRXV VRFLDO JURXSV� VWDWH ODZ� VRFLDO

PHGLD� RU FXVWRPV WR PHQWLRQ D IHZ� $Q XQGHUVWDQGLQJ RI WKH OHJDO SOXUDOLVWLF VLWXDWLRQ DW KDQG

VWHPV IURP HQJDJLQJ ZLWK WKRVH DIIHFWHG DQG DV VXFK IOH[LELOLW\ LQ WKH IUDPHZRUN LV D

QHFHVVDU\�IHDWXUH�

:LWK UHJDUGV WR VWDWH�WR�VWDWH UHODWLRQV WKH PHFKDQLVPV RI VWDWH LQIOXHQFH DUH RIWHQ SDLG

DWWHQWLRQ WR DW WKH PDFUR OHYHO� WKDW LV WR VD\ WKDW VDQFWLRQV DJDLQVW D VWDWH KRSH WR FDXVH FKDQJH

LQ WKH VWDWH� D PDFUR�PDFUR FDXVDO UHODWLRQVKLS� +RZHYHU� DV *RRGPDQ DQG -LQNV

DFNQRZOHGJHV� VXFK FDXVDO OLQNV DUH XOWLPDWHO\ H[SOLFDEOH DW WKH PLFUR OHYHO DV WKH

PHFKDQLVPV LQIOXHQFH DOO NLQGV RI DFWRUV ZKLFK LQ WXUQ LQIOXHQFH OHJDO DQG SROLF\ RXWFRPHV� D

PDFUR�PLFUR�PDFUR FDXVDO UHODWLRQVKLS ������� 7KH PHFKDQLVP RI DFFXOWXUDWLRQ DV ZHOO DV WKH

FRHUFLYH DQG SHUVXDVLYH HIIRUWV RI WKH &KLQHVH VWDWH ZLWK UHJDUGV WR WKH HYHQWV LQ +RQJ .RQJ

XOWLPDWHO\ UHDFKHV DQG DIIHFWV LQGLYLGXDOV DQG WKHLU HYHU\GD\ OLYHV ZKR SURFHHG WR DIIHFW VWDWH

SROLF\ DQG ODZ� )RU H[DPSOH� WKH FRHUFLYH DVSHFWV RI WKH QDWLRQDO VHFXULW\ ODZ PD\ LQGXFH D

FKDQJH LQ EHKDYLRU WKURXJK WKUHDWHQLQJ WR OLPLW IXWXUH HFRQRPLF RSSRUWXQLWLHV RU E\ UHVWULFWLQJ

IUHHGRP LQ +RQJ .RQJ ZKLOH SHUVXDVLYH HIIRUWV VHHN WR FKDQJH EHKDYLRU WKURXJK D FRQYLQFLQJ

QDUUDWLYH SURPXOJDWHG WKURXJK PHGLD RU RWKHU PHDQV� $FFXOWXUDWLRQ RQ WKH RWKHU KDQG

IXQFWLRQV WKURXJK LGHQWLILFDWLRQ ZLWK D UHIHUHQFH JURXS ZKLFK JHQHUDWHV UHDO RU LPDJLQHG

FRJQLWLYH DQG VRFLDO SUHVVXUH WR FRQIRUP� D UHIHUHQFH JURXS ZKLFK PD\ YDU\ GHSHQGLQJ RQ WKH

SHUVRQ��EH�LW�IDPLO\��IULHQGV��FRZRUNHUV��RU�LQVWLWXWLRQDO�VHWWLQJV�

��



$V 6DOO\ 0HUU\ KDV DUJXHG� HPEUDFLQJ OHJDO SOXUDOLVP UHTXLUHV D VKLIW LQ RXU XQGHUVWDQGLQJ RI

ODZ ZKHUH ³GHILQLQJ WKH HVVHQFH RI ODZ RU FXVWRP LV OHVV YDOXDEOH WKDQ VLWXDWLQJ WKHVH

FRQFHSWV LQ SDUWLFXODU VHWV RI UHODWLRQV EHWZHHQ SDUWLFXODU OHJDO RUGHUV LQ SDUWLFXODU KLVWRULFDO

FRQWH[WV´ ������ ����� $V VXFK WKH SOXUDOLW\ RI QRUPDWLYH RUGHULQJV� LQFOXGLQJ VWDWH LQIOXHQFH�

ZLOO QHHG WR EH FRQWH[WXDOL]HG DQG VLWXDWHG ZLWKLQ WKH EURDGHU VRFLDO VSKHUH� DQG WKH

UHODWLRQVKLSV�EHWZHHQ�WKHP�H[SORUHG�

��



���0HWKRGV

8QFRYHULQJ KRZ +RQJ .RQJHUV QDYLJDWH WKH FRQWH[W RI WUDQVQDWLRQDO OHJDO SOXUDOLVP LQ 6RXWK

.RUHD ZLOO UHTXLUH IOH[LEOH PHWKRGV IRFXVLQJ RQ GHSWK ZKLFK DOORZ IRU WKH H[SORUDWLRQ RI

QRUPDWLYH RUGHUV GLIILFXOW WR NQRZ LQ DGYDQFH� 7KLV VHFWLRQ DLPV WR SURYLGH PHWKRGRORJLFDO

FRQVLGHUDWLRQV� DQ DFFRXQW RI KRZ WKH GDWD KDV EHHQ FROOHFWHG DQG DQDO\]HG DV ZHOO DV

UHIOH[LYH��DQG�HWKLFDO�FRQVLGHUDWLRQV�

�����$�4XDOLWDWLYH�$SSURDFK

7KH HPSLULFDO PDWHULDO FRQVLVWV RI HLJKW LQ�GHSWK LQWHUYLHZV ZLWK +RQJ .RQJHUV OLYLQJ LQ

6RXWK .RUHD� 7KH LQWHUYLHZV ZHUH VHPL�VWUXFWXUHG LQ RUGHU WR PDNH LW SRVVLEOH WR H[SORUH QHZ

YDOXDEOH LQIRUPDWLRQ QRW NQRZQ EHIRUH WKH LQWHUYLHZ� $ VHPL�VWUXFWXUHG DSSURDFK WR WKH

LQWHUYLHZ DLPV WR FRPELQH WKH EHQHILWV RI VWUXFWXUHG LQWHUYLHZV ZKHUH WKHUH DUH SUHVHW DQG

VWUXFWXUHG TXHVWLRQV UHVXOWLQJ LQ UHOLDEOH DQG FRPSDUDEOH GDWD ZLWK XQVWUXFWXUHG LQWHUYLHZV�

ZKHUH WKHUH LV OLWWOH SUHVHW VWUXFWXUH ZKLFK SURYLGHV WKH IOH[LELOLW\ WR IROORZ XS RQ WRSLFV ZKLFK

FRXOG QRW KDYH EHHQ NQRZQ EHIRUH VSHQGLQJ WLPH ZLWK WKH LQWHUYLHZHH �%ULQNPDQQ� ������ ,Q

WHUPV RI LQWHUYLHZ VW\OH� WKH XQH[SORUHG QDWXUH RI WKH WRSLF FDOOV IRU D UHFHSWLYH VW\OH RI

LQWHUYLHZLQJ ZKLFK DLPV WR HPSRZHU WKH LQWHUYLHZHH WR KDYH D ODUJH PHDVXUH RI FRQWURO LQ WKH

ZD\�LQ�ZKLFK�WKH\�DQVZHU�WKH�TXHVWLRQV�

$V 6LOYHUPDQ QRWHV WKHUH DUH DVSHFWV RI TXDOLWDWLYH UHVHDUFK LQ QHHG RI UHFRJQLWLRQ �������

)LUVW� WKH WKHRUHWLFDO XQGHUSLQQLQJV RI WKH UHVHDUFK DUH FRQVWDQWO\ FRQWHVWHG DQG HYROYLQJ � WKH

WKHRUHWLFDO IRXQGDWLRQ IRU WKLV WKHVLV LV QR GLIIHUHQW� 6HFRQG� TXDOLWDWLYH GDWD LV RIWHQ

FRQWLQJHQW� PDNLQJ LW LPSRUWDQW IRU WKH FRQWLQJHQW IDFWRUV WR EH VSHOOHG RXW DQG UHIOHFWHG RQ�

7KLUG� WKHUH LV DQ LQFUHDVHG ULVN IRU QRQ�UDQGRPQHVV RI FDVHV� 'HVSLWH VXFK ULVNV TXDOLWDWLYH

DQDO\VLV EDVHG RQ D VPDOO DPRXQW RI GDWD FDQ VWLOO SURGXFH XVHIXO� LOOXPLQDWLQJ� DQG

JHQHUDOL]DEOH�UHVXOWV�WKURXJK�TXDOLW\�DQDO\VLV�

:KLOH D TXDQWLWDWLYH DSSURDFK ZLWK D KLJK VDPSOH VL]H SURYLGHV EHQHILWV VXFK DV D ORZHU

PDUJLQ IRU HUURU DQG D GHFRXSOLQJ EHWZHHQ WKH UHVHDUFKHU DQG WKH GDWD LW ODFNV GHSWK LQ

LQVLJKWV DV WKH QDWXUH RI FODVVLILFDWLRQ LV UHGXFWLYH� $ TXDQWLWDWLYH DSSURDFK PLJKW SURYH PRUH

��



XVHIXO ZKHQ YDULDEOHV DUH FOHDU FXW� VR WKDW D UHODWLRQVKLS PD\ EH K\SRWKHVL]HG DQG WHVWHG� $

TXDOLWDWLYH DSSURDFK RQ WKH RWKHU KDQG FDQ EH YDOXDEOH WKURXJK H[SORUDWLRQ RI WKH XQNQRZQ�

VXFK DV ZKHQ DQ LQWHUYLHZHH EULQJV WR OLJKW IDFWV SUHYLRXVO\ XQNQRZQ WR WKH UHVHDUFKHU� 7KH

EHQHILWV RI D TXDOLWDWLYH DSSURDFK DUH HVSHFLDOO\ FOHDU ZKHQ WKH UHVHDUFKHU FRPHV IURP D

GLIIHUHQW EDFNJURXQG DQG FXOWXUDO FRQWH[W DV WKH VLWXDWLRQ FDQ EH SUHVXPHG WR FRQWDLQ

HSLVWHPRORJLFDO�XQNQRZQ�XQNQRZQV�

�����7KH�,QWHUYLHZ

7KH HLJKW LQ�GHSWK� VHPL�VWUXFWXUHG LQWHUYLHZV ZHUH FRQGXFWHG LQ SHUVRQ LQ 6HRXO� 6RXWK

.RUHD� ODVWLQJ DSSUR[LPDWHO\ RQH KRXU HDFK� 'XH WR ODQJXDJH FRQVWUDLQWV WKH LQWHUYLHZV ZHUH

RQO\ FRQGXFWHG ZLWK +RQJ .RQJHUV ZKR VSHDN (QJOLVK� &RQYHQLHQWO\� (QJOLVK LV RQH RI WKH

RIILFLDO ODQJXDJHV RI +RQJ .RQJ DV ZHOO DV D PDMRU ZRUNLQJ ODQJXDJH ZLGHO\ XVHG LQ

FRPPHUFH DQG OHJDO PDWWHUV� 7KH EDFNJURXQG RI WKH LQWHUYLHZHHV ZDV YDULHG� FRQVLVWLQJ RI

VWXGHQWV��MRXUQDOLVWV��DQG�RWKHU�ZKLWH�FROODU�ZRUNHUV�EHWZHHQ�WKH�DJHV�RI����WR����

7KH LQLWLDO FRQWDFW ZLWK WKH SDUWLFLSDQWV ZDV PDGH WKURXJK YDULRXV PHDQV VXFK DV PHVVDJLQJ

ERDUGV� FRQWDFWV DW XQLYHUVLWLHV DQG VQRZEDOO VDPSOLQJ� 7KH LQWHUYLHZV WRRN SODFH DURXQG

6HRXO� RIWHQ LQ SODFHV NQRZQ WR WKH LQWHUYLHZHH VXFK DV UHDVRQDEO\ SULYDWH FDIpV RU FDPSXV

EXLOGLQJV ZKHUH LW ZDV SRVVLEOH WR HVFDSH WKH LQHYLWDEOH OLYHOLQHVV RI D FLW\ KRPH WR PLOOLRQV�

:KLOH WKH PDMRULW\ RI LQWHUYLHZV ZHUH VWDQGDUG RQH�RQ�RQH LQWHUYLHZV� IRXU SDUWLFLSDQWV ZHUH

LQWHUYLHZHG LQ VR�FDOOHG WZR�SHUVRQ LQWHUYLHZV ZKLFK IDFLOLWDWHG G\QDPLF VRFLDO LQWHUDFWLRQV

DQG VSRQWDQHRXV LQWHUDFWLRQ EHWZHHQ WKH SDUWLFLSDQWV DV ZHOO DV DOORZHG IRU D PRUH

FRPIRUWDEOH VRFLDO VHWWLQJ IRU WKH LQWHUYLHZHHV �%ULQNPDQQ ������ 7KH GLVDGYDQWDJH RI D

WZR�SHUVRQ LQWHUYLHZ� VXFK DV WKH ULVN RI RQH SDUWLFLSDQW GRPLQDWLQJ WKH GLVFXVVLRQ� ZDV

PDQDJHG WKURXJK DZDUHQHVV DQG PRGHUDWLRQ E\ PH DV WKH LQWHUYLHZHU� ,Q DGGLWLRQ� WKH ULVN IRU

FRQIOLFW RI LQWHUHVWV DQG DQWDJRQLVPV EHWZHHQ WKH SDUWLFLSDQWV ZDV UHGXFHG DV LQ ERWK FDVHV WKH

SDUWLFLSDQWV DSSURDFKHG PH ZLWK WKH VXJJHVWLRQ RI SDUWLFLSDWLQJ LQ WKH LQWHUYLHZ ZLWK IULHQGV

ZKRP�WKH\�IHOW�FRPIRUWDEOH�ZLWK�

(DFK LQWHUYLHZ ZDV VWUXFWXUHG DURXQG WKUHH SDUWV IRU DQDO\WLFDO SXUSRVHV �VHH $SSHQGL[ ,��

KRZHYHU� WKH DFWXDO LQWHUYLHZ IROORZHG DQRWKHU RUGHULQJ RI WKH TXHVWLRQ VR DV WR DYRLG DVNLQJ

��



VHQVLWLYH TXHVWLRQV HDUO\ RQ ZKLFK ULVN PDNLQJ WKH LQWHUYLHZHH XQFRPIRUWDEOH �VHH $SSHQGL[

,,�� 3DUW RQH RI WKH LQWHUYLHZ H[DPLQHG KRZ WKH LQWHUYLHZHH KDV H[SHULHQFHG DQG

FRQFHSWXDOL]HG WKH OHJDO VKLIW LQ +RQJ .RQJ� 3DUW WZR ZDV FRQFHUQHG ZLWK H[SORULQJ WKH

SOXUDOLW\ RI QRUPDWLYH RUGHUV H[LVWLQJ LQ WKH OLIH RI +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD� 3DUW

WKUHH�IRFXVHG�RQ�WKH�LPSDFWV�RI�VWDWH�LQIOXHQFH�

:KLOH WKH TXHVWLRQV KDYH SURYLGHG D JHQHUDO IUDPHZRUN IRU WKH LQWHUYLHZV� WKHUH KDV EHHQ DQ

HPSKDVLV SODFHG RQ WKH XQVWUXFWXUHG VLGH RI WKH VHPL�VWUXFWXUHG LQWHUYLHZV ZKLFK KDV DOORZHG

IRU WKH RSSRUWXQLW\ WR VSRQWDQHRXVO\ H[SORUH UHOHYDQW WRSLFV EURXJKW IRUWK E\ WKH SDUWLFLSDQW�

:LWK UHJDUGV WR WKH H[SORUDWLRQ RI WKH SOXUDOLW\ RI QRUPDWLYH RUGHUV� WKH XQVWUXFWXUHG VLGH RI

WKH LQWHUYLHZLQJ SURFHVV KDV KDG D SDUWLFXODU HPSKDVLV DV LW LV GLIILFXOW WR NQRZ WKH

PXOWLSOLFLW\ RI QRUPDWLYH RUGHUV JRYHUQLQJ OLIH LQ DGYDQFH� ,Q HVVHQFH� WKH VWUXFWXUHG

TXHVWLRQV SURYLGH FRPSDUDEOH DQG UHOLDEOH GDWD ZKLOH WKH XQVWUXFWXUHG SDUW SURYLGHV IOH[LELOLW\

WR�H[SORUH�XQNQRZQ�XQNQRZQV�

�����'DWD�$QDO\VLV�DQG�&RGLQJ

7KH LQWHUYLHZV ZHUH WUDQVFULEHG ZLWKLQ D FRXSOH RI GD\V VR DV WR PDNH LW HDVLHU WR UHFDOO DQG

FDSWXUH SRVVLEOH QRQYHUEDO VLJQV DQG JHVWXUHV WKDW RFFXUUHG DV ZHOO DV RWKHU QRQ�WUDQVFULEDEOH

IHDWXUHV RI WKH LQWHUYLHZ� $ WKHPDWLF DQDO\VLV RI WKH GDWD ZDV FRQGXFWHG� ZLWK UHJDUGV WR

GLVFRYHU\ WKH GDWD ZDV FRGHG ZKHUH WKH FRGH IXQFWLRQHG DV D ³ZD\ RI SDWWHUQLQJ� FODVVLI\LQJ´

WKH�GDWD�IRU�IXUWKHU�DQDO\VLV��6DOGDxD��������

7KH LQLWLDO FRGHV ZHUH IXUWKHU FDWHJRUL]HG WKURXJK FOXVWHULQJ FRPSDUDEOH RU VLPLODU FRGHV LQWR

JURXSV IRU DQDO\VLV DQG SDWWHUQ FRQVWUXFWLRQ� 7KHQ WKH ZD\V LQ ZKLFK WKH FDWHJRULHV DQG

SDWWHUQV LQWHUDFW� DQG LQWHUSOD\ ZHUH H[SORUHG WKURXJK SURSRVHG FRQQHFWLRQV ³ZLWKLQ� EHWZHHQ�

DQG DPRQJ WKH FRQVWLWXHQW HOHPHQWV RI DQDO\]HG GDWD´ �,ELG� ������� )LQDOO\� WKH GDWD ZDV

UHDVRQHG DERXW LQ RUGHU WR PDNH LQIHUHQFHV DQG GUDZ FRQFOXVLRQV IURP WKH ILQGLQJV� $V D

UHVXOW RI WKLV H[HUFLVH WKH IROORZLQJ WKHPHV HPHUJHG� XQFHUWDLQW\� RSSRVLWLRQDO QRUPV� OLPLWHG

RSSRUWXQLWLHV��VRFLRHFRQRPLF�LQHTXDOLW\��SRODUL]DWLRQ�DQG�FRQIOLFW�DYRLGDQFH

��



�����9DOLGLW\��*HQHUDOL]DELOLW\�DQG�5HOLDELOLW\

7KH YDOLGLW\ RI WKH VWXG\ EHQHILWV IURP KDYLQJ GLUHFW DFFHVV WR +RQJ .RQJHUV OLYLQJ WKHLU OLYHV

LQ 6RXWK .RUHD� +RZHYHU� WKH QDWXUH RI TXDOLWDWLYH UHVHDUFK KDV UHVXOWHG LQ D ORZ VDPSOH VL]H

ZKLFK LQHYLWDEO\ FDUULHV ZLWK LW ULVN RI GLPLQLVKLQJ WKH UDQGRPQHVV RI VDPSOHV DV ZHOO DV WKH

JHQHUDOL]DELOLW\ RI WKH UHVHDUFK� :KLOH WKHVH DUH LPSRUWDQW IDFWRUV WR KDYH LQ PLQG ZKHQ

HYDOXDWLQJ WKH UHVHDUFK� WKH EHQHILWV RXWZHLJK WKH FRVWV DV WKH DSSURDFK KDV DOORZHG IRU D

GHWDLOHG GHVFULSWLRQ RI WKH SDUWLFLSDQWV
 H[SHULHQFHV ZKLFK ZRXOG QRW EH SRVVLEOH WKURXJK D

SXUHO\ TXDQWLWDWLYH DSSURDFK ZLWK D KLJK QXPEHU RI SDUWLFLSDQWV� :LWK UHJDUGV WR

JHQHUDOL]DELOLW\ WKH VWXG\ KDV KRSHG WR FRPSHQVDWH WKURXJK DQDO\WLFDO PHDQV� EXW WKH VWXG\

FRXOG EH FRQVLGHUHG D VWHSSLQJ VWRQH RI WKH SUHYLRXVO\ XQH[SORUHG� DOORZLQJ IRU IXUWKHU

UHVHDUFK WR EXLOG XSRQ WKH ILQGLQJV� VWUHQJWKHQLQJ WKH FODLPV RI JHQHUDOL]DELOLW\� ,W LV LPSRUWDQW

WR EH DZDUH WKDW WKH LQWHUYLHZHHV SDUWLFLSDWLQJ LQ WKLV VWXG\ ZHUH DOO XQGHU �� DQG WKDW WKH

+RQJ .RQJ VLWXDWLRQ LV NQRZQ WR KDYH D JHQHUDWLRQDO GLPHQVLRQ � PHDQLQJ WKDW WKRVH

LQWHUYLHZHG DUH PRUH OLNHO\ WR KDYH SUR�GHPRFUDF\ EHOLHIV� 7KLV SDUWLDO ELDV ZDV QRW LQWHQGHG

EXW PLJKW UHIOHFW WKH IDFW WKDW \RXQJ SHRSOH KROGLQJ WKHVH EHOLHIV DUH PRUH OLNHO\ WR PLJUDWH

IURP�+RQJ�.RQJ�

:LWK UHJDUGV WR GDWD FROOHFWLRQ WKH IOH[LELOLW\ RI VHPL�VWUXFWXUHG LQWHUYLHZV KDV EHQHILWHG WKH

YDOLGLW\ RI WKH VWXG\ DV LWV IOH[LELOLW\ KDV DOORZHG IRU DQ H[SORUDWLRQ RI WKH XQNQRZQ�

FRXQWHUDFWLQJ WKH GLIILFXOW� LI QRW LPSRVVLEOH WDVN RI PDSSLQJ WKH PXOWLSOLFLW\ RI QRUPDWLYH

RUGHULQJV H[LVWLQJ LQ WKH OLYHV RI +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD SRVW WKH ���� HYHQWV� ,Q

DGGLWLRQ� WKH IOH[LELOLW\ KDV KHOSHG WR FRXQWHUDFW WKH ODFN RI D VKDUHG FXOWXUDO FRQWH[W EHWZHHQ

WKH SDUWLFLSDQW DQG UHVHDUFKHU DV LW KDV EHHQ SRVVLEOH WR DVN IROORZ XS TXHVWLRQV ZKHUH

SRWHQWLDO�PLVXQGHUVWDQGLQJ�H[LVWV�

7KH EDFNJURXQG RI WKH LQWHUYLHZHHV UHIOHFWHG WKH RXWFRPH RI WKH VDPSOLQJ SURFHVV� QRW

WDUJHWLQJ DQG LV ZRUWK NHHSLQJ LQ PLQG ZKHQ HYDOXDWLQJ WKH YDOLGLW\ RI WKH VWXG\ DV WKRVH

DERYH IRUW\� DQG EOXH FROODU ZRUNHUV ODFN UHSUHVHQWDWLRQ� ,Q DGGLWLRQ� WKH VLWXDWLRQ LQ +RQJ

.RQJ LV D GLYLVLYH LVVXH DQG DOO RI WKH LQWHUYLHZHHV WHQGHG WRZDUGV SUR�GHPRFUDWLF EHOLHIV�

7KLV LPSDFWV WKH JHQHUDOL]DELOLW\ RI WKH VWXG\ ZKLOH DW WKH VDPH WLPH DIIHFWLQJ WKH GHSWK

SRVLWLYHO\ DV WKH SDUWLFLSDQWV DUH UHSUHVHQWDWLYH RI WKH SRSXODWLRQ ZKLFK WKH QDWLRQDO VHFXULW\

ODZ�VHHNV�WR�UHJXODWH�

��



7KH FRYLG��� SDQGHPLF ZKLFK FRQWULEXWHG WR HQGLQJ WKH +RQJ .RQJ SURWHVWV LQ HDUO\ ����

KDV FRQWLQXHG WR DIIHFW OLYHV LQ ERWK +RQJ .RQJ DQG 6RXWK .RUHD� $V D UHVXOW� WKH OLYHV DQG

H[SHULHQFHV RI +RQJ .RQJHUV LQ 6RXWK .RUHD DIWHU WKH ���� SURWHVWV DQG WKH HQDFWPHQW RI WKH

QDWLRQDO VHFXULW\ ODZ KDYH WDNHQ SODFH XQGHU WKH FRQWH[W RI FRYLG SROLFLHV VXFK DV VRFLDO

GLVWDQFLQJ� GLVWDQFH HGXFDWLRQ� GLVWDQFH ZRUN� DQG PDQGDWRU\ TXDUDQWLQH� 2Q WKH RQH KDQG WKH

H[SHULHQFHV RI WKH SDUWLFLSDQWV KDYH WDNHQ SODFH GXULQJ DQG DUH FRQWLQJHQW RQ DEQRUPDO

FLUFXPVWDQFHV ZKLFK PD\ DIIHFW WKH YDOLGLW\ DQG JHQHUDOL]DELOLW\ RI WKH VWXG\� RQ WKH RWKHU

KDQG WKH FLUFXPVWDQFHV ZHUH IRUPDWLYH ZLWK UHJDUGV WR WKH RXWFRPH RI WKH HYHQWV PDNLQJ LW

UHOHYDQW�DQG�LQWHUHVWLQJ�IURP�WKH�SHUVSHFWLYH�RI�WKH�VWXG\�

,W LV GLIILFXOW WR VSHFXODWH RQ ZKDW PLJKW KDYH KDSSHQHG LQ +RQJ .RQJ ZRXOG WKH FRYLG

SDQGHPLF KDYH QRW DUULYHG� EXW WKH IDFW UHPDLQV WKDW WKH FRYLG RXWEUHDN SURYLGHG WKH +RQJ

.RQJ JRYHUQPHQW ZLWK KLJKO\ HIIHFWLYH DQG OHJLWLPL]HG WRROV RI VRFLDO FRQWURO LQ WKH IRUP RI

FRYLG SROLF\ ZKLFK KDYH SOD\HG D IRUPDWLYH UROH LQ WKH GHYHORSPHQW RI WKH UHJLRQ� D WRSLF

ZRUWK\ RI IXUWKHU UHVHDUFK EXW EH\RQG WKH VFRSH RI WKLV VWXG\� $V VXFK WKH FRQWH[W VKRXOG EH

YLHZHG DV D UHOHYDQW IHDWXUH RI WKH UHVHDUFK� QRW PHUHO\ DQ DEQRUPDO FLUFXPVWDQFH QHJDWLYHO\

LPSDFWLQJ�WKH�YDOLGLW\�DQG�UHOLDELOLW\�RI�WKH�VWXG\�

7KH UHOLDELOLW\ RI TXDOLWDWLYH UHVHDUFK GHSHQGV RQ GDWD QRW EHLQJ PLVUHSUHVHQWHG DQG WKDW WKH

ILQGLQJV DUH DFFXUDWH DV ZHOO DV FDUHIXOO\ DQG WKRURXJKO\ DQDO\]HG �0DVRQ� ������ 7KLV KDV

EHHQ VRXJKW WR EH DFKLHYHG WKURXJK D WUDQVSDUHQF\ RI WKH SURFHVV DQG FKRLFHV PDGH DV ZHOO DV

D�FDUHIXO�DQG�V\VWHPDWLF�UHHYDOXDWLRQ�RI�WKH�GDWD�DV�ZHOO�DV�WKH�LQIHUHQFHV�GUDZQ�IURP�LW�

�����5HIOH[LYLW\

$V :KLWDNHU DQG $WNLQVRQ QRWHV� D UHVHDUFKHU
V ³SHUVRQDO FKDUDFWHULVWLFV FDQ KDYH

FRQVHTXHQFHV IRU VRFLDO UHVHDUFK DW YDULRXV OHYHOV� XQH[DPLQHG DVVXPSWLRQV DERXW VRFLDO OLIH�

EOLQG�VSRWV FRQFHUQLQJ RQHVHOI DQG RWKHUV� RSSRUWXQLWLHV IRU HPSDWKHWLF XQGHUVWDQGLQJ´ ������

���� ,W LV DOVR WKH FDVH WKDW ³NQRZOHGJH�SURGXFWLRQ LQ WKH VRFLDO VFLHQFHV QHFHVVDULO\

LPSOLFDWHV WKH UHVHDUFKHU LQ D QH[XV RI SRZHU� QRW PHUHO\ SRZHU RYHU WKH UHVHDUFK� EXW DOVR WKH

SRZHU WR GHILQH WKH SURSHU QDWXUH RI UHVHDUFK LWVHOI� SUREOHPV DQG WRSLFV� UHVHDUFK VWUDWHJLHV�

SUHIHUUHG RXWFRPHV� DQG PRGHV RI UHSUHVHQWDWLRQ� 7KHUH LV HTXDOO\ WKH SRZHU WR H[FOXGH WRSLFV

��



IURP VFUXWLQ\´ �,ELG� ���� $V VXFK WKH SHUVRQDO FDQQRW HDVLO\ EH GLVPLVVHG WKURXJK D

SRVLWLYLVWLF GLVWDQFHG� GHWDFKHG� DQG LPSHUVRQDO DSSURDFK� LQVWHDG LW LV D FRPSRQHQW RI WKH

UHVHDUFK UHTXLULQJ FDUHIXO FRQVLGHUDWLRQ WKURXJK WKH H[DPLQDWLRQ RI RQH
V EHOLHIV� SUDFWLFHV�

DQG�MXGJPHQWV�LQ�WKH�UHVHDUFK�SURFHVV�

0\ SHUVRQDO LQWHUHVW LQ +RQJ .RQJ VWHPV IURP P\ WLPH LQ 6RXWK .RUHD DW WKH KHLJKWV RI WKH

+RQJ .RQJ SURWHVWV LQ ����� (YHU\ GD\ \RX UHDG DERXW DQG VDZ IRRWDJH RI KRZ WKH VWUHHWV RI

+RQJ .RQJ ZRXOG ILOO XS ZLWK SURWHVWRUV� 7KH ODUJH�VFDOH SURWHVWV HYHQWXDOO\ WXUQHG WR

LQFUHDVLQJO\ ELWWHU DQG YLROHQW FRQIOLFWV ZLWK WKH DXWKRULWLHV� )RRWDJH RI FKDQWLQJ FURZGV

WXUQHG WR IRRWDJH RI SROLFH RIILFHUV EHDWLQJ SURWHVWRUV DQG VWXGHQWV SUDFWLFLQJ WKURZLQJ

PRORWRY FRFNWDLOV LQ DQ HPSW\ SRRO DW DQ RFFXSLHG XQLYHUVLW\ FDPSXV �+DOH� ����� 6WHLQEXFK�

������ ,W VXUSULVHG PH WKDW SURWHVWV RI WKDW VFDOH ZRXOG KDYH OLWWOH WR QR FRQFHVVLRQV� LQVWHDG

UHVXOWLQJ LQ D KDUVK JRYHUQPHQW FUDFNGRZQ DQG LQFUHDVHG DXWKRULWDULDQLVP� 7KH HYHQWV KDG LWV

HIIHFW RQ FDPSXV JURXQGV LQ 6RXWK .RUHD DV ZHOO� ZKHUH FRQIOLFWV EHWZHHQ SUR�&KLQD VWXGHQWV

DQG SUR +RQJ .RQJ SURWHVWV WRRN SODFH� 7KH H[WHQW RI WKH UHDFK RI WKH FRQIOLFWV UHJDUGLQJ

QDWLRQDO VRYHUHLJQW\ LQ (DVW $VLD ZDV PDGH FOHDU ZKHQ LW ZDV GHFLGHG WKDW QR IODJV ZRXOG EH

DOORZHG GXULQJ D FXOWXUDO H[FKDQJH DFWLYLW\ LQ RUGHU WR DYRLG FRQIOLFW� D GHFLVLRQ ZKLFK OHG WR

JUHDW�&RQIXVLRQ�DPRQJ�WKH�SDUWLFLSDQWV�

3RVLWLRQDOO\� , UHPDLQ ILUPO\ URRWHG LQ WKH EHOLHI WKDW SHRSOH VKRXOG KDYH D VD\ LQ KRZ WKH\ DUH

JRYHUQHG� D EHOLHI OHDGLQJ WR P\ FKRLFH RI VXEMHFW WRSLF� DQG ZKLFK SODFHV PH LQ DOLJQPHQW

ZLWK WKH SUR�GHPRFUDF\ FDPS ZLWK UHJDUGV WR WKH VLWXDWLRQ LQ +RQJ .RQJ� +RZHYHU� , KDYH

EHHQ DZDUH RI WKLV IDFW DQG KDYH VRXJKW WR FRXQWHUDFW LW WKURXJKRXW WKH WKHVLV E\ D

FRPPLWPHQW WR XQFRYHULQJ WKH HPSLULFDO UHDOLW\ RI WKH VLWXDWLRQ� DQG E\ SXWWLQJ DQ HPSKDVLV

RQ IDLU UHSUHVHQWDWLRQ RI ERWK VLGHV� DV ZHOO DV WUDQVSDUHQF\ WKURXJKRXW WKH SURFHVV� $ GHFLVLRQ

ZKLFK PD\ UHIOHFW P\ SRVLWLRQDOLW\ RQ WKH LVVXH LV WKH ODQJXDJH XVHG WR UHIHU WR +RQJ .RQJ�

HPSKDVL]LQJ WKH GLVWLQFWQHVV IURP PDLQODQG &KLQD� D FKRLFH ZKLFK PD\ RIIHQG ³RQH &KLQD´

SXULVWV�DQG�ZKLFK�WKH�UHDGHU�RXJKW�WR�EH�DZDUH�RI�

:LWK UHJDUGV WR SHUVRQDO FKDUDFWHULVWLFV ZKLFK PD\ KDYH DQ LPSDFW RQ WKH UHVHDUFK LW LV ZRUWK

QRWLQJ WKDW , KDYH EHHQ UDLVHG DQG HGXFDWHG ZLWKLQ D 6ZHGLVK FRQWH[W� IDU IURP WKH ODUJH FLW\

OLIH DQG FXOWXUHV RI SODFHV OLNH +RQJ .RQJ DQG 6HRXO� 'HVSLWH WKH GLIIHUHQW FXOWXUDO

EDFNJURXQG� , KDYH PDLQWDLQHG D IDVFLQDWLRQ ZLWK WKH FXOWXUH� OLIH� DQG FLWLHV RI (DVW $VLD

��



ZKLFK KDV OHG WR PH KDYLQJ VSHQW D FRPELQHG WRWDO RI RYHU D \HDU OLYLQJ LQ 7RN\R DQG 6HRXO

ZKHUH , KDYH PDGH FRQWDFW ZLWK SHRSOH IURP DOO VRUWV RI GLIIHUHQW SODFHV DQG EDFNJURXQGV�

OHDGLQJ WR D IDPLOLDULW\ ZLWK OLIH LQ WKH UHJLRQ� YDULHG DV LW PD\ EH� 7KDW LV QRW WR VD\ WKDW ,

KDYH EULGJHG WKH FXOWXUDO JDS� EXW UDWKHU WKDW LW KDV OHG WR DQ DZDUHQHVV RI ZKHUH VKRUWFRPLQJV

LQ FRPPXQLFDWLRQ PD\ VWHP IURP DQG KRZ WR QDYLJDWH WKH FXOWXUDO GLIIHUHQFHV WR EHWWHU

DFKLHYH�PXWXDO�XQGHUVWDQGLQJ�

�����(WKLFDO�&RQVLGHUDWLRQV

'XULQJ WKH SURFHVV RI UHDFKLQJ RXW WR SRWHQWLDO SDUWLFLSDQWV LW ZDV QHFHVVDU\ WR QRW UHYHDO WKH

VHQVLWLYH QDWXUH RI WKH UHVHDUFK WRSLF� RQO\ GLYXOJLQJ VXFK LQIRUPDWLRQ LQ SULYDWH VR DV WR

SURWHFW SRWHQWLDO VRXUFHV IURP RXWVLGH LQIOXHQFH� :KHQ D FRQWDFW ZDV HVWDEOLVKHG� WKH

SDUWLFLSDQWV ZHUH LQIRUPHG RI WKH QDWXUH RI WKH UHVHDUFK� WKDW SDUWLFLSDWLRQ LV YROXQWDU\� DQG

WKDW LI WKH\ IHOW XQFRPIRUWDEOH DQVZHULQJ DQ\ RI WKH TXHVWLRQV WKH\ FRXOG GHFLGH QRW WR DQVZHU

RU VLPSO\ GLVFRQWLQXH WKH LQWHUYLHZ ZLWKRXW WKH QHHG IRU DQ H[SODQDWLRQ LQ RUGHU WR UHDFK

LQIRUPHG FRQVHQW� ,Q DGGLWLRQ� WKH SDUWLFLSDQWV ZHUH JLYHQ WKH RSSRUWXQLW\ WR DVN TXHVWLRQV

ZLWK�UHJDUGV�WR�WKH�UHVHDUFK�DQG�WKHLU�SDUWLFLSDWLRQ�LQ�LW�

3DUWLFLSDQWV ZKR ULVN EUHDNLQJ WKH QDWLRQDO VHFXULW\ ODZ� HVSHFLDOO\ WKRVH SDUW RI WKH +RQJ

.RQJ GHPRFUDF\ PRYHPHQW� QRZ IHDU OHJDO� VRFLDO� DQG HFRQRPLFDO UHSHUFXVVLRQV� PDNLQJ

SURWHFWLQJ P\ VRXUFHV DQG FRQWDFWV RI XWPRVW LPSRUWDQFH� ,Q SUDFWLFH WKLV PHDQV D

FRPPLWPHQW WR WKHLU DQRQ\PLW\ LQ WKH UHVHDUFK DV ZHOO DV FDUHIXO FRQVLGHUDWLRQ RI GHWDLOV

HPLWWHG�ZKLFK�PD\�DOORZ�WULDQJXODWLRQ�WR�DQ\�VSHFLILF�SHUVRQ�

,Q RUGHU WR IXUWKHU SURWHFW WKH LQWHJULW\ RI WKH SDUWLFLSDQWV WKH GDWD ZDV VWRUHG RQ P\ SHUVRQDO

HQFU\SWHG FRPSXWHU� DV RSSRVHG WR WKH FORXG ZKHUH WKH GDWD ZRXOG KDYH WR WUDYHO WKURXJK D

ODUJH DPRXQW RI LQIUDVWUXFWXUH DFURVV PDQ\ ERUGHUV XQWLO EHLQJ VWRUHG E\ D SURYLGHU� D SURFHVV

FDUU\LQJ ZLWK LW ULVN RI WKH GDWD EHLQJ LQWHUFHSWHG DW HDFK VWDJH� 8SRQ WKH FRPSOHWLRQ RI WKH

WKHVLV DOO GDWD ZDV GHOHWHG VR DV WR HQVXUH WKDW WKH GDWD ZLOO QRW EH XVHG EH\RQG WKH FRQWH[W RI

WKH�VWXG\�ZKLFK�WKH�SDUWLFLSDQW�FRQVHQWHG�WR�EHLQJ�D�SDUW�RI�

��



:LWK UHJDUGV WR WKH SUHVHQWDWLRQ RI GDWD QDPHV KDYH EHHQ DYRLGHG DQG WKH GDWD LV SUHVHQWHG

GXULQJ WKH FRXUVH RI DQDO\VLV ZLWK WKH LQWHQW WR PDNH LW PRUH GLIILFXOW WR SDUVH GDWD LQ D PDQQHU

ZKLFK PD\ DOORZ IRU WULDQJXODWLRQ RI SDUWLFLSDQWV ZLWK XQLTXH OLIH VWRULHV RU LGLRV\QFUDWLF

VSHHFK SDWWHUQV� D FRQFHUQ OHJLWLPL]HG E\ DGYDQFHV LQ QDWXUDO ODQJXDJH SURFHVVLQJ DUWLILFLDO

LQWHOOLJHQFH�

��



���(PSLULFDO�'DWD�DQG�$QDO\VLV

+RZ GR +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD QDYLJDWH WKH FRQWH[W RI WUDQVQDWLRQDO OHJDO

SOXUDOLVP IROORZLQJ WKH UDSLG VRFLDO� SROLWLFDO� DQG OHJDO VKLIW LQ +RQJ .RQJ" 7R DQVZHU WKLV

TXHVWLRQ WKH DQDO\VLV RI WKH HPSLULFDO GDWD LV LQIRUPHG E\ WKH WKHRUHWLFDO IUDPHZRUN� DQG

VWUXFWXUHG DURXQG WKH WKHPHV ZKLFK HPHUJHG IURP WKH FRGLQJ SURFHVV� XQFHUWDLQW\�

SRODUL]DWLRQ DQG FRQIOLFW DYRLGDQFH� RSSRVLWLRQDO QRUPV� OLPLWHG RSSRUWXQLWLHV� DQG

VRFLRHFRQRPLF LQHTXDOLW\� ILQDOO\ FRQFOXGLQJ ZLWK D VXPPDU\ VHFWLRQ FRQWDLQLQJ WKH UHVXOWV RI

WKH�DQDO\VLV�

�����8QFHUWDLQW\

$ VKDUHG SHUVSHFWLYH DPRQJ D ODUJH PDMRULW\ RI SDUWLFLSDQWV ZDV XQFHUWDLQW\ ZLWK UHJDUGV WR

WKH VLWXDWLRQ LQ +RQJ .RQJ DQG WKH +RQJ .RQJ JRYHUQPHQW� D IHHOLQJ ZKLFK UHPDLQHG

UHJDUGOHVV RI WKH JHRJUDSKLFDO ORFDWLRQ� DQG ZKLFK DSSHDUHG WR RYHUVKDGRZ OLIH LQ JHQHUDO� $V

RQH�SDUWLFLSDQW�H[SUHVVHG�KHUVHOI�

³, WKLQN PRVW RI XV IHHO XQFHUWDLQ DERXW WKH IXWXUH� , WKLQN WKDW
V WKH UHDVRQ

SHRSOH DUH HPLJUDWLQJ WR GLIIHUHQW FRXQWULHV« $IWHU WKH ���� PRYHPHQW WKH

SHRSOH ORVW WKHLU ZD\ WR RSSRVH JRYHUQPHQW SROLF\� LW
V WKH JRYHUQPHQW WKDW

GHFLGHV QRZ� ZKDW WKH\ VD\ \RX KDYH WR IROORZ« 7DNH WKH SDQGHPLF SROLF\

IRU H[DPSOH� WKH JRYHUQPHQW WDNHV DFWLRQ ZLWKRXW UHDVRQ DQG LV QRW

FRQVLVWHQW�´

7KH�QDWLRQDO�VHFXULW\�ODZ�ZDV�RIWHQ��EXW�QRW�H[FOXVLYHO\�PHQWLRQHG�DV�D�VRXUFH�RI�XQFHUWDLQW\�

³7KHUH DUH QR FOHDU ERXQGDULHV« , GRQ
W NQRZ ZKHQ ,¶P EUHDNLQJ WKH ODZ

RU�ZKHQ�,¶P�QRW�EUHDNLQJ�WKH�ODZ��WKH�JRYHUQPHQW�MXVW�GHFLGHV�´

:KLOH WKH XQFHUWDLQW\ VWHPPHG IURP WKH VLWXDWLRQ LQ +RQJ .RQJ LW GLG QRW SUHYHQW WKH

SDUWLFLSDQWV IURP UHJXODWLQJ WKHLU OLYHV LQ 6RXWK .RUHD DV WKH SDUWLFLSDQWV OLYH WUXO\ PXOWL�VLWHG

OLYHV ZLWK DFFHVV WR DQG XVH RI LQIRUPDWLRQ FRPPXQLFDWLRQ WHFKQRORJ\� WKH DELOLW\ WR WUDYHO�

DQG RIWHQ PDLQWDLQLQJ VWURQJ FRQQHFWLRQV WR +RQJ .RQJ VXFK DV IDPLO\ DQG IULHQGV� D SURFHVV

��



ZKLFK KDV EHHQ HDVHG WKURXJK WKH XVH RI VRFLDO PHGLD� ,Q DGGLWLRQ� WKHUH ZDV D IUHTXHQW

DFNQRZOHGJHPHQW RI WKH QDWLRQDO VHFXULW\ ODZ UHDFKLQJ EH\RQG QDWLRQDO ERUGHUV LQ

FRQYHUVDWLRQ�

7KH PRVW IUHTXHQW IRUP RI VHOI�UHJXODWLRQ DV D UHVXOW RI XQFHUWDLQW\ DPRQJ WKH SDUWLFLSDQWV

ZDV�VHOI�FHQVRUVKLS�DQG�WKH�DFW�RI�WKLQNLQJ�WZLFH�EHIRUH�WDNLQJ�DQ�DFWLRQ�RU�FRPPXQLFDWLQJ�

³, QRZ WKLQN WZLFH LQ ERWK SXEOLF� SULYDWH� DQG ZKHQ SRVWLQJ RQOLQH« ,

WKLQN , ZRXOG DYRLG FRQWURYHUVLDO LVVXHV DQG SROLWLFV ZKHQ PHHWLQJ IULHQGV�

ERWK�LQ�+RQJ�.RQJ�DQG�6RXWK�.RUHD�´

6HOI�FHQVRUVKLS LQHYLWDEO\ LQIRUPV WKH PLJUDQWV UROH LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ LQ

WKH UHJLRQ� VWDQGLQJ LQ RSSRVLWLRQ WR WKH IRUPDO 6RXWK .RUHDQ FRPPLWPHQWV WR WKH ULJKWV RI

IUHH VSHHFK DV ZHOO DV WKH LQIRUPDO QRUPV RI WKH SDUWLFLSDQWV ZKR FRQGHPQHG WKH HURVLRQ RI

IUHH VSHHFK LQ +RQJ .RQJ� ,Q DGGLWLRQ� XQGHUVWDQGLQJ VHOI�FHQVRUVKLS DV GH IDFWR FRQIRUPLW\

WR WKH QDWLRQDO VHFXULW\ ODZ FRQVWLWXWHV HPSLULFDO HYLGHQFH RI KRZ SRZHUIXO VWDWHV PDQDJH WR

LPSDFW WKH OLYHV RI WKHLU HPLJUDQWV� DV ZHOO DV HYLGHQFH LQ IDYRU RI SUHYLRXV UHVHDUFK LQ OHJDO

SOXUDOLVP RQ PLJUDQWV WDNLQJ ODZ ZLWK WKHP WR WKHLU QHZ FRXQWU\ RI UHVLGHQFH �)REOHWV� �����

6KDK��������

:LWK UHJDUGV WR VWDWH LQIOXHQFH WKH H[WHQW RI WKH HIIHFWV RI +RQJ .RQJ VWDWH ODZ EH\RQG

ERUGHUV LV WHOOLQJ DV ERWK WKH LQIRUPDO QRUPV DPRQJ SDUWLFLSDQWV DQG IRUPDO 6RXWK .RUHDQ

VWDWH ODZ VWDQG LQ RSSRVLWLRQ WR +RQJ .RQJ VWDWH ODZ� \HW WKH ODWWHU LV SUHYDLOLQJ WKURXJK ZKDW

FDQ EH LGHQWLILHG DV FRHUFLYH HIIRUWV RI VWDWH LQIOXHQFH VXFK DV LQFUHDVHG FRVWV RI

QRQ�FRQIRUPLW\ WR VWDWH ODZ DV ZHOO DV XQFHUWDLQW\ LQ DSSOLFDWLRQ� UHVXOWLQJ LQ D SUHIHUHQFH

DPRQJ�WKH�SDUWLFLSDQWV�WR�HUU�RQ�WKH�VLGH�RI�FDXWLRQ�ZKHQ�H[SUHVVLQJ�WKHPVHOYHV�

+RZHYHU� WKH SDUWLFLSDQWV GLG GLVWLQJXLVK OLIH LQ 6RXWK .RUHD DQG OLIH LQ +RQJ .RQJ� OLIH LQ

6RXWK .RUHD ZDV RIWHQ GHVFULEHG DV EHLQJ PRUH IUHH� HVSHFLDOO\ LQ WKH OLJKW RI H[WHQVLYH FRYLG

SROLF\ DV FRPSDUHG WR 6RXWK .RUHD� OLPLWLQJ WKH SRVVLELOLW\ RI D QRUPDO OLIH LQ +RQJ .RQJ�

7KH�6RXWK�.RUHDQ�DXWKRULWLHV�ZHUH�QRW�SHUFHLYHG�DV�D�SUREOHP�

³:H DUH QRW DIUDLG RI EHLQJ JUDEEHG LQ .RUHD� EXW ZKDW LI ZH JHW VRPHWKLQJ

RQ RXU UHFRUG« 6RPHRQH PLJKW UHSRUW LW WR WKH JRYHUQPHQW� WKHQ ZH FDQ
W

��



JR EDFN WR +RQJ .RQJ« , VWLOO IHHO VDIH KHUH� EXW , GRQ
W NQRZ ZKDW ZLOO

KDSSHQ�ZKHQ�,�JR�EDFN�WR�+RQJ�.RQJ�´

,QWHUHVWLQJO\ WKHUH ZHUH VLJQV RI D SOXUDOLW\ RI VRFLDO UHODWLRQVKLSV DQG LQWHUDFWLRQV EHLQJ

DIIHFWHG E\ WKLV XQFHUWDLQW\� VKRZFDVLQJ WKH SRZHU RI VWDWHV DV QRUPDWLYH FRPPXQLWLHV

EH\RQG ERUGHUV DQG WKHLU SDUWLFLSDWLRQ LQ ZKDW %HUPDQ UHIHUUHG WR DV WKH ZHE RI SOXUDOLVW

LQWHUDFWLRQ ������� VSHFLILFDOO\ WKH UHDFK RI +RQJ .RQJ VWDWH ODZ DQG LWV FDSDELOLW\ LQ

UHJXODWLQJ�WKH�OLYHV�RI�LWV�HPLJUDQWV�LQ�6RXWK�.RUHD�GHVSLWH�FRPSHWLQJ�QRUPDWLYH�RUGHULQJV�

³%HIRUH� , ZRXOG WU\ WR QRW KLGH P\ IHHOLQJV >DERXW WKH HYHQWV LQ +RQJ

.RQJ@ IRU 6RXWK .RUHDQV� EXW DIWHU WKH QDWLRQDO VHFXULW\ ODZ , KDYH WR EH

PRUH�FDUHIXO�´

7KH IHDU RI GLYXOJLQJ WRR PXFK LQIRUPDWLRQ ZDV QHYHU GLUHFWHG DW 6RXWK .RUHDQV LQ SDUWLFXODU�

ZKRP PDQ\ SHUFHLYHG WR EH SUR�GHPRFUDF\ DV WKH\ KDYH KDG WKHLU RZQ H[SHULHQFH ILJKWLQJ

IRU�GHPRFUDF\�

³$ ORW RI .RUHDQV KDYH OLYHG WKURXJK WKHLU RZQ ILJKW IRU GHPRFUDF\� WKH\

NQRZ KRZ LPSRUWDQW GHPRFUDF\ LV DQG KRZ GLIILFXOW LW LV WR WUDQVLWLRQ IURP

D GLFWDWRUVKLS WR D GHPRFUDF\« (YHQ WKH \RXQJHU SHRSOH NQRZ LW� WKH\

OHDUQW�LW�IURP�WKHLU�SDUHQWV�DQG�WKHLU�KLVWRU\«�WKH\�DUH�UHDOO\�SURXG�RI�LW�´

,QVWHDG� WKH IHDU VWHPPHG IURP D SUR[LPLW\ WR &KLQD DQG QRW NQRZLQJ ZKR PLJKW EH

RYHUKHDULQJ�WKH�FRQYHUVDWLRQ�RU�WR�ZKRP�WKH�ZRUG�PLJKW�VSUHDG�

³, ZRXOG OLNH WR RUJDQL]H D VFUHHQLQJ RI D GRFXPHQWDU\ DERXW WKH +RQJ

.RQJ SURWHVWV LQ 6RXWK .RUHD EXW ZKHQ , WDON WR P\ IULHQGV� ZH DUH

KHVLWDQW« FDQ ZH GR LW� RU ZLOO ZH JHW LQWR WURXEOH� *HRJUDSKLFDOO\ ZH DUH

VR�FORVH�WR�&KLQD��LW¶V�HDV\�IRU�WKHP�WR�FRPH�KHUH«�VR�ZH�DUH�KHVLWDQW�´

)RU VRPH SDUWLFLSDQWV VRFLDO UHODWLRQV ZLWK &KLQHVH QDWLRQDOV KDYH SURYHG WR EH HVSHFLDOO\

SODJXHG E\ XQFHUWDLQW\� UHVXOWLQJ LQ DQ DYRLGDQFH RI VHQVLWLYH SROLWLFDO WRSLFV HYHQ ZKHQ ERWK

SDUWLHV�KDG�SURIHVVHG�WR�EHLQJ�HPSDWKHWLF�WR�GHPRFUDF\�LQ�+RQJ�.RQJ�

��



³, ZRXOG UDWKHU QRW WDON HYHQ LI WKH\ VKDUHG WKLV RSLQLRQ ZLWK PH« , GRQ¶W

ZDQW WR VD\ WRR PXFK« ,¶P XQVXUH LI WKH\ DUH VS\LQJ RU QRW� , JHW

QHUYRXV«�,�MXVW�OLVWHQ�WR�WKHP�´

7KH QHHG WR UHJXODWH VRFLDO UHODWLRQVKLSV DQG VRFLDO LQWHUDFWLRQV UHIOHFWV D VXEVWDQWLDO FKDQJH LQ

EHKDYLRU DQG WKH GHYHORSPHQW RI QHZ VRFLDO QRUPV UHJXODWLQJ OLIH ZKLFK KDYH WUDQVIRUPHG WKH

VRFLDO ILHOG DV SDUWLFLSDQWV SUHYLRXVO\ DFWLYH LQ GHEDWLQJ SROLWLFDO PDWWHUV QRZ UHJXODWH VRFLDO

LQWHUDFWLRQV DQG SROLWLFDO SDUWLFLSDWLRQ � D SURFHVV IDFLOLWDWHG E\ WKH IDFW RI JHRJUDSKLFDO

SUR[LPLW\ DQG LWV HIIHFWV� $OO SDUWLFLSDQWV ZHUH DZDUH RI DQG KDG LGHQWLILHG WKH EUHDNLQJ SRLQW

OHDGLQJ WR WKH FKDQJH LQ EHKDYLRU� WKH HQG RI WKH SUR�GHPRFUDF\ SURWHVWV DQG WKH HQDFWPHQW RI

WKH�QDWLRQDO�VHFXULW\�ODZ�

'LUHFWLRQDOO\ WKH XQFHUWDLQW\ VWHPV IURP +RQJ .RQJ DQG &KLQD� GHPRQVWUDWLQJ WKH

WUDQVQDWLRQDO QDWXUH RI WKH PDWWHU DW KDQG ZKLFK LV RQH IDFWRU JLYLQJ ULVH WR QRUPV RI

FRPSOLDQFH ZLWK +RQJ .RQJ UHJXODWLRQ DPRQJ +RQJ .RQJHUV LQ 6RXWK .RUHD� 7KH

LQWHUYLHZHHV RIWHQ IHOW D QHHG WR WKLQN WZLFH EHIRUH DFWLQJ DV GRLQJ VR ZDV SHUFHLYHG WR FDUU\

ZLWK LW ULVN� VXFK GHYHORSPHQWV DUH ZRUWK QRWLQJ DV ³PLJUDQWV DUH LPSRUWDQW DFWRUV LQ WKH

G\QDPLF UHFRQILJXUDWLRQ RI ODZ´ LQ WKH ORFDOLWLHV ZKLFK WKH\ DUH LQYROYHG� ZKLFK FRQVHTXHQWO\

PHDQV WKDW VWDWH LQIOXHQFH WDUJHWLQJ WKHVH DFWRUV PD\ LPSDFW WKH WDUJHW VWDWH �*ULIILWKV� �����

�����

)URP D VWDWH SHUVSHFWLYH WKH VXFFHVVIXO FRPSOLDQFH DW WKH PLFUR OHYHO LV FDXVHG E\ HVFDODWLQJ

WKH FRVWV RI QRQFRQIRUPLW\ WKURXJK SXQLVKPHQW� LW LV D FRHUFLYH HIIRUW WR LQIOXHQFH WKH

EHKDYLRU RI RWKHU VWDWHV E\ LQGLUHFW PHDQV� 6XFK DQ HIIRUW GRHV QRW QHFHVVDULO\ QHHG WR EH

FRQVFLRXV� WKH FUDFNGRZQ IROORZLQJ WKH ���� SURWHVWV LQFOXGLQJ WKH QDWLRQDO VHFXULW\ ODZ

FRXOG EH WDUJHWHG DW WKH GRPHVWLF SRSXODWLRQ ZLWK WKH H[WHQVLRQ EH\RQG ERUGHUV EHLQJ D

VHFRQG WKRXJKW DQG VWLOO GH IDFWR KDYH WKH HIIHFW RI FRHUFLYH VWDWH LQIOXHQFH� $OO LQWHUYLHZ

SDUWLFLSDQWV QRWHG WKDW WKH\ FKDQJHG WKHLU EHKDYLRU LQ RUGHU WR FRPSO\ ZLWK WKH +RQJ .RQJ

VWDWH� DQG VXFK FKDQJH LV SDUWLDOO\ WKH UHVXOW RI XQFHUWDLQW\ DQG ULVN RI SXQLVKPHQW XSRQ WKHLU

UHWXUQ�WR�+RQJ�.RQJ�

7KH XQFHUWDLQW\ KDV EHHQ HVFDODWHG E\ WKH UHDOLW\ RI WKH EXUHDXFUDWLF SURFHVVHV LQYROYHG ZKHQ

PLJUDWLQJ WR D FRXQWU\ VXFK DV 6RXWK .RUHD ZKLFK GLG QRW H[WHQG SDWKZD\V WR FLWL]HQVKLS IRU

+RQJ .RQJHUV LQ OLJKW RI WKH HYHQWV� DQG ZKHUH REWDLQLQJ SHUPDQHQW UHVLGHQF\ LV QRWRULRXVO\

��



GLIILFXOW� $V RQH SDUWLFLSDQW ZLWK H[SHULHQFH LQ RUJDQL]LQJ SUR +RQJ .RQJ GHPRFUDF\ SURWHVWV

LQ 6RXWK .RUHD QRWHG ZKHQ GLVFXVVLQJ WKH GHFUHDVH LQ SROLWLFDO DFWLYLW\ DPRQJ +RQJ .RQJHUV

LQ�6RXWK�.RUHD�

³%DFN LQ ���� ZKHQ ZH RUJDQL]HG WKHVH SURWHVWV PRVW RI WKH SURWHVWRUV ZHUH

VWXGHQWV ZKR DUH QRZ EDFN LQ +RQJ .RQJ EHFDXVH RI YLVD LVVXHV« 7KH\

KDG WR UHWXUQ WR +RQJ .RQJ� QRZ WKHUH DUH OHVV SHRSOH KHUH ZKR PLJKW UDLVH

WKHLU�YRLFH�´

3RWHQWLDO YLVD LVVXHV SUHVXPDEO\ OHYHUDJH FRHUFLYH HIIRUWV DQG DIIHFW IRUPV RI QRUPDWLYH

RUGHULQJV DOLJQLQJ ZLWK WKH JRDOV RI WKH +RQJ .RQJ JRYHUQPHQW DV WKH SRVVLELOLW\ RI EHLQJ

IRUFHG WR UHWXUQ WR +RQJ .RQJ LV VRPHWKLQJ ZKLFK UHPDLQV LQ PLQG DQG D IXWXUH WKDW QHHGV WR

EH DFFRXQWHG IRU� +RZHYHU� GHVSLWH WKH SROLWLFDO VLWXDWLRQ� D IXWXUH FRQWDLQLQJ QR UHWXUQ WR

+RQJ .RQJ ZDV RIWHQ QRW GHVLUDEOH DV WKH SDUWLFLSDQWV DOO KDG WLHV WR WKHLU FRXQWU\ RI RULJLQ� EH

LW�IDPLO\��IULHQGV��RU�HPRWLRQDO�DWWDFKPHQW�

8SRQ UHIOHFWLQJ DERXW WKH GLIIHUHQFHV EHWZHHQ +RQJ .RQJHUV DEURDG LQ GLIIHUHQW QDWLRQ VWDWHV

RQH�SDUWLFLSDQW�ZLWK�H[WHQVLYH�LQWHUQDWLRQDO�H[SHULHQFH�QRWHG�WKDW�

³+RQJ .RQJHUV GLG RUJDQL]H SURWHVWV LQ ���� KHUH LQ .RUHD� , HYHQ

SDUWLFLSDWHG RQFH� EXW LQ -DSDQ LW
V D WRWDOO\ GLIIHUHQW JURXS« (YHQ QRZ WKH\

DUH RUJDQL]LQJ H[KLELWLRQV WR UHPHPEHU ZKDW KDSSHQHG LQ ����« 7KH\ DUH

EHWWHU RUJDQL]HG DQG KDYH EHHQ V\QFKURQL]LQJ WKHLU SURWHVWV ZLWK HYHQWV DQG

SURWHVWV WDNLQJ SODFH LQ +RQJ .RQJ� VRPHWKLQJ ZKLFK LV UDUH LQ 6RXWK

.RUHD�´

:KLOH WKH GLIIHUHQFH PD\ EH FRQWLQJHQW XSRQ D PXOWLWXGH RI GLIIHUHQW IDFWRUV LW LV ZRUWK QRWLQJ

WKDW -DSDQ
V UHVSRQVH WR WKH ���� SURWHVWV DQG WKH QDWLRQDO VHFXULW\ ODZ KDV EHHQ PRUH H[SOLFLW

LQ FULWLFL]LQJ &KLQD DQG WKHLU HIIRUWV LQ LQFUHDVLQJ FRQWURO RI +RQJ .RQJ� ZLWK WKH -DSDQHVH

JRYHUQPHQW VWDWLQJ WKDW LW LV ³VHULRXVO\ FRQFHUQHG´ DERXW WKH VLWXDWLRQ DQG WKDW WKH\ ³FDQQRW

WROHUDWH PDVV DUUHVW´ XQGHU WKH QDWLRQDO VHFXULW\ ODZ �5\DOO� ������ 6XFK D VWDQFH PD\ SURYLGH

FRQILGHQFH WR WKRVH ZKR ZLVK WR HQJDJH LQ SROLWLFDO DFWLYLW\ RU DW WKH YHU\ OHDVW OHDG WR DQ

DZDUHQHVV RI ZKHUH WKH VWDWH VWDQGV DQG WKDW WKHUH PLJKW EH D SRVVLELOLW\ WR UHFHLYH KHOS LI

VRPHWKLQJ ZHUH WR KDSSHQ� WKXV OLPLWLQJ WKH HIIHFWV RI LQIOXHQFH DSSOLHG IURP +RQJ .RQJ DQG

��



&KLQD� 2Q WKH FRQWUDU\� LQ 6RXWK .RUHD PRVW SDUWLFLSDQWV KDG OLWWOH WR QR NQRZOHGJH DERXW WKH

VWDQFH RI WKH VWDWH� DQG ZKHQ WKH\ GLG LW ZDV NQRZOHGJH UHIOHFWLQJ WKH SHUFHLYHG LQDELOLW\ RI

WKH JRYHUQPHQW WR GR DQ\WKLQJ DERXW WKH VLWXDWLRQ GXH WR WKHLU UHOLDQFH RQ &KLQD DQG WKH

VXEVHTXHQW�KRSHOHVVQHVV�WKDW�IROORZHG�

³7KH\ NQRZ KRZ GLIILFXOW LW LV DQG SHUKDSV XQGHUVWDQG WKDW WKHUH LV QRWKLQJ

WKH\ FDQ UHDOO\ GR WR KHOS WKH VLWXDWLRQ� 3HUKDSV WKDW
V RQH RI WKH UHDVRQV WKH

UHFHSWLRQ�KDV�EHHQ�VR�OXNHZDUP�´

6RXWK .RUHD
V VWUDWHJ\ RI DPELJXLW\ WRZDUGV WKH HURVLRQ RI IUHHGRP RI VSHHFK DQG SROLWLFDO

OLIH LQ +RQJ .RQJ SHUPLWV XQFHUWDLQW\ DPRQJVW +RQJ .RQJHUV OLYLQJ LQ 6RXWK .RUHD DQG

DOORZ IRU RWKHU IRUPV RI QRUPDWLYH RUGHULQJV WR HQWHU WKH VRFLDO VSKHUH� DV FDQ EH VHHQ LQ WKH

SDUWLFLSDQWV
 WHQGHQF\ WR UHJXODWH VSHHFK DQG SROLWLFDO DFWLYLW\ LQ 6RXWK .RUHD � D

GHPRQVWUDWLRQ RI WKH SRZHU G\QDPLFV DW SOD\ LQ WKH OHJDOO\ SOXUDOLVWLF ODQGVFDSH� )LQGLQJV LQ

VXSSRUW RI SOXUDO OHJDO V\VWHPV YDU\LQJ LQ SRZHU DQG PRUH SRZHUIXO V\VWHPV JDLQLQJ SULPDF\

RYHU�OHVV�SRZHUIXO�RQHV��0HUU\���������6WDWH�ODZ�GRHV�QRW�H[LVW�DXWRQRPRXVO\�

�����3RODUL]DWLRQ�DQG�&RQIOLFW�$YRLGDQFH

³7KH FXUUHQW VLWXDWLRQ VHHPV YHU\ H[WUHPH WR PH� HLWKHU \RX VXSSRUW WKH

JRYHUQPHQW� RU \RX VXSSRUW WKH SURWHVWV� ,I ZH KDYH GLIIHUHQW SROLWLFDO

RSLQLRQV ZH DUH XQDEOH WR XQGHUVWDQG HDFK RWKHU DQ\PRUH� DV D UHVXOW

UHODWLRQVKLSV�DUH�EURNHQ�GHSHQGLQJ�RQ�SROLWLFDO�VWDQFH�´

7KH VRFLDO OLIH IRU PDQ\ +RQJ .RQJHUV KDV FKDQJHG IROORZLQJ WKH ���� SURWHVWV DQG D WKHPH

RI LQFUHDVLQJ SRODUL]DWLRQ LQ VRFLHW\ ZDV SUHYDOHQW WKURXJKRXW WKH LQWHUYLHZV� 0RVW QRWDEO\

WKH�SDUWLFLSDQWV�RIWHQ�PHQWLRQHG�JHQHUDWLRQDO�GLIIHUHQFHV�FRQFHUQLQJ�IDPLO\�UHODWLRQV�

³,Q P\ IDPLO\ WKHUH LV D ELJ GLIIHUHQFH� OLNH , FDQ
W SHUVXDGH WKHP RU WHOO

WKHP KRZ , IHHO« 7KH UHODWLRQVKLS KDV FKDQJHG� ZH WDON OHVV QRZ DQG DYRLG

VHQVLWLYH�WRSLFV«�,�WKLQN�LW
V�FRPPRQ�LQ�PDQ\�IDPLOLHV�´

��



&URVV�ERUGHU UHODWLRQV UHPDLQHG UHOHYDQW LQ GLVFXVVLQJ WKH VRFLDO DVSHFWV RI OLIH LQ .RUHD DV D

GLVWLQFWLRQ EHWZHHQ OLIH LQ +RQJ .RQJ DQG OLIH LQ 6RXWK .RUHD ZDV RIWHQ QRW FOHDU � HYHU\GD\

VRFLDO UHODWLRQV DFURVV ERUGHUV ZHUH PDLQWDLQHG DQG WDNHQ IRU JUDQWHG� HFKRLQJ OLWHUDWXUH RQ

WKH PXOWL�VLWHG OLYHV RI PLJUDQWV� 7KH UHOHYDQFH RI FURVV�ERUGHU UHODWLRQV SHUVLVWLQJ SRVW

PLJUDWLRQ� ZKHUH VRFLDO JURXSV IURP WKH FRXQWU\ RI RULJLQ FRQWLQXH WR H[HUW LQIOXHQFH� ZKLFK

FRXOG�EH�VHHQ�LQ�FRQYHUVDWLRQ�WKURXJK�IUHTXHQW�UHIHUHQFH�WR�IDPLO\�DQG�IULHQGV�

&RQIXFLDQ QRUPV UHPDLQ SUHYDOHQW LQ (DVW $VLD �/LX� ����� DQG WUDGLWLRQDOO\ HPSKDVL]HV

VRFLDO RUGHU� VRFLDO KDUPRQ\� GXWLHV� DQG UROHV �=KDQJ 	 5\GHQ� ������ )LOLDO SLHW\� WKH

&RQIXFLDQ YLUWXH RI KRQRULQJ IDPLO\ HOGHUV DQG WKH QRUPV WKDW IROORZ DUH LQ D VHQVH

FKDOOHQJHG E\ WKH SRODUL]DWLRQ FDXVHG E\ GLIIHULQJ SROLWLFDO EHOLHIV� UHVXOWLQJ LQ FKDQJLQJ

UHODWLRQVKLS G\QDPLFV� OHVV FRQYHUVDWLRQ� DQG DQ DYRLGDQFH RI VHQVLWLYH WRSLFV LQ RUGHU WR

PDLQWDLQ�VRFLDO�KDUPRQ\�DPRQJ�WKH�SDUWLFLSDQWV�ZKR�ZHUH�LPSDFWHG�

7KH WKHPH RI FRQIOLFW DYRLGDQFH LQ WKH FRQWH[W RI KLJK SRODUL]DWLRQ ZDV IUHTXHQW DQG H[WHQGHG

EH\RQG IDPLO\ UHODWLRQV� ZRUN DQG XQLYHUVLW\ DW WLPHV EURXJKW VRFLDO JURXSV ZLWK GLIIHUHQFH LQ

RSLQLRQV WRJHWKHU� DQG ZKHUH LW KDG QRW \HW GRQH VR WKH SDUWLFLSDQWV RIWHQ KDG SODQV UHDG\ IRU

KRZ�WKH\�ZRXOG�KDQGOH�WKH�VRFLDO�LQWHUDFWLRQ�

³0H DQG P\ IULHQGV WU\ QRW WR WDON DERXW SROLWLFV ZLWK &KLQHVH SHRSOH� :H

FDQ KDYH IXQ WDONLQJ EXW ZKHQ , VD\ VRPHWKLQJ OLNH µWKLV SROLF\ LQ +RQJ

.RQJ LV QRW UHDVRQDEOH¶ , IHHO OLNH WKH\ GRQ
W OLNH ZKDW , KDYH WR VD\� VR ,

GRQ
W�WDON�WR�WKHP�DERXW�LW�´

³, SUREDEO\ ZRXOG QRW WDON DERXW SROLWLFV� , GRQ
W ZDQW WR FDXVH DQ

DUJXPHQW�´

³, GRQ¶W PHQWLRQ WKLV WRSLF� ZH ZRXOG MXVW ILJKW« , KDYH PHW RQH RU WZR

YHU\ RSHQ PLQGHG &KLQHVH� EXW , MXVW OLVWHQ WR WKHP� ,¶P XQVXUH LI WKH\

ZRXOG�UHSRUW�PH�RU�VRPHWKLQJ�´

2IWHQ SHUVRQV RI &KLQHVH RULJLQ ZHUH DVVXPHG WR KDYH RSSRVHG SROLWLFDO EHOLHIV� 7KHUH DUH

WZR XQGHUO\LQJ DVSHFWV EHKLQG WKH SUHYDOHQW VRFLDO QRUP RI FRQIOLFW DYRLGDQFH� )LUVW� D

SUHIHUHQFH IRU VRFLDO KDUPRQ\ VWHPPLQJ IURP LQIRUPDO QRUPV JRYHUQLQJ OLIH LQ WKH UHJLRQ�

6HFRQG� D IHDU RI UHSHUFXVVLRQ LI WKH SDUWLFLSDQW ZDV WR JHW UHSRUWHG IRU VKDULQJ WKHLU SROLWLFDO

��



EHOLHIV� 6WDUWLQJ ZLWK WKH IRUPHU� VRFLDO QRUPV DLPHG DW DFKLHYLQJ VRFLDO KDUPRQ\ IDFLOLWDWHG

WKH PHFKDQLVPV RI DFFXOWXUDWLRQ DV WKH VRFLR�SV\FKRORJLFDO FRVW RI QRQ�FRQIRUPLW\ ZHLJKHG

KHDYLO\ RQ WKH SDUWLFLSDQWV� +RZHYHU� MXVW DV *RRGPDQ DQG -LQNV VXJJHVWHG� WKH FRQIRUPLW\

WKURXJK FRPSOLDQFH ZLWK VRFLDO QRUPV RQO\ OHDG WR D SXEOLF DFFHSWDQFH� QRW D SULYDWH RQH

�������

³2Q WKH LQVLGH ,¶P VWLOO WKH VDPH� EXW P\ RXWZDUG SDWWHUQV KDYH FKDQJHG« ,

WKLQN�PDQ\�RI�XV�IHHO�WKDW�ZD\´

,Q RWKHU ZRUGV� WKH VRFLDO H[SHFWDWLRQV RI PDLQWDLQLQJ VRFLDO KDUPRQ\ DFWV DV WKH EDVLV RI

LQIOXHQFH� LQIRUPLQJ VRFLDO LQWHUDFWLRQV� DV FDQ EH VHHQ LQ WKH XQZLOOLQJQHVV WR ³VWDUW DQ

DUJXPHQW´� ZKLOH WKH SRODUL]HG QDWXUH RI WKH VLWXDWLRQ OHG WR D FRQVFLRXV DVVHVVPHQW RI VRFLDO

UROHV ZKHUH WKH SDUWLFLSDQW RIWHQ LGHQWLILHG WKH GLIIHUHQW VRFLDO JURXSV DQG WKH SRWHQWLDO IDOORXW

IURP LQWHUDFWLRQV FRQFHUQLQJ VHQVLWLYH WRSLFV VXFK DV +RQJ .RQJ SROLF\� DQG DV FRQIOLFW ZRXOG

FDUU\ ZLWK LW FRJQLWLYH GLVFRPIRUW WKH UHVSRQVH ZDV WR DYRLG LW� WKXV FRQIRUPLQJ WR WKH VWDWXV

TXR� $FFXOWXUDWLRQ DV D PHFKDQLVP RI VWDWH LQIOXHQFH LV SUHYDOHQW LQ +RQJ .RQJHUV VRFLDO

LQWHUDFWLRQV EH\RQG +RQJ .RQJ� WKRXJK PRVW HIIHFWLYH ZLWK UHJDUGV WR FHUWDLQ VRFLDO JURXSV

ZKLFK ZHUH SHUFHLYHG WR EH RSSRVHG WR WKH SUR�GHPRFUDF\ PRYHPHQW� RQH RI WKH PRUH

VLJQLILFDQW�EHLQJ�IDPLO\�LQ�VLWXDWLRQV�ZKHUH�LW�ZDV�DSSOLFDEOH�

&RHUFLYH PHFKDQLVPV RI VWDWH LQIOXHQFH VHHPLQJO\ KDG D EURDGHU LPSDFW RQ VRFLDO LQWHUDFWLRQV

DV WKH IHDU RI JHWWLQJ UHSRUWHG DQG VXEVHTXHQWO\ UHSULPDQGHG IRU VKDULQJ SROLWLFDO RSLQLRQV

WRXFKHG D PXOWLSOLFLW\ RI VRFLDO UHODWLRQV DV FRXOG EH VHHQ LQ WKH SUHFHGLQJ WKHPH RI

XQFHUWDLQW\ DV ZHOO DV FRQIOLFW DYRLGDQFH� 7KH IHDU RI OHJDO UHSHUFXVVLRQV� ORVLQJ WKH

SRVVLELOLW\ WR UHWXUQ WR +RQJ .RQJ� WR EH ZLWK IDPLO\� WR ILQG ZRUN DQG EXLOG D IXWXUH LQ WKH

UHJLRQ OHG WR LQVWUXPHQWDO EHKDYLRU ZKHUH WKH SDUWLFLSDQWV DGMXVW WKHLU VRFLDO LQWHUDFWLRQV LQ

RUGHU WR VDIHJXDUG WKHLU LQWHUHVWV� WKH UHVXOW EHLQJ FRPSOLDQFH ZLWK WKH QDWLRQDO VHFXULW\ ODZ

DQG�WKH�+RQJ�.RQJ�VWDWXV�TXR�

7KH RIILFLDO PHVVDJH IURP &KLQD ZLWK UHJDUGV WR +RQJ .RQJ KDV EHHQ WKDW LW LV D PDWWHU RI

LQWHUQDO DIIDLUV ZKLFK RWKHU VWDWHV VKRXOG DYRLG LQWHUIHULQJ LQ �<HZ� ������ 6RFLDO QRUPV

IDYRULQJ DQ DYRLGDQFH RI FRQIOLFW VWHPPLQJ IURP D VWULIH WR PDLQWDLQ VRFLDO KDUPRQ\ DQG IHDU

RI UHSHUFXVVLRQ EHQHILW VXFK SROLF\ JRDOV WKURXJK OLPLWLQJ RSSRUWXQLWLHV WR HQJDJH LQ

RSSRVLWLRQDO DFWLYLW\ DQG GLVFXVVLRQ� &KLQD PDQDJHV WR H[HUW LQIOXHQFH RQ +RQJ .RQJHUV

��



OLYLQJ LQ 6RXWK .RUHD DQG WKHLU VRFLDO LQWHUDFWLRQV WKURXJK ERWK PHFKDQLVPV RI FRHUFLRQ DQG

DFFXOWXUDWLRQ� D IHDW DLGHG E\ WKH HDVH DQG SUHYDOHQFH RI WUDQVQDWLRQDO VRFLDO UHODWLRQV DQG

FRQQHFWLRQV� EXW YDU\LQJ LQ GHJUHH� GHSHQGLQJ RQ WKH VRFLDO JURXS� $ PDMRULW\ RI WKH SHUVRQV

LQWHUYLHZHG ZDQWHG WR VKDUH WKHLU H[SHULHQFHV DQG HQJDJH ZLWK WKH LVVXHV� DV VXFK VWDWH

LQIOXHQFH DQG VRFLDO QRUPV LQ OLQH ZLWK VWDWH SROLF\ DUH IDU IURP KHJHPRQLF� LQVWHDG H[LVWLQJ LQ

FRPSHWLWLRQ�ZLWK�RSSRVLWLRQDO�VRFLDO�QRUPV��WKRXJK�RIWHQ�VXEGXHG�

�����2SSRVLWLRQDO�1RUPV

$PRQJ IULHQGV DQG LQ WUXVWHG VRFLDO FLUFOHV GLVFXVVLQJ WKH SURWHVWV� WKH QDWLRQDO VHFXULW\ ODZ

DQG EHLQJ FULWLFDO RI &KLQD DQG +RQJ .RQJ ZDV VWLOO RND\� HYHQ HQFRXUDJHG� DQG PDQ\

SDUWLFLSDQWV H[SUHVVHG D GHVLUH WR VKDUH WKHLU H[SHULHQFHV ZLWK PH EHIRUH WKH LQWHUYLHZV WRRN

SODFH � VKRZFDVLQJ WKDW QRUPV LQ RSSRVLWLRQ WR WKH +RQJ .RQJ DQG &KLQHVH JRYHUQPHQWV ZHUH

VWLOO�UHOHYDQW�

:KHQ GLVFXVVLQJ WKH UROH RI PHGLD DQG KRZ SDUWLFLSDQWV YLHZHG DUJXPHQWV FRPLQJ IURP WKH

SUR JRYHUQPHQW VLGH WKHUH ZDV D IUHTXHQW UHFROOHFWLRQ RI WKH GLVPDQWOLQJ RI SUR�GHPRFUDF\

PHGLD� KRZ WKH PHGLD ODQGVFDSH LQ +RQJ .RQJ ZDV FUXPEOLQJ� DQG WKH ODFN RI

WUXVWZRUWKLQHVV RI SUR�JRYHUQPHQW QHZV ZKLFK ZDV IUHTXHQWO\ UHIHUUHG WR DV ³EOXH´� DV

RSSRVHG�WR�WKH�³\HOORZ´�SUR�GHPRFUDF\�VLGH�

³,�UHDG�µEOXH¶�PHGLD��EXW�,�GRQ¶W�UHDOO\�EHOLHYH�DQ\�RI�LW´

:KLOH WKH FDVH KDV EHHQ PDGH IRU WKH PHFKDQLVPV RI FRHUFLRQ DQG DFFXOWXUDWLRQ DIIHFWLQJ

+RQJ .RQJHUV LQ 6RXWK .RUHD WKHUH KDV EHHQ QR HYLGHQFH RI SHUVXDVLRQ DPRQJ WKH

SDUWLFLSDQWV� D PHFKDQLVP IXQFWLRQLQJ WKURXJK WKH LQWHUQDOL]DWLRQ RI QRUPV E\ DFWRUV ZKR

UHGHILQH WKHLU LQWHUHVWV DQG LGHQWLWLHV ZKHQ EHLQJ FRQYLQFHG RI WKH WUXWK RU DSSURSULDWHQHVV RI

VDLG QRUP �*RRGPDQ 	 -LQNV� ������ +RZHYHU� WKH IRUP RI LQIOXHQFHV ZKLFK SHUVXDVLRQ WDNHV

ZDV SUHVHQW� DV DOO SDUWLFLSDQWV GHPRQVWUDWHG NQRZOHGJH RI DUJXPHQWV EHLQJ PDGH LQ IDYRU RI

WKH +RQJ .RQJ JRYHUQPHQW ZKLFK WKH\ KDG FRPH WR NQRZ RI WKURXJK YDULRXV PHGLD FKDQQHOV

DQG�VRFLDO�LQWHUDFWLRQV�

��



2SSRVLWLRQDO EHKDYLRU WRRN RWKHU IRUPV DV ZHOO� VXFK DV D UHMHFWLRQ RI LQVWLWXWLRQV LQ

RSSRVLWLRQ WR WKH SUR�GHPRFUDF\ PRYHPHQW� RU DEDQGRQPHQW RI SUHYLRXVO\ KHOG DPELWLRQV WR

EH LQYROYHG LQ +RQJ .RQJ SROLWLFV DV WKH ODQGVFDSH ZDV QRZ SHUFHLYHG WR EH ODFNLQJ LQ

OHJLWLPDF\�

³,�GHFLGHG�VRPH�WLPH�DJR�WKDW�,�ZRXOG�QHYHU�ZRUN�IRU�D�&KLQHVH�FRPSDQ\´

³%HIRUH WKH SURWHVWV , KDG DPELWLRQ WR ZRUN LQ WKH +RQJ .RQJ JRYHUQPHQW�

EXW�QRW�DQ\PRUH�´

7KHUH DUH WKUHH SULPDU\ VRXUFHV UHFRJQL]HG WR EH UHVSRQVLEOH IRU WKH RSSRVLWLRQDO EHKDYLRU�

)LUVW� D GHHS�URRWHG EHOLHI LQ WKH SROLWLFDO DLPV RI WKH SURWHVWV DQG WKH SUR�GHPRFUDF\

PRYHPHQW LQ +RQJ .RQJ� DV GHPRQVWUDWHG E\ WKH FRQVFLRXV GHFLVLRQ WR DYRLG ZRUNLQJ LQ

EXVLQHVV DIILOLDWHG ZLWK &KLQD RU LQ WKH +RQJ .RQJ *RYHUQPHQW� 6HFRQG� VRFLDO SUHVVXUHV

H[HUWHG WKURXJK JURXSV DIILOLDWHG ZLWK WKH IRUPHU VRXUFH� 7KLUG� D GULYH RI VHOI�SUHVHUYDWLRQ�

VXFK DV D IHDU WKDW LQYROYHPHQW PLJKW OHDG WR WKH XQFRYHULQJ RI VHQVLWLYH LQIRUPDWLRQ OLNH

SUHYLRXV�LQYROYHPHQW�LQ�SURWHVWV�

³$FWXDOO\� , ZDV LQWHUHVWHG LQ ZRUNLQJ IRU RQH RI WKH ODUJH &KLQHVH

FRPSDQLHV« , PLJKW EH DEOH WR JHW D MRE WKHUH� EXW ,¶P XQVXUH DERXW WKH

VFUHHQLQJ�SURFHVV��WKH\�PLJKW�ILQG�VRPH�LQIRUPDWLRQ�DERXW�PH�´

,QWHUHVWLQJO\� GULYHV RI SROLWLFDO EHOLHIV� VRFLDO SUHVVXUHV DQG VHOI�SHUVHYHUDQFH DOO DOLJQHG WR

EHQHILW RSSRVLWLRQDO EHKDYLRU� HIIHFWLYHO\ UHVXOWLQJ LQ DQ DYRLGDQFH RI DIILOLDWLRQV ZLWK

LQVWLWXWLRQV ZKLFK ZHUH SHUFHLYHG WR EH SUR +RQJ .RQJ JRYHUQPHQW DQG DQWL�SURWHVWV� ,Q D

VHQVH WKH DYRLGDQFH RI VXFK LQVWLWXWLRQV GXH WR GULYHV RI VHOI�SHUVHYHUDQFH VKRZFDVHV WKH

GRXEOH�HGJH RI FRHUFLYH SROLF\ VXFK DV WKH QDWLRQDO VHFXULW\ ODZ ZKLFK WKUHDWHQV GLVVHQWHUV

ZLWK SXQLVKPHQW ZKLOH DW WKH VDPH WLPH GHQ\LQJ WKHP WKH SRVVLELOLW\ WR LQWHJUDWH LQWR

LQVWLWXWLRQV ZKLFK DUH DOLJQHG ZLWK WKH VWDWXV TXR� 7KLV LV QRWHZRUWK\ DV DQ DIILOLDWLRQ ZLWK

WKHVH LQVWLWXWLRQV SURYLGHV DQ RSSRUWXQLW\ IRU DVVLPLODWLRQ� GXH WR EXVLQHVVHV DQG RUJDQL]DWLRQV

DOO KDYLQJ WKHLU RZQ V\VWHP RI ODZ�OLNH RUGHULQJV �0HUU\� ����� ZKLFK PD\ DOLJQ ZLWK VWDWH

REMHFWLYHV��VKDSLQJ�IXWXUH�QRUPV�DQG�EHKDYLRU�

$W WKH LQVWLWXWLRQDO GLPHQVLRQ RSSRVLWLRQDO QRUPV ZHUH FRPPRQ� DV UHIOHFWHG E\ WKH

SDUWLFLSDQWV FKRLFHV PDGH ZLWK UHJDUGV WR LQVWLWXWLRQDO DIILOLDWLRQ� &RQFHUQLQJ WKH VRFLDO

��



GLPHQVLRQ� RSSRVLWLRQDO QRUPV FRQWLQXH WR SHUVLVW ZKLOH FORXGHG E\ IHDU RI UHSHUFXVVLRQ� D

ZLOO WR PDLQWDLQ VRFLDO KDUPRQ\ DQG WR DYRLG FRQIOLFW ZKHQ SRVVLEOH� $ SOXUDOLW\ RI QRUPDWLYH

RUGHUV H[LVWV LQ WKH OLIH RI +RQJ .RQJHUV LQ 6RXWK .RUHD� RIWHQ LQ FRQIOLFW ZLWK RQH DQRWKHU

DQG ZLWK D YDULHW\ RI VRXUFHV DFWLQJ DV ERWK LQIOXHQFH DQG GHWHUUHQFH � D QRUPDWLYH ODQGVFDSH

LQ�WKH�SURFHVV�RI�WUDQVIRUPDWLRQ�

�����/LPLWHG�2SSRUWXQLWLHV

7KH FRQWDFW SDUWLFLSDQWV KDG ZLWK 6RXWK .RUHDQ VWDWH LQVWLWXWLRQV ZHUH EXUHDXFUDWLF LQ QDWXUH�

FRQFHUQHG ZLWK VWDQGDUGL]HG SURFHVVHV� UXOHV� SURFHGXUHV DQG UHTXLUHPHQWV� DQG DV VXFK

SURYLGHG QR DFNQRZOHGJHPHQW RI WKH H[SHULHQFHV RI WKH SDUWLFLSDQWV� :LWK UHJDUGV WR

QRQ�VWDWH LQVWLWXWLRQV VXFK DV XQLYHUVLWLHV WKHUH ZDV D VKDUHG H[SHULHQFH RI OLWWOH DWWHQWLRQ

EHLQJ�SDLG�WR�WKH�+RQJ�.RQJ�PDLQODQG�&KLQD�FRQIOLFW�

³7KHUH KDV QRW EHHQ PXFK RI D UHDFWLRQ IURP WKH LQVWLWXWLRQV , KDYH EHHQ

LQYROYHG ZLWK� HYHQ WKRXJK , PDMRUHG LQ LQWHUQDWLRQDO VWXGLHV« HYHQ LQ

�����WKHUH�ZDV�QRW�PXFK�RI�D�UHDFWLRQ�´

³:H KDYHQ
W WDONHG PXFK DERXW SROLWLFV EH\RQG .RUHD« 7KHUH ZDV QRW

PXFK RI D FKRLFH ZKHQ HOHFWLQJ FRXUVHV« ,I WKHUH ZDV WKHQ , ZRXOG WDNH LW�

EHFDXVH , ZDQW WR NQRZ RWKHU SHRSOHV
 WDNHV RQ WKH LVVXH� HVSHFLDOO\ VLQFH

.RUHDQV KDG WKHLU RZQ ILJKWV IRU GHPRFUDF\� , ZRXOG EH LQWHUHVWHG WR KHDU

ZKDW WKH\ KDYH WR VD\ EXW VR IDU QR RQH KDV WDONHG DERXW LW RU HYHQ

DFNQRZOHGJHG�LW«�DW�OHDVW�QRW�\HW´

8QFRYHULQJ WKH FDXVDO FRQQHFWLRQV RI ZK\ WKH WRSLF LV ODUJHO\ DEVHQW LV RXWVLGH RI WKH VFRSH RI

WKLV WKHVLV� LQVWHDG WKH IRFXV ZLOO EH RQ WKH SDUWLFLSDQWV H[SHULHQFH DV WKHUH ZDV D ZLOO WR

HQJDJH�ZLWK�WKH�LVVXHV�RQ�6RXWK�.RUHDQ�JURXQGV�

³,Q .RUHD , PLJKW ZULWH DERXW WKH LVVXH EHFDXVH LQ .RUHD SURIHVVRUV PLJKW

QRW KDYH VXFK VWURQJ HPRWLRQV WRZDUGV RXU H[SHULHQFHV� EXW EDFN LQ +RQJ

.RQJ�VRPH�SURIHVVRUV�DUH�UHDOO\�VKDUS��WKDW
V�ZK\�,�GRQ¶W�PHQWLRQ�LW�´

��



³0D\EH�,�ZRXOG�EH�PRUH�FULWLFDO�LI�,�KDG�WKH�RSSRUWXQLW\�´

7KH OLWWOH DWWHQWLRQ SDLG WR +RQJ .RQJ DIIDLUV DQG WKHLU VWUXJJOH IRU GHPRFUDF\ UHIOHFWV WKH

DPELJXRXV VWDWH SROLF\ ZLWK UHJDUGV WR WKH PDWWHU DQG LV QRWHZRUWK\ GXH WR UHFHQW 6RXWK

.RUHDQ KLVWRU\ LQYROYLQJ D VLPLODU VWUXJJOH� 7KH HPSLULFDO HQG UHVXOWV RQ WKH VLGH RI WKH

SDUWLFLSDQWV EHLQJ VLOHQFH� GHVSLWH WKH LQWHUHVW LQ H[SUHVVLQJ WKHPVHOYHV� $ VLOHQFH ZKLFK LV

VLJQLILFDQW�DW�D�WLPH�RI�FRQWHVWV�EHWZHHQ�RSSRVLQJ�QRUPDWLYH�RUGHULQJV�

&KRLFHV RI ZRUGV VXFK DV ³PLJKW´ DQG ³PD\EH´ LQ ³PLJKW ZULWH DERXW WKH LVVXH´ RU ³PD\EH ,

ZRXOG EH PRUH FULWLFDO´ H[SUHVV WKH XQFHUWDLQW\ RI WKH VLWXDWLRQ DV WKH RXWFRPH RI EHLQJ

FULWLFDO LV XQFOHDU� :KLOH WKHUH ZDV WUXVW H[SUHVVHG WRZDUGV WKH WHDFKLQJ VWDII LQ .RUHD� WKH

SRVVLELOLW\ RI FODVKLQJ ZLWK VWXGHQWV ZKR KDYH RSSRVLQJ SROLWLFDO EHOLHIV DQG ZHUH QRZ

HTXLSSHG ZLWK WKH SRZHU WR UHSRUW WKHP WR WKH &KLQHVH DXWKRULWLHV SURYHG WR EH D SUREOHP� $

ZRUU\ OHJLWLPL]HG E\ KLVWRU\� DV ³SUR�GHPRFUDF\´ DQG ³RQH�&KLQD´ VWXGHQWV KDG FODVKHG RQ

6RXWK .RUHDQ FDPSXV JURXQGV EHIRUH �&KRL 	 6KLQ� ������ 2QH SDUWLFLSDQW VKDUHG KHU

ZRUULHV�DQG�KHU�IULHQGV�H[SHULHQFH�

³2QH RI WKH +RQJ .RQJHUV ZKR RUJDQL]HG SURWHVWV LQ .RUHD WROG PH WKDW

VRPH &KLQHVH SHRSOH� QRW VXUH LI WKH\ DUH FRPPXQLVW SDUW\ PHPEHUV�

IROORZHG WKHP DQG WRRN SLFWXUHV DQG YLGHRV RI WKHP��� 6R� LI WKH\ ZHUH

GRLQJ WKLV EHIRUH WKH VHFXULW\ ODZ SDVVHG WKHQ ,
P QRW VXUH ZKDW WKH\ ZLOO GR

DIWHU�LW�KDV�EHHQ�SDVVHG���´

7KH FODVK EHWZHHQ SOXUDO QRUPDWLYH RUGHUV DW WKH PLFUR OHYHO DV GHPRQVWUDWHG E\ WKH

SDUWLFLSDQWV H[SHULHQFHV DQG WKHLU LQWHUDFWLRQ ZLWK VRFLDO JURXSV ZKR RSSRVH WKHP H[HPSOLILHV

WKH SURFHVV E\ ZKLFK WKH VRFLDO ILHOG LV EHLQJ WUDQVIRUPHG � YRLFLQJ FRQFHUQ ZLWK UHJDUGV WR

WKH VLWXDWLRQ LQ +RQJ .RQJ RU H[SUHVVLQJ D SUHIHUHQFH IRU GHPRFUDF\ LV QRZ FORXGHG E\

VHFRQG JXHVVLQJ� XQFHUWDLQW\� DQG ZRUU\ IRU WKH ULVNV LQYROYHG� /LPLWHG RSSRUWXQLWLHV WR

HQJDJH ZLWK WKH LVVXH HQFRXUDJHV WKH VDPH VLOHQFH� DIIHFWLQJ WKH GHYHORSPHQW RI WKH VRFLDO

ILHOG�

��



�����6RFLRHFRQRPLF�,QHTXDOLW\

7KH LQWHUYLHZLQJ SURFHVVHV PDQDJHG WR FDSWXUH WKH SHUVSHFWLYH RI D GLYHUVH UDQJH RI

VRFLRHFRQRPLF VLWXDWLRQV DPRQJ WKH SDUWLFLSDQWV� D YDULDEOH ZKLFK PD\ SURYH WR GLFWDWH WKH

HIIHFWLYHQHVV RI WUDQVQDWLRQDO UHJXODWLRQ� 3DUWLFLSDQWV LQ WKH VWXG\ UDQJHG IURP SODQQLQJ WR

VWD\ IRU DV ORQJ DV SRVVLEOH� WR D VKRUWHU DPRXQW RI WLPH� VRPH H[SUHVVLQJ D ZLOO WR HPLJUDWH

IURP +RQJ .RQJ ZLWK WKH FDYHDW WKDW WKHLU HFRQRPLF RU VRFLDO VLWXDWLRQ ZRXOG QRW DOORZ WKHP

WR DFW RQ WKHLU GHVLUH� 7KHUH ZHUH VLJQV LQ WKH GDWD RI VRFLRHFRQRPLF FLUFXPVWDQFHV UHIOHFWLQJ

WR ZKDW H[WHQW FRHUFLYH HIIRUWV LQIOXHQFHG QRUPDWLYH RUGHULQJV LQ WKH OLIH RI +RQJ .RQJHUV LQ

6RXWK�.RUHD�

6RFLRHFRQRPLF FLUFXPVWDQFHV OLPLW WKH PRELOLW\ RI IDPLOLHV DQG LQGLYLGXDOV LQ GLIIHUHQW ZD\V

VXFK DV HFRQRPLF WLHV OLNH SURSHUW\� FDUV� RU GHEW� D ODFN LQ FUHGHQWLDOV RU VNLOOV ZKLFK DIIHFW

WKH RSSRUWXQLW\ RI JDLQLQJ D YLVD RU ZRUN QHHGHG WR VXVWDLQ WKHLU QHZ OLIH� DV ZHOO DV VRFLDO WLHV

DQG NQRZOHGJH ZKLFK PD\ GLFWDWH ZKDW RSSRUWXQLWLHV DUH SURYLGHG� RU ZKDW RSSRUWXQLWLHV

H[LVWV LQ ILUVW SODFH� :KLOH LW LV HDVLHU IRU D \RXQJHU SHUVRQ WR HPLJUDWH� IDPLO\ WLHV PD\ PDNH

WKH�SURFHVV�PRUH�GLIILFXOW�

³0\ JUDQGIDWKHU QHHGV WR EH WDNHQ FDUH RI ULJKW QRZ� VR LW
V GLIILFXOW IRU P\

SDUHQWV WR OHDYH +RQJ .RQJ« 1RZ LV QRW WKH ULJKW WLPH� EXW P\ VLVWHU LV LQ

WKH 8.� DQG , DP KHUH LQ .RUHD VR DW OHDVW WKH\ KDYH WZR OHVV SHRSOH WR

ZRUU\�DERXW�´

1RW DOO +RQJ .RQJ FLWL]HQV HQMR\ WKH VDPH DFFHVV WR SDVVSRUWV� DQ LPSRUWDQW IDFWRU GLFWDWLQJ

DFFHVV WR RSSRUWXQLWLHV� %ULWLVK 1DWLRQDO 2YHUVHDV SDVVSRUWV RU %12 ZHUH LVVXHG EHIRUH WKH

KDQGRYHU RI +RQJ .RQJ WR &KLQD DQG KDG WR EH DSSOLHG IRU EHIRUH �VW RI -XO\ ���� �%ULWLVK

1DWLRQDO �2YHUVHDV� 9LVD� ������ $FFHVV WR WKHVH SDVVSRUWV LV OLPLWHG� EXW LW¶V KROGHUV HQMR\

FHUWDLQ EHQHILWV� WKH VDPH LV WUXH RI WKRVH KROGLQJ SDVVSRUWV RI RWKHU QDWLRQDOLWLHV DV ERWK KDYH

JUHDWHU�RSSRUWXQLWLHV�WR�OHDYH�+RQJ�.RQJ�LI�WKH�QHHG�DURVH�

³, FRQVLGHU P\VHOI SULYLOHJHG� P\ SDUHQWV KDYH %ULWLVK YLVDV� DQG ZH KDYH

SURSHUW\ LQ WKH 8. VR LI VRPHWKLQJ ZHUH WR KDSSHQ� WKH\ FDQ ERWK OHDYH«

.QRZLQJ�WKDW�JLYHV�PH�UHVW�´

��



,Q DGGLWLRQ� KROGHUV RI PXOWLSOH SDVVSRUWV ZHUH DEOH WR FLUFXPYHQW &KLQHVH HPEDVVLHV ZKLFK

WKH\ ZRXOG QHHG WR SDVV WKURXJK LI WKH\ ZDQWHG WR UHQHZ D +RQJ .RQJ 6SHFLDO $GPLQLVWUDWLYH

5HJLRQ SDVVSRUW RU QHHGHG GRFXPHQWV LVVXHG� $V RQH RI WKH SDUWLFLSDQWV KROGLQJ D %12

SDVVSRUW�SXW�LW�

³, JRW PDUULHG ODVW \HDU DQG LQVWHDG RI JRLQJ WR WKH &KLQHVH HPEDVV\ , ZHQW

WR WKH %ULWLVK HPEDVV\ DQG ILOOHG RXW DOO RI WKH IRUPV� +ROGLQJ WKLV SDVVSRUW

KDV EHHQ D JUHDW DVVHW WR PH« 3UHYLRXVO\ , KDG QR LGHD WKDW , FRXOG XVH WKH

SDVVSRUW IRU GLSORPDWLF WKLQJV DW WKH HPEDVV\ RU WKDW WKH\ FRXOG LVVXH

GRFXPHQWV WR PH« $IWHU WKHVH H[SHULHQFHV , IHHO OLNH , FRXOG WXUQ WR WKH

%ULWLVK HPEDVV\ IRU KHOS LI QHHGHG« , GRQ¶W ZDQW WR JR >WR D &KLQHVH

HPEDVV\@« , DP QRW VXUH LI P\ GHWDLOV ZRXOG JHW UHFRUGHG RU UHYLHZHG E\

WKH &KLQHVH JRYHUQPHQW« , DYRLG LW« 0\ KXVEDQG LV HOLJLEOH IRU D

GHSHQGHQW YLVD� EXW DOO RI WKH LQIRUPDWLRQ ZRXOG SDVV WKURXJK WKH &KLQHVH

HPEDVV\� VR , WROG KLP QRW WR GR LW« , FDQ GR LW GLUHFWO\ LQ +RQJ .RQJ VR

OHW
V�GR�WKDW�LQVWHDG«�,W�IHHOV�VDIHU�WKDW�ZD\�´

3ULYLOHJHV VXFK DV DFFHVV WR SDVVSRUWV SURYLGH URRP WR QDYLJDWH OLIH XQGHU WKH FRQWH[W RI

WUDQVQDWLRQDO OHJDO SOXUDOLVP DV LW GHFUHDVHV XQFHUWDLQW\ DQG WKH GH IDFWR FKDQFH RI EHLQJ

SXUVXHG ZKHQ UHWXUQLQJ WR +RQJ .RQJ� 1RUPV DQG EHKDYLRU DUH SRWHQWLDOO\ DIIHFWHG DV ZHOO

VLQFH LQVWLWXWLRQV DUH DFWRUV ZLWK SRWHQWLDO WR DIIHFW WKH QRUPDWLYH RUGHULQJV RI WKRVH ZLWK

ZKRP LW UHWDLQV D UHODWLRQVKLS� (IIRUWV RI DFFXOWXUDWLRQ DQG FRHUFLRQ IURP VWDWHV FDQ DOVR EH

SUHVXPHG WR EH UHGXFHG DV LQVWLWXWLRQV SURYLGH D KXE WKURXJK ZKLFK VXFK HIIRUWV DUH RU KDYH

WKH�SRWHQWLDO�WR�EH�H[HUFLVHG�

,QWHUHVWLQJO\ VRFLRHFRQRPLF GLIIHUHQFHV HPHUJHG LQ WKH GDWD ZKHQ UHVSRQGHQWV ZHUH DVNHG WR

UHIOHFW RQ WKHLU DZDUHQHVV RI ODZ DV RQO\ RQH SDUWLFLSDQW ZLWK DFFHVV WR PXOWLSOH SDVVSRUWV DQG

D IDPLO\ ZKLFK RZQV SURSHUW\ DEURDG FRQVLGHUHG KLPVHOI WR EH PRUH DZDUH RI 6RXWK .RUHDQ

ODZ��DGPLWWLQJ�WKDW�KLV�VLWXDWLRQ�ZDV�D�SULYLOHJH��DQG�WKDW�LW�PLJKW�LQIOXHQFH�KLV�EHKDYLRU�

³, PHDQ IRU PH� NQRZLQJ WKDW , KDYH VRPHZKHUH WR JR LI VRPHWKLQJ ZHUH WR

KDSSHQ LQ .RUHD« ,W PHDQV WKDW , GRQ¶W KDYH WR ZRUU\ DV PXFK« ,I , GLG

QRW KDYH WKHVH RSSRUWXQLWLHV� , LPDJLQH , ZRXOG EH PRUH FRQFHUQHG DERXW

WKH�QDWLRQDO�VHFXULW\�ODZ�´

��



7KH VRFLRHFRQRPLF FRQWH[W RI WKH SDUWLFLSDQWV SURYHV WR EH DQ LPSRUWDQW IDFWRU LQ GHWHUPLQLQJ

KRZ WKH\ QDYLJDWH WKH FRQWH[W LQ ZKLFK WKH\ ILQG WKHPVHOYHV LQ DIWHU WKH ���� SURWHVWV DQG WKH

LQWURGXFWLRQ RI WKH QDWLRQDO VHFXULW\ ODZ� 6RFLRHFRQRPLF VWDWXV GHWHUPLQHG QRW RQO\ ZKDW

RSSRUWXQLWLHV DQG VDIHW\ QHW WKH SDUWLFLSDQWV KDG EXW DOVR ZKLFK LQVWLWXWLRQV WKH\ LQWHUDFWHG

ZLWK� DV ZHOO DV WKHLU VWDWH RI PLQG � DOO IDFWRUV DIIHFWLQJ WKH IRUPV RI QRUPDWLYH RUGHULQJV

JRYHUQLQJ�HYHU\GD\�OLIH�

�����6XPPDU\�RI�5HVXOWV

7KH DQDO\VLV VKRZFDVHG WKH FRPSOH[� WUDQVQDWLRQDO� OHJDOO\ SOXUDOLVWLF QDWXUH RI ODZ IRU +RQJ

.RQJHUV LQ 6RXWK .RUHD� 6HOI�FHQVRUVKLS LV QRZ D FRPPRQ IHDWXUH RI VRFLDO OLIH DIIHFWLQJ D

ZLGH UDQJH RI VRFLDO UHODWLRQV� OHDGLQJ WR GH IDFWR FRPSOLDQFH ZLWK WKH QDWLRQDO VHFXULW\ ODZ� $

GHYHORSPHQW ZKLFK LQIRUPV WKH PLJUDQWV SDUWLFLSDWLRQ LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ

DQG FRQVWLWXWHV HPSLULFDO HYLGHQFH RI KRZ SRZHUIXO VWDWHV PDQDJH WR UHJXODWH WKH OLYHV RI WKHLU

HPLJUDQWV EH\RQG ERUGHUV� 3DUWLFLSDQWV ZKR KDG SUHYLRXVO\ RUJDQL]HG DQG SDUWLFLSDWHG LQ

SURWHVWV QRZ H[SUHVV ZRUU\ DERXW GRLQJ VR� IHDULQJ WKH UHSHUFXVVLRQV ZKLFK PLJKW IROORZ�

7ZR GLPHQVLRQV ZHUH LGHQWLILHG DV XQGHUO\LQJ WKLV FKDQJH� )LUVW� WKH IHDU RI UHSHUFXVVLRQV

ERWK OHJDO DQG PDWHULDO� WKH ODWWHU RIWHQ PDQLIHVWLQJ DV ORVV RI RSSRUWXQLW\ WR HQJDJH LQ

HFRQRPLF OLIH� 6HFRQG� D SUHIHUHQFH IRU VRFLDO KDUPRQ\ LQ OLQH ZLWK LQIRUPDO QRUPV JRYHUQLQJ

OLIH�LQ�WKH�UHJLRQ�

1RUPV LQ RSSRVLWLRQ WR WKH +RQJ .RQJ VWDWXV TXR UHPDLQHG UHOHYDQW DPRQJ IULHQGV DQG

WUXVWHG VRFLDO FLUFOHV ZKHUH RSSRVLWLRQ ZDV HQFRXUDJHG� D IDFW UHIOHFWHG E\ WKH SDUWLFLSDQWV


GHVLUH WR VKDUH WKHLU H[SHULHQFH DV ZHOO DV WKH VXSSUHVVHG ZLOO WR HQJDJH ZLWK SROLWLFV� ,Q

DGGLWLRQ� D GLVSOD\ RI RSSRVLWLRQDO QRUPV ZDV IRXQG LQ WKH UHMHFWLRQ RI DIILOLDWLRQ ZLWK

LQVWLWXWLRQV RSSRVHG WR WKH SUR�GHPRFUDF\ PRYHPHQW� 7KH UHMHFWLRQ ILQGLQJ LWV VRXUFH LQ GHHS

URRWHG SROLWLFDO EHOLHIV� VRFLDO SUHVVXUHV� DQG D GULYH IRU VHOI�SUHVHUYDWLRQ DV DIILOLDWLRQ ZLWK

VXFK LQVWLWXWLRQV PLJKW OHDG WR WKH XQFRYHULQJ RI VHQVLWLYH LQIRUPDWLRQ VXFK DV SUHYLRXV

LQYROYHPHQW�LQ�SUR�GHPRFUDF\�SURWHVWV�

7KH GULYH IRU VHOI�SUHVHUYDWLRQ OHDGLQJ WR WKH UHMHFWLRQV RI DIILOLDWLRQ ZLWK LQVWLWXWLRQV RSSRVHG

WR WKH SUR�GHPRFUDF\ PRYHPHQW VKRZFDVHV WKH GRXEOH�HGJHG QDWXUH RI OHJLVODWLRQ VXFK DV WKH

��



QDWLRQDO VHFXULW\ ODZ LQ WKH FRQWH[W RI OHJDO SOXUDOLVP� 7KH ODZ WKUHDWHQV GLVVHQWHUV ZLWK OHJDO

UHSHUFXVVLRQV ZKLOH SUHYHQWLQJ LQGLYLGXDOV LQ RSSRVLWLRQ WR WKH ODZ IURP LQWHJUDWLQJ LQWR

LQVWLWXWLRQV DOLJQHG ZLWK WKH ODZ GXH WR D IHDU RI UHWURDFWLYH SXQLVKPHQW� 7KHVH LQVWLWXWLRQV

SOD\ D UROH LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ� KDYLQJ WKHLU RZQ V\VWHPV RI ODZ�OLNH

RUGHULQJV �0HUU\� ������ WKXV OLPLWLQJ WKH RSSRUWXQLW\ WR DVVLPLODWH WKRVH KROGLQJ RSSRVLWLRQDO

QRUPV LQWR LQVWLWXWLRQDO VWUXFWXUHV DOLJQHG ZLWK VWDWH REMHFWLYHV GH IDFWR ZRUNV DJDLQVW WKRVH

YHU\ VDPH REMHFWLYHV� $ ILQGLQJ ZKLFK PD\ FDUU\ ZLWK LW EURDG LPSOLFDWLRQV IRU SROLF\ GHVLJQ

DQG�UHLQWHJUDWLRQ�HIIRUWV�

(YLGHQFH RI FRHUFLYH DQG DFFXOWXUDWLYH PHFKDQLVPV RI VWDWH LQIOXHQFHV ZHUH IRXQG LQ WKH

PLFURFRVP RI HYHU\GD\ OLIH� 3DUWLFLSDQWV UHJXODWHG WKHLU VRFLDO LQWHUDFWLRQV GXH WR HVFDODWLQJ

FRVWV RI QRQ�FRQIRUPLW\ ZLWK WKH QDWLRQDO VHFXULW\ ODZ� DQG WKH VRFLDO H[SHFWDWLRQV RI

PDLQWDLQLQJ VRFLDO KDUPRQ\ ZLWK RSSRVLWLRQDO VRFLDO JURXSV WKURXJK DYRLGLQJ SRODUL]HG WRSLFV

VXFK DV +RQJ .RQJ SROLF\� 6RFLDO JURXSV H[HUWLQJ WKLV LQIOXHQFH YDULHG LQ JHRJUDSKLFDO

ORFDWLRQV�DV�WKH�SDUWLFLSDQWV�OLYHG�PXOWL�VLWHG�OLYHV��PDLQWDLQLQJ�UHODWLRQVKLSV�DFURVV�ERUGHUV�

3DUWLFLSDQWV
 LQVWLWXWLRQDO UHODWLRQV LQ 6RXWK .RUHD ZDV FKDUDFWHUL]HG E\ D VKDUHG H[SHULHQFH RI

OLWWOH DWWHQWLRQ EHLQJ SDLG WR WKH +RQJ .RQJ � PDLQODQG &KLQD FRQIOLFW� HPSLULFDOO\ UHVXOWLQJ LQ

VLOHQFH RQ WKH PDWWHU GHVSLWH WKH SDUWLFLSDQWV LQWHUHVW LQ HQJDJLQJ ZLWK WKH LVVXH� $ ILQGLQJ

ZKLFK UHIOHFWV WKH 6RXWK .RUHDQ VWDWHV DPELJXRXV DSSURDFK WR WKH PDWWHU� QRWHZRUWK\ GXH WR

UHFHQW 6RXWK .RUHDQ KLVWRU\ LQYROYLQJ D VLPLODU VWUXJJOH IRU GHPRFUDF\� :KLOH WUXVW ZDV

H[SUHVVHG WRZDUGV VWDWH RIILFLDOV DQG WHDFKLQJ VWDII LQ .RUHD� WKH SDUWLFLSDQWV UHPDLQHG VLOHQW

GXH WR D ODFN RI RSSRUWXQLW\ WR HQJDJH ZLWK WKH LVVXH DQG D IHDU RI FODVKLQJ ZLWK VWXGHQWV

KROGLQJ RSSRVLQJ SROLWLFDO EHOLHIV ZKR QRZ ZHUH HTXLSSHG ZLWK WKH SRZHU WR UHSRUW WKHP WR

WKH�&KLQHVH�DXWKRULWLHV�

7KH HIIHFWLYHQHVV RI WUDQVQDWLRQDO UHJXODWLRQ SURYHG WR EH GHSHQGHQW RQ VRFLRHFRQRPLF

FRQWH[W DV HFRQRPLF DQG VRFLDO VLWXDWLRQV GLFWDWHG LI WKH SDUWLFLSDQWV KDG WR UHWXUQ WR RU FRXQW

ZLWK UHWXUQLQJ WR +RQJ .RQJ� 0RUHRYHU� QRQ�&KLQHVH SDVVSRUWV VXFK DV WKH ³%ULWLVK 1DWLRQDO

2YHUVHDV´ SDVVSRUW KDQGHG RXW EHIRUH ���� SURYLGHG URRP IRU WKH KROGHUV WR QDYLJDWH WKH

FRQWH[W RI WUDQVQDWLRQDO SOXUDOLVP DQG DOORZHG WKHP FKRLFH LQ ZKDW LQVWLWXWLRQV WKH\ LQWHUDFW

ZLWK� 7KHVH LQVWLWXWLRQV� VXFK DV HPEDVVLHV� DUH LPSRUWDQW VWDWH DFWRUV ZLWK WKH SRWHQWLDO WR

��



DIIHFW WKH QRUPDWLYH ODQGVFDSH DQG RSHUDWLRQDOL]H VWDWH REMHFWLYHV� DV VXFK WKH DELOLW\ WR

FLUFXPYHQW�WKHP�LV�QRWDEOH�LQ�WKH�FRQWH[W�RI�D�WUDQVIRUPLQJ�VRFLDO�ILHOG�

7KH FRPELQHG ILQGLQJV GHSLFW D VRFLDO ILHOG XQGHU FKDQJH ZKHUH D PXOWLSOLFLW\ RI QRUPDWLYH

RUGHULQJV H[LVW LQ FRPSHWLWLRQ ZLWK RQH DQRWKHU� DQG ZKHUH ODZ H[WHQGV EH\RQG ERUGHUV DQG

FRPPRQO\ DVVHUWHG VRYHUHLJQ ERXQGDULHV DV WKH LQIOXHQFH RI +RQJ .RQJ ODZ LV SUHYDOHQW

DPRQJ�+RQJ�.RQJHUV�LQ�6RXWK�.RUHD�

��



���'LVFXVVLRQ�DQG�&RQFOXGLQJ�5HPDUNV

7KLV UHVHDUFK KDV DLPHG WR XQGHUVWDQG WKH FRPSOH[� WUDQVQDWLRQDO� OHJDOO\ SOXUDOLVWLF QDWXUH RI

ODZ IRU +RQJ .RQJHUV LQ 6RXWK .RUHD IROORZLQJ WKH UDSLG VRFLDO� SROLWLFDO� DQG OHJDO VKLIW

ZKLFK FRQVWLWXWHV +RQJ .RQJ
V QHZ UHDOLW\ WKURXJK DVNLQJ WKH TXHVWLRQ RI KRZ +RQJ .RQJHUV

LQ 6RXWK .RUHD QDYLJDWH WKLV FRQWH[W� %DVHG RQ D TXDOLWDWLYH DQDO\VLV RI HPSLULFDO GDWD IURP

HLJKW LQ�GHSWK� VHPL�VWUXFWXUHG LQWHUYLHZV WKH ILQGLQJV LQGLFDWH WKDW +RQJ .RQJ ODZ PDQDJHV

WR H[HUW LQIOXHQFH DQG UHJXODWH OLIH DFURVV ERUGHUV� PDLQWDLQLQJ D ODUJH SUHVHQFH LQ WKH OLYHV RI

+RQJ .RQJHUV LQ 6RXWK .RUHD ZKHUH LW H[LVWV LQ FRPSHWLWLRQ ZLWK D PXOWLSOLFLW\ RI QRUPDWLYH

RUGHULQJV LQ D FKDQJLQJ VRFLDO ILHOG� $ QRUPDWLYH ODQGVFDSH XQGHUJRLQJ FKDQJH SURYLGHV DQ

RSSRUWXQLW\ IRU D GLYHUVH UDQJH RI DFWRUV WR PDNH DQ LPSDFW DV WKHUH LV D WKLQ OLQH VHSDUDWLQJ

FRPSHWLQJ QRUPV� &RQVHTXHQWO\� LW LV LPSRUWDQW IRU VWDWHV YDOXLQJ KXPDQ ULJKWV WR SOD\ D UROH

LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI ODZ DV LQDFWLRQ SURYHV WR JLYH JURXQG WR RSSRVLQJ YDOXHV� DV

GHPRQVWUDWHG E\ WKH DPELJXRXV DSSURDFK RI 6RXWK .RUHD DQG LWV UHIOHFWLRQ LQ WKH SDUWLFLSDQWV


ODFN RI DZDUHQHVV RI WKH VWDWH
V VWDQFH RQ WKH PDWWHU DQG WKH GH IDFWR GHFUHDVH LQ IUHHGRP RI

SHDFHIXO�DVVHPEO\��H[SUHVVLRQ��DQG�DVVRFLDWLRQ�DPRQJ�+RQJ�.RQJHUV�LQ�6RXWK�.RUHD�

7KH GDWD GHPRQVWUDWHV WKDW DOWHUQDWLYH QRUPDWLYH RUGHULQJV KDYH WKH SRWHQWLDO WR OHYHUDJH

PHFKDQLVPV RI VWDWH LQIOXHQFH DV QRUPV HPSKDVL]LQJ VRFLDO KDUPRQ\ OHDG WR GH IDFWR

FRPSOLDQFH ZLWK VWDWH REMHFWLYHV� $ VLJQLILFDQW ILQG ZLWK UHJDUGV WR WKH LQWHUGHSHQGHQFH RI

VWDWHV DV ZHOO DV WKH OLWHUDWXUH RQ VWDWH LQIOXHQFH DV LW VKRZV WKDW WKH HIIHFWLYHQHVV RI

PHFKDQLVPV VXFK DV DFFXOWXUDWLRQ �*RRGPDQ 	 -LQNV� ����� LV FRQWLQJHQW RQ YDULRXV VRFLDO

IDFWRUV WKDW YDU\ DFURVV VRFLDO ILHOGV� PDNLQJ JHQHUDOL]DELOLW\ D FKDOOHQJH� $V VXFK IXUWKHU

UHVHDUFK RQ WKH PHFKDQLVPV RI VWDWH LQIOXHQFH VWDQGV WR JDLQ IURP D IRFXV RQ LQ�GHSWK�

ERWWRP�XS SHUVSHFWLYHV� UHYHDOLQJ WKH SOXUDOLW\ RI DFWLYH QRUPDWLYH RUGHUV DQG WKHLU LQWHUSOD\

ZLWK PHFKDQLVPV RI VWDWH LQIOXHQFH� 5HJLRQV ZKHUH QRUPV RI VRFLDO KDUPRQ\ DQG KLHUDUFK\

DUH GRPLQDQW PLJKW EH SDUWLFXODUO\ LQWHUHVWLQJ IRU IXUWKHU UHVHDUFK RQ WKH WRSLF� DV ZHOO DV

IXUWKHU FRPSDUDWLYH HIIRUWV DLPLQJ WR UHYHDO GLIIHUHQFHV LQ WKH ZD\ DFFXOWXUDWLRQ RSHUDWHV DQG

DIIHFWV�YDULRXV�SRSXODWLRQV�

,Q WKH FRQWH[W RI XQGHUVWXGLHG PLJUDWLRQ IORZV� QDPHO\ PLJUDWLRQ LQ $VLD DQG PLJUDWLRQ IURP

SRZHUIXO WR ZHDN VWDWH LQ UHODWLRQDO WHUPV� WZR ILQGLQJV DUH QRWHZRUWK\� )LUVW� DIILUPDWLRQ RI

WKH SUHYDOHQFH RI DOWHUQDWLYH RUGHULQJV LQ $VLD DQG WKHLU UROH LQ WKH G\QDPLF UHFRQILJXUDWLRQ RI

��



ODZ LQ OLQH ZLWK WKH OLWHUDWXUH RQ &RQIXFLDQLVP DQG LWV PXWXDOO\ FRQVWLWXWLYH UHODWLRQVKLS ZLWK

ODZ �+DKP� ������ $ ILQGLQJ ZKLFK PD\ ZDUUDQW D IRFXV RQ LQIRUPDO QRUPDWLYH RUGHULQJV DQG

VLJQLILFDQW VRFLDO JURXSV VXFK DV IDPLO\ RU HOGHUV ZKR PDLQWDLQ D KLJK VRFLDO VWDWXV� DQG

SHUKDSV DUH VLJQLILFDQW LQ VKDSLQJ QRUPV� RU WKH LQWHUSOD\ EHWZHHQ LQIRUPDO QRUPV DQG IRUPDO

VWDWH ODZ� DQ DUHD ZKLFK FRXOG SRWHQWLDOO\ EXLOG RQ SUHYLRXV ZRUN RQ &RQIXFLDQLVP

�)XNX\DPD� ����� +DKP� ����� +H� ����� /L� ������ 6HFRQG� &KLQHVH ODZ VXFFHVVIXOO\

UHJXODWHV WKH OLIH RI LWV HPLJUDQWV DEURDG� VLJQLI\LQJ WKDW VXFK DPELWLRQ VKRXOG EH WDNHQ

VHULRXVO\� )XUWKHU TXHVWLRQV FDQ EH UDLVHG RQ UHODWLYH SRZHU UHODWLRQV EHWZHHQ VWDWHV DQG LI� RU

KRZ WKLV WLHV LQWR WKH DELOLW\ WR JRYHUQ EH\RQG ERUGHUV� &KLQD
V SRVLWLRQ DV WKH VHFRQG ODUJHVW

HFRQRP\ LQ WKH ZRUOG �:RUOG %DQN� ������ LWV VWDWH UHODWLRQV� DQG UHODWLYH VL]H FDQ SURYH

LOOXPLQDWLQJ�WR�WKLV�HQG��DFWLQJ�DV�D�SRLQW�RI�GHSDUWXUH�IRU�IXUWKHU�UHVHDUFK�RQ�WKH�WRSLF�

:LWK UHJDUGV WR WKH GRXEOH�HGJHG QDWXUH RI WKH QDWLRQDO VHFXULW\ ODZ� PHDQLQJ WKH

FRQWUDGLFWRU\ REMHFWLYH RI WKH ODZ DQG HIIHFWV� VKRXOG QRW F\QLFDOO\ EH LQWHUSUHWHG DV PHUHO\ D

PLVVHG RSSRUWXQLW\ WR UHLQWHJUDWH +RQJ .RQJHUV ZLWK SUR�GHPRFUDWLF EHOLHIV LQWR DQ

DXWKRULWDULDQ V\VWHP� ,QVWHDG� LW VKRXOG EH XQGHUVWRRG LQ LWV ZLGHU FRQWH[W� D GULYH WR FKDQJH

QHHGV WR LQFOXGH SDWKV IRU LQFOXVLRQ� ,Q WKH FDVH RI +RQJ .RQJHUV� D ODFN RI RSSRUWXQLW\ WR

UHLQWHJUDWH LQWR RSSRVLWLRQDO LQVWLWXWLRQV FDQ EH XVHG DV OHYHUDJH WR GULYH FKDQJH LQ IDYRU RI

KXPDQ ULJKWV WKURXJK HQFRXUDJLQJ LQFOXVLRQ LQ VRFLDO DQG LQVWLWXWLRQDO VSKHUHV DOLJQHG ZLWK

WKHVH�REMHFWLYHV�

7KH VRFLR�OHJDO DSSURDFK XWLOL]HG IRU LQYHVWLJDWLQJ WUDQVQDWLRQDO OHJDO SOXUDOLVP KDV DOORZHG

IRU D FRQQHFWLRQ EHWZHHQ WKH PLFUR�RFFXUUHQFHV LQ HYHU\GD\ OLIH RI +RQJ .RQJHUV LQ 6RXWK

.RUHD DQG +RQJ .RQJ
V LQIOXHQFH RQ LWV HPLJUDQWV� SURYLGLQJ GHSWK WR VWDWHV DV QRUPDWLYH

FRPPXQLWLHV� )URP D SHUVSHFWLYH RI LQWHUQDWLRQDO ODZ� WKH DSSURDFK KDV EHHQ EHQHILFLDO IRU

ERWK XQFRYHULQJ WKH HPSLULFDO UHDOLW\ RI VWDWH LQIOXHQFH DQG LWV UROH LQ UHJXODWLQJ OLIH DEURDG DV

ZHOO DV WKH IULFWLRQ LW IDFHV LQ WKH ODUJHU QRUPDWLYH ODQGVFDSH� %H\RQG WKH SXUHO\ DFDGHPLF

PHULWV WKH DSSURDFK EULQJV LQ GHVFULELQJ WKH HPSLULFDO UHDOLW\ WKHUH DUH SRVVLEOH SUDFWLFDO

FRQWULEXWLRQV DV LGHQWLI\LQJ SRLQWV RI IULFWLRQ LQ WKH QRUPDWLYH ODQGVFDSH FDQ DOORZ IRU WKH

WDUJHWLQJ�RI�DGYHUVH�HIIHFWV�

7KLV UHVHDUFK SURYLGHV D IRXQGDWLRQ IURP ZKLFK IXUWKHU UHVHDUFK RQ WKH WRSLF PD\ SURFHHG� D

TXDQWLWDWLYH DQDO\VLV ZKLFK PD\ SURYH RU GLVSURYH WKH JHQHUDOL]DELOLW\ RI WKH FRQFOXVLRQV

��



PDGH KHUH� RU IXUWKHU LQ�GHSWK UHVHDUFK RQ VRFLRHFRQRPLF FLUFXPVWDQFHV LQ UHODWLRQ WR SOXUDO

QRUPDWLYH RUGHULQJV ZRXOG SURYH WR EH IUXLWIXO� ,Q SDUWLFXODU� WZR TXHVWLRQV ZRUWK\ RI IXUWKHU

UHVHDUFK VWDQG RXW� )LUVW� WKH +RQJ .RQJ FRPPXQLW\ LQ -DSDQ UHPDLQV DFWLYH LQ RSSRVLWLRQ WR

WKH +RQJ .RQJ JRYHUQPHQW� VKRZFDVLQJ D OHVV VXSSUHVVHG QRUPDWLYH ODQGVFDSH� :KDW DUH

WKHVH GLIIHUHQFHV� DQG ZK\ DUH WKHUH GLIIHUHQFHV EHWZHHQ +RQJ .RQJ FRPPXQLWLHV LQ 6RXWK

.RUHD DQG -DSDQ" &RXOG WKH IDFW WKDW WKH -DSDQHVH JRYHUQPHQW KDYH EHHQ YRFDO LQ WKHLU

RSSRVLWLRQ DJDLQVW WKH QDWLRQDO VHFXULW\ ODZ HQDEOH WKLV FRPPXQLW\ WR UHPDLQ DFWLYH" 6HFRQG�

SDUWLFLSDQWV RI WKLV VWXG\ FRQVFLRXVO\ UHJXODWHG WKHLU EHKDYLRU DQG VRFLDO LQWHUDFWLRQV WR

PDLQWDLQ VRFLDO KDUPRQ\� DYRLGLQJ VHQVLWLYH WRSLFV VXFK DV +RQJ .RQJ SROLF\ � OHDGLQJ WR GH

IDFWR FRQIRUPLW\ ZLWK WKH VWDWXV TXR� D GHILQLQJ IHDWXUH RI DFFXOWXUDWLRQ� 'RHV WKH SUHYDOHQFH

RI &RQIXFLDQ QRUPV IDYRULQJ VRFLDO KDUPRQ\ DQG KLHUDUFK\ HPSRZHU PHFKDQLVPV RI VWDWH

LQIOXHQFH�VXFK�DV�DFFXOWXUDWLRQ"

:LWK UHJDUGV WR WKH OLPLWDWLRQV RI WKH VWXG\ LW ZDV QRWHG GXULQJ WKH LQWHUYLHZV WKDW WKHUH VHHPV

WR EH D JHQHUDWLRQDO JDS ZLWK UHJDUGV WR WKH VLWXDWLRQ LQ +RQJ .RQJ� D JDS ZKLFK ULVNV EHLQJ

H[DFHUEDWHG E\ WKH UHODWLYHO\ \RXQJ DJH RI WKRVH SDUWLFLSDWLQJ LQ WKLV UHVHDUFK� :KLOH QRW

LQWHQWLRQDO� WKHUH DUH UHDVRQV IRU WKH RXWFRPH RI WKLV VDPSOLQJ� )LUVW� WKH XQGHU ��V DJH JURXS

RI LQFRPLQJ PLJUDQWV LQ 6RXWK .RUHD LV RYHUUHSUHVHQWHG� DFFRXQWLQJ IRU ����� RI LQFRPLQJ

PLJUDQWV LQ ���� �6WDWLVWLFV .RUHD� ������ 6HFRQG� WKRVH RSSRVHG WR WKH +RQJ .RQJ

JRYHUQPHQW FDQ EH SUHVXPHG WR VKRZ D ODUJHU LQWHUHVW LQ SXUVXLQJ OLIH DEURDG DQG DV VXFK PD\

EH RYHUUHSUHVHQWHG� 7KLV ELDV LQ WHUPV RI VDPSOLQJ LV ZRUWK NHHSLQJ LQ PLQG ZKHQ HYDOXDWLQJ

WKH UHVXOWV� +RZHYHU� WKH QDWLRQDO VHFXULW\ ODZ LV QRW WDUJHWLQJ WKRVH DOUHDG\ DOLJQHG ZLWK

+RQJ .RQJ DQG RQH &KLQD SROLF\� PDNLQJ WKHP OHVV LQWHUHVWLQJ IURP D SHUVSHFWLYH RI

WUDQVQDWLRQDO UHJXODWLRQ� ,Q SUDFWLFH WKH XQLQWHQWLRQDO ELDV PD\ LPSDFW WKH JHQHUDOL]DELOLW\ RI

WKH�UHVHDUFK��ZKLOH�DW�WKH�VDPH�WLPH�SRVLWLYHO\�LPSDFWLQJ�GHSWK�

7KH UDSLG VRFLDO� SROLWLFDO� DQG OHJDO VKLIW LQ +RQJ .RQJ LV D UHODWLYHO\ UHFHQW SKHQRPHQRQ

ZKHUH WKH VRFLDO ODQGVFDSH UHPDLQV FKDUDFWHUL]HG E\ WKH SURFHVV RI FKDQJH� 3UHYLRXVO\ KHOG

ULJKWV RI H[SUHVVLRQ� DVVHPEO\ DQG DVVRFLDWLRQ KDYH DOO VXIIHUHG XQGHU WKLV QHZ UHDOLW\ DV WKH

QDWLRQDO VHFXULW\ ODZ PDQDJHV WR H[HUW LQIOXHQFH DQG UHJXODWH OLIH DFURVV ERUGHUV� 7KLV

UHVHDUFK DLPHG WR FRQWULEXWH WR DQ XQGHUVWDQGLQJ RI WKH FRPSOH[ WUDQVQDWLRQDO QDWXUH RI ODZ LQ

WKH UHJLRQ� PDQDJLQJ WR UDLVH D YDULHW\ RI QHZ TXHVWLRQV LQ WKH SURFHVV � SUDFWLFDO� HPSLULFDO�

DQG WKHRUHWLFDO LQ QDWXUH� )XUWKHU UHVHDUFK LQWR WKH PDWWHU VWDQGV WR QRW RQO\ EHQHILW RXU

��



XQGHUVWDQGLQJ RI WUDQVQDWLRQDO ODZ� EXW DOVR DQ XQGHUVWDQGLQJ RI WKH HPSLULFDO UHDOLW\

IROORZLQJ PDLQODQG &KLQD
V HIIRUW WR LQFUHDVH LWV FRQWURO RYHU FODLPHG WHUULWRU\ � DQ

XQGHUVWDQGLQJ�ZKLFK�PD\�SURYH�UHOHYDQW�ZLWK�UHJDUGV�WR�7DLZDQ
V�IXWXUH�
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