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Abstract

Human Capital is deemed as an imperative factor for economic growth, however, it is argued
the extent of this interrelation. Acemoglu, Gallego and Robinson (2014) claim that the
institutional framework of a nation, in specificthose of private property are deemed as pivotal
for a nation’s development. In this sense, in order to contectualise this argument, the current
thesis focuses on the case of Angola during the period of 1933 to 1974, while creating a
descriptive analysis of private property laws and how it follows the trends of human capital
accumulation. In this sense, the thesis will not only provide a contextualization of the multiple
works of Acemoglu but also provide the first English description of pre-colonial Angolan
legislation (of the author’s knowledge). It is concluded that despite the existence of private
property laws, the discrepancy of its applicability and the reocurrent changes negatively
affected human capital accumulation of the masses, and was translated into the migration oft
of individuals with low literacy into the country.
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Definitions

Institutions: Rules of the game in a society; human made restrictions the economic and social
spheres (North, 1991).

Extractive Institutions: Institutions intended for the extraction of wealth from a society in
favour of the elite, namely through the exploration of natural resources (Acemoglu, Johnson
& Robinson, 2004).

Inclusive institutions: Institutions that aim for the empowerement of the general population,
namely through the access to private property rights and equal access to legal rights
(Acemoglu, Johnson & Robinson, 2004).

Human Capital: Intrinsic Useful abilities of individuals that may be developed through self-
interest or education, and by way of labour generate wealth (Smith, 1776a).

Economic Development: Number of policies and social activities that aim for the
advancement of a community’s well-being as well as social and economic means (Province of
British Columbia, 2022).

Economic Growth: An increase on a nation’s wealth through an expansion of output in the
form of goods and services (Potters, 2022).

Rule of law: Constraints on the the arbitrary application of power through legal

accountability. In this thesis the protection of private property is deemed as a proxy to the rule
of law (World Justice Project, 2022).



Glossary

MPLA: Movimento Popular de Libertacdo de Angola (Popular Movement for the
Liberation of Angola)

FNLA: Frente Nacional de Libertagdo de Angola (National Front for the Liberation of
Angola)

UPA: Unido das Populagdes de Angola (Union of the Angolan People)

UNITA: Unido Nacional para a Independéncia Total de Angola (National Union for the
Total Independence of Angola)

CIA: Central Intelligence Agency
USD: United States Dollar
USSR: Union of Soviet Socislaist Republics

MFA: Movimento das For¢as Armadas (Armed Forces Movement)



Figure 1 Map of Angola
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1 Introduction

1.1 Research Problem, Aim and Scope

Institutions are generally described as the rules of the game; a number of human-made hinders
that structure the economic and social spheres (North, 1991). In this sense, institutions are
seen as the foundation of human action, and therefore scholars try to understand how past
institutions are correlated with current outcomes.

A clear example of this work is that of Acemoglu, Johnson and Robinson (2002a), that argues
how colonial institutions, in particular extractive institutions of private property, were triggers
for a reversal of fortunes in which nations that in the past were wealthy, saw their riches being
reverted to their colonizers and thereafter, their development hindered.

Despite defining a correlation on the application of inefficient institutions, only at a later stage
and through an argumentative perspective, does one have an explanation by Acemoglu,
Gallego and Robinson (2014) on how institutions obstruct long-term development.
Predominantly the authors argue that human capital accumulation (one of the most important
factors for economic growth) is correlated with the application of private property laws.

Nonetheless, it is claimed by some that the work of Acemoglu, Johnson and Robinson
(2002a) lacks contextualization, and it is in the lookout for this contextualization that the
current thesis finds its aim (Bandyopadhyay & Green, 2012; Francis, 2014a; Kvangraven &
Constantine, 2015).

For example, one of the culprits for establishing extractive institutions in its colonies is
Portugal, yet the amount of English information on Portuguese-speaking countries is still dim
as of this time.

The case of Portuguese-speaking nations is particularly interesting due to the different
dynamics that have evolved right after independence. While in the case of Guinea Bissau,
Angola, and Mozambique, one has seen an independence process marked by land exploitation
led war, the same did not apply to other nations that were seemingly under the same “rules of
the game”. Additionally, in the case of Angola, not only did one observe the rise of the
independence war but also the continuation of one of the longest civil wars in the continent at
that time, paired with an exodus of human capital through individuals that represented the
majority of those economically active (Bonnerot et al., 2022; Malaquias, 1999, 2014).

The case of Acemoglu, Johnson, and Robinson (2002a) also display a wide gap between the
time of analysis and that of the outcomes; in particular, they consider data from the 1500s that
may be unreliable for estimating the development issues we currently observe. This, once



again, displays a lack of contextualization. It makes sense that there were in the fourteenth-
century countries that invested in repopulation more than others, but, yet again, most
countries as we know them today were yet to be established at that time. In the case of
Angola, the establishment of its borders only occurred with the Berlin Conference at the end
of the nineteenth century (Cahen, 2021).

In this sense, it was imperial to define a timeframe coherent with the establishment of the
borders. Additionally, given the reocurrent change of political regime occurring in Portugal,
in the beginning of the 19" century that only ceased with the instauration of the dictatorship,
it was considered interesting to understand the dynamics of private property and human
capital accumulation from 1933 until 1974, the year of independence.

From this perspective, the following research question was established:

Can one observe the establishment of extractive institutions of private property during
dictatorial colonial rule in Angola?

While additionally answering the following sub-questions:

Is it possible to observe a discrepancy between private property laws in mainland Portugal
and those established in Angola?

How was the treatment of the natives concerning private property laws?

How did private property laws impact human capital accumulation? In particular, what was
the profile of those moving to the country within this timeframe?

On this basis, it is believed that it will be possible to propose a contextualization and in-depth
analysis of the case of Angola while simultaneously contributing to an exposition of the
legislative framework (and overall literature) in English, which generally is not available.

1.2 Outline of the Thesis

The thesis is divided into six chapters. Chapter 1 consists of the introduction and aims to
familiarise the reader with the topic of institutionalism and the relevant approaches taken
throughout the discussion of the Angolan case.

Chapter two consists of the theoretical framework that elucidates the development of this
thesis. Particularly it takes a deep dive into the implications of human capital accumulation
within economic development and how it is related to the institutional framework of a nation.
Additionally, it gives a background on the study of institutions and the historical context of
Angola within the period of study.



Chapters three and four comprise a description of the data and methodology while
considering the implications and limitation of the dataset and the utilization of a qualitative
case-study for the development of the topic at hand.

Chapter five has two main focuses. Part one gives a detailed description and discussion of the
legal framework of private property in Angola and how it relates to the theories of Acemoglu,
Johnson, and Robinsons (2002a). In contrast, the second part considers the accumulation of
human capital within this timeframe and how the legal framework of the epoch incentivizes it.

Finally, in chapter six, the research questions are once again brought into scrutiny while
simultaneously entailing the main findings of the thesis and how they relate to the pre-defined
objectives and possible future research.



2 Theory

2.1 Human Capital and Economic Development

As old as the existence of economics as a science, the bridge between economic development
and human capital is deemed as one of the essential points for economic growth.

The first academic reference to this relation can allude to Adam Smith’s (Smith, 1776b) book
“An Inquiry into the Nature and Causes of the Wealth of Nations”. In this, the author inputs a
country’s progress on the individual useful abilities of people, which through labour and self-
interest grind the gears to the wealth of nations.

Since then, many theories that take a macroeconomic approach to growth theory have
inputted Human Capital as a pivotal aspect.

In the remaining of this sub-chapter, the main schools of thought within this theme will be
interpreted.

The neoclassical growth model, or the Solow growth model

Developed in 1956, the Solow growth model has great inspiration from Keynesian economics
(Keynes, 1936; Solow, 1956). In its original form, human and physical capital are considered
production factors (Solow, 1956). Considering the definition of human capital as the
capabilities embodied in individuals in the form of skills, knowledge and thereafter labour,
increases in human capital induce the accumulation of physical capital through a boost of its
marginal productivity (Boyko et al., 2019; Osiobe, 2019). In contrast, the accumulation of
physical capital and the perfection of technology there inherent will result in the accretion of
human capital through the demand for skilled labour (Mincer, 1974; Mincer & Polachek,
1978).

Undertaking that, as previously mentioned, we meet before a neoclassical theory and
thereafter a simple production function with labour and capital as main inputs, increases in the
capital as an all will result in economic growth (Zamulin & Sonin, 2019).

Nonetheless, just as classic economists and those that took inspiration from them, this model
considers the arrival of a steady state, in which growth stagnates and, in this case, will only
variate through technological progress (Malthus, 1999; Mill, 1863; Ricardo, 1817; Say, 1821,
Solow, 1956).

Even so, the Solow model still leaves some variations of growth to be explained. This resulted
in the unification of both neoclassical economics and economic history, providing advances
that not only recognised the time and space of growth but also gave us insight into theories of



convergence between countries with different income levels that can catch up at a faster rate
due to spillover effects, giving rise to the endogenous growth model (Dalgaard & Strulik,
2013; Galor & Moav, 2002; Galor & Weil, 2000; Hansen & Prescott, 2002; Punzo, 2018;
Robert & Lucas, 2022).

The endogenous growth model

As previously stated, the Solow model considers the arrival of a steady state in which growth
would only be powered by technological progress. However, the theory fails to explain the
drivers of said progress (Boyko et al., 2019).

In the ’80s, the endogenous growth model shed light on this question. Under this theory,
human capital was not only a factor of production but also a central aspect of the growth
dynamic (Mamoloko & Ngwakwe, 2019; Romer, 1986). In this sense, economic growth and
development differentials on a national level were a key result of human capital accumulation
(Romer, 1986).

Since 1986 the endogenous growth model has suffered various adjustments. For example,
while authors such as Howitt and Aghion (1998) took inspiration from Schumpeter’s (1942)
theory of creative destruction not only to justify the impact of the stock of human capital as a
direct cause of growth but also as an indirect input through the field of research and
development; others considered the impact of a nation’s institutional framework as a driver
for human capital accumulation through governmental services and taxation (Barro, 1990).

2.2 New institutional economics, human capital, and
development

The previous sub-chapter ended with a simple overview of how some theorists considered the
institutional aspect a driver of human capital accumulation and a means of expanding the
endogenous growth model. In this section, these considerations will be taken a step further
through an overview of new institutional economics as a field and how academics in the
subject justify its interrelation with the stock of capital.

New institutional economics: Development and Overview

The development of institutionalism as a field of economics was first brought upon at the
beginning of the 20th century, when sociologist and economist Thorstein Veblen, in
opposition with the, at the time, mainstream static economics, defined the individual not as an
actor that shapes the economic field but one whose actions are dependable on social and
cultural tenets, bringing for the first time an almost Darwinist and everchanging perspective in
this field of study (Almeida, 2015).



Despite other authors such as Clark (1939), Commons (1934), and Tugwell (1969) had at the
time taken an interest in this field, its development was not prominent, leaving for some time
the idea of a society that operates within a continuously evolving system, untouched.

The re-emersion of institutionalism through the eyes of a new school of thought was first
formalized by Williamson (2000). The author introduced the term new institutional economics
to identify those academics that developed the ideas of Veblen and his contemporaries but
oversaw the individual as one whose preferences were predetermined. Moreover, this
economic perspective extends on the early work of Coase, the father of new institutional
economics, to identify the reasoning behind the efficiency of institutions such as private
property. Particularly, it takes into account that the persistency of institutions is an outcome of
its resulting benefits; an institution will be maintained if its aggregate transaction costs are
lower than the benefits perceived by the society it is inserted in (Coase, 1998; Elsner,
Heinrich & Schwardt, 2015; Teraji, 2018).

Williamson’s (2000) work also allowed for identifying a clear path that interconnects various
types of institutions. According to the author, there are four levels of social analysis which are
subdivided in the following order: informal institutions (traditions and religion), institutional
environment (private property and bureaucracy), governance (the connection between
government structures and transactions), and resource allocation (Williamson, 2000). In this
sense, Williamson (2002) can design a timeframe for institutional change.

For the sake of the current thesis, the theoretical interest lies in those authors that focus on the
second level of social analysis, particularly on the work of Daron Acemoglu and his long-
term research partners.

Within their famous pieces, the authors take an approach that focuses on how economic and
political institutions, in particular private property, positively influence growth and resource
allocation through increments in productivity (Acemoglu, Johnson & Robinson, 2001a, 2004,
2001b, 2002a; Acemoglu & Robinson, 2000; Acemoglu & Verdier, 1998).

The new institutional economists, which include among them Acemoglu, Johnson, and
Robinson (2002a), propose that economic institutions are endogenous, and individuals have
different preferences on resource distribution, leaving those with political power as the
dictators of the nation’s economic institutions. Political power can be distinguished into two
types: de jure political power that results from political institutions and influences economic
institutions and thereafter economic performance and distribution of resources in the
subsequent year, and de facto political power that results from the distribution of resources
and impacts political institutions in the following year (Acemoglu, Johnson & Robinson,
20014, 2004, 2001b, 2002a; Acemoglu & Robinson, 2000; Acemoglu & Verdier, 1998).

In this sense, resource allocation and, thereafter, the source of prosperity is a deliberate choice
of the elite that, by serving their purpose, see the outcome of the institutions created as
irrelevant (Acemoglu, Johnson & Robinson, 2004). Nonetheless, good institutions are deemed
as incentivising productive investments, which only occur once one sees a return on their
investment, in other words, if private property is insured.

The authors then extended this theory to cases in which colonialism was the main focus
(Acemoglu, Johnson & Robinson, 2001a, 2002a).



Under this work, in particular under the seminal paper "Reverse of Fortunes”, the main
argument is that developing nations were richer than developed countries before the colonial
process, yet the institutions formed during colonial rule, in particular, that of the European’s
prompted this reversal in the gross domestic product (Acemoglu, Johnson & Robinson,
2002a; Bandyopadhyay & Green, 2012).

Acemoglu, Johnson & Robinson (2002b) see settler mortality as the reason for the prevalence
of these institutions. In countries where mortality was high and land was densely populated,
nations tended to establish extractive institutions that exploited both the land and the colony’s
population. On the other hand, in countries in which settler mortality was low and where the
population was largely sparse such as North America and Australia, the colonizer established
good institutions that attracted European settlers and answered their demands, such as private
property (Acemoglu, Johnson & Robinson, 2002a; Francis, 2014a).

The authors also developed a case study on an exception to the norm, Botswana. They go on
to state that in contrast to the case of other African nations, in Botswana, institutions of
private property had been raised. They justify this risk on three main factors: inclusive pre-
colonial institutions that laid down pressure over the political elite; the minimal constrains of
English colonialism that did not provide major changes to this institutional framework, and
the strengthening of institutions of private property as an interest of the elites after
independence (Acemoglu, Johnson & Robinson, 2001a).

Nonetheless, the theories of Acemoglu, Johnson and Robinson (2002b) were opposed by
many. While Francis (2014b), Kvangraven and Constantine (2015) point out the restricted
view of history as well as methodological problems on the definition of proxies of wealth in
the 1500, Engerman and Sokoloff (2008), Glaeser et al. (2004), and Sachs(2003) consider
more seminal arguments for the establishment of their disagreement.

Sachs (2003) points out geography's direct and indirect effects on development. According to
the author, economic and political institutions, in particular bad institutions, result in a
nation’s land productivity, epidemiological predisposition and access to water sources (Sachs,
2003).

On the other hand, Engerman and Sokoloff (2008) consider the distinction between good and
bad institutions characterized in the various works of Acemoglu, Johnson and Robinson
(2002a) as being too stiff. The authors point out that institutions that, at first glance, would be
deemed dissimilar could be considered perfect substitutes. Moreover, they argue that it is not
political power that shapes institutions but the environment in which those institutions are
inserted (Engerman & Sokoloff, 2008).

Additionally, some authors criticize the work of Acemoglu and his research partners on the
ground of the preceding subchapter: the impact of human capital on the development process.

For example, Glaeser et al. (2004) criticize the unsuitability of the instrumental variables
utilized by Acemoglu, Johnson and Robinson (2002a) by revisiting the three main aspects of
the rule of law (risk of expropriation by the government, government effectiveness, and
constrain on the executive) and not considering them true proxies of political institutions. The
authors argue that Acemoglu, Johnson and Robinson (2002a) should have taken human
capital as a priority; according to them, human capital is considered the actual differentiative



factor between nations. In countries where European settlers invested and brought about
human capital, better institutions and economic outcomes were formed (Glaeser et al., 2004).

Academics such as Glaeser et al. (2004) generally base their arguments on uthors such as
Lipset (1959) and Easterlin (1981). For example, Lipset (1959) argues that economic growth
and its outcomes, such as the accumulation of human capital, are at the chore of institutional
change; in this sense, the appearance of democracy, for example, is a result of growth and not
the other way around. On the other hand, Easterlin (1981) considers that human capital is the
essence of wealth divergences between nations.

Nonetheless, the discussion on the interaction between institutions and human capital will be
further deepened in the subsequent sub-chapter.

The interaction between human capital and institutions

In general, literature focusing on the interaction between human capital and institutions tries
to understand how “good institutions” stimulate factor accumulation and growth (Dias &
Tebaldi, 2012).

The first ever explanation of this interaction can be found in Wolf Jr. & Sufrin (2012); in their
book, first released in 1955, the authors discern the cause for differences in technology and
capital formation, in particular, the lack of thereof, as a result of the absence of institutions
that promote their development.

Additionally, Romer (1990) and Schumpeter (1983) consider the role of private property as
the motor for the development of knowledge. Both authors take into account the fact that
knowledge developed through processes of research and development is generally a result of
the existence of patents. Patents serve as permits that confer a monopoly title over the selling
and making of an invention (Pires, Ribeiro & Quintella, 2020). These authors also defend the
existence of spillover, and thereafter productivity increases in the economy over the
knowledge created through research and development (Dias & Tebaldi, 2012). More recently,
Benoliel (2015) defended that the persistency of institutions that protect private property tends
to incentivize and facilitate the formation of patents and subsequently spreadable knowledge.

Other authors also corroborated the persistency of private property-prone nations through a
historical perspective on the existence of private property throughout the countries'
development (Acemoglu, Gallego & Robinson, 2014; Acemoglu, Johnson & Robinson,
2002b; Engerman & Sokoloff, 2005; Khan & Sokoloff, 2001).

While Engerman & Sokoloff (2005) found that the existence of the right to vote positively
affects the persistence of human capital, Khan & Sokoloff (2001) observed how protecting
private property in the United States impacted the spread of knowledge when compared to
Latin American nations.

More recently, Acemoglu, Gallego and Robinson (2014), in answer to the previously
mentioned arguments by Glaeser et al. (2004), pointed out several interesting interactions.



The main conclusion of their essay is that human capital accumulation does not significantly
affect the various measures of political institutions. However, this only reaches the surface of
the Acemoglu, Gallego and Robinso's (2014) argument. Acemoglu, Gallego & Robinson
(2014) start by contradicting the ideas of Glaeser et al. (2004); according to them, colonizers
of nations in which extractive institutions were installed had higher human capital than in
those where settler institutions were established; however, they lacked on the instalment of
mass schooling in the colonies, which appears to be the actual differentiative factor.

The authors point out the importance of the rule of law. The rule of law is considered a
“durable system of laws, institutions, norms, and community commitment” (World Justice
Project, 2022) in which there is the accountability of both the government and private
entities; there is an even application of law that must ensure, among other, human and
property rights; where the process of law administration and enforcement is effective and fair-
minded; and in which justice is enforced by neutral individuals that echo the community
served (World Justice Project, 2022).
In the view of Acemoglu, Gallego and Robinson (2014), private property, when expressed as
a proxy for institutions and the rule of law, is not deemed a causal result of human capital.
However, under the same assumptions, the authors conclude that institutions impact long-
term development through, among others, human capital accumulation.

2.3 Contextualization of Angolan history during colonial
rule

Pacheco, Costa and Tavares (2017) subdivide the history of Angola during colonial rule into
five phases:

1. The arrival of Diogo Cdo to Zaire in 1482 and the contact with the Congolese king
Nzinga-a-Nvuko;

2. The period between 1500 and 1885 was marked by the Atlantic slave trade that moved
around 11 million natives to the American continent;

3. 1885-1910 was characterized by the effective control of Angola by the Portuguese and
consequently military occupation and war;

4. 1910-1961 evidenced the capitalistic exploration of Angola through new methods of
production and forced labour and the exploration of natural resources resulting from
the implantation of the first republic in Portugal. This period also evinced, between
1930 and 1940, an increase in the white population of Angola resulting from the
incentives of the, at the time, dictatorial regime of Salazar that saw Angola as the
jewel of the Portuguese empire (da Cunha Carvalho, 2015);

5. 1961-1975 comprises the time of the independence war.

For simplicity and given this thesis timeframe, the main historical focus will be in phases four
and five.



In the nineteenth century, with the complete dominance of Angola's current territory and its
frontier's establishment with Namibia after the Berlin Conference, the colonial rule prioritised
the repopulation of the territory with Portuguese nationals (Cahen, 2021). By the 1960s,
Angola was considered a nation that comprised the richness of the French Western African
empire with the same number of colonial descendants as the English Rhodesia (Pacheco,
Costa & Tavares, 2017).

Adding to this factor that resulted in the weakening of the capital’s bureaucrats (with
Portuguese descent) and consequent revolt by the same, that foresaw an antagonism between
Portuguese and Angolan, other two motives justify the rise of the nationalist movements in
the country. On one side, the period of 1910 to 1930 created a great gap between those who
owned the land and those who were explored over the work on said land. On the other, the
church and its influence from abroad fed into nationalism, especially through schooling
(Agostinho, 2011).

Tale says that on the 10" of December of 1956, under a tree and during the night, one of the
most important political parties for the independence and the creation of Angola as we know
it was founded: the Movimento Popular de Libertagéo de Angola (MPLA) (MPLA, 2022).

Nonetheless, Agualusa (1993) points out another story. The author mentions how the
development of this nationalistic and Marxist political party resulted from the unification of
other smaller movements that centred their efforts on the liberation of Angola from colonial
rule.

Nevertheless, the movement was not created without constraints. When of its creation, the
group was led by Viriato da Cruz, Mério Pinto de Andrade, Manuel das Neves, Anibal de
Melo and Elidio Machado; five members of the capital’s urban bourgeoisie of Portuguese
background. Their upbringing created a clear separation grounded on the difficulty of
reaching the population in the rural areas that could not understand nor justify the existence of
a liberation movement led by the colonizer’s progenies (Agualusa, 1993).

Parallelly, two other central liberation movements were created.

The Frente Nacional de Libertacdo de Angola (FNLA) originated in 1962 through the
integration of the Unido das PopulacBes de Angola (UPA) and the Partido Democratico de
Angola (PDA), with the foremost being leaded by Holden Roberto, which then became the
main figure of the FNLA. Mainly, the movement asserted its convictions against communism
and white Portuguese (Matias da Silva, 2018). At the roots of its formation, the FNLA, like
other liberation movements, deemed ethnic and political factors. Malaquias (1999) points out
the foundation of FNLA as a movement that represented the Bakongo ethnic group and
indirectly aimed to revive the northern Angolan Congolese kingdom.

Four years later, the Unido Nacional para a Independéncia Total de Angola (UNITA) was
created in Eastern Angola by its leader, Jonas Malheiro Savimbi, and the Conjurados de 13 de
Marcgo (Conjured of the 13" of March), stimulating the movement for the independence of
Angola in the interior of the country (UNITA, 2015). Created as a dissident of FNLA, UNITA
was a movement that represented the country’s major ethnic group, the Ovimbundo and
mainly valued the Angolan culture (Macedo, 2008; Malaquias, 1999).
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In 1950, before the creation of this movement, the first signs of a possible revolt emerged.
The Portuguese dictator, Salazar?, gets information from the CIA on the possibility of a riot in
Northern Angola during the United Nations conference on the Union of the African
Population. However, Salazar despite being aware of the communication between the later
leader of FNLA, Holden Roberto, and the United States, ignored this statement (Radio e
Televiséo de Portugal, 20223).

Even so, the first signs of war were only materialized in January 1961 in Malanje (a region
380km east of Luanda), motivated by the lack of work conditions in agricultural sights (Radio
e Televisdo de Portugal, 2022a). The farmers of Cotonang, the Angolan cotton company,
protested for both the low price of cotton, their wages that varied between 20 and 30 USD and
the overall oppression and treatment by their employers (Radio e Televisdo de Portugal,
2022a).

This event was acerbated by the arrival of the UPA in the region, which prolonged protests
and resulted in a bombing on the 6" of February 1961 (Réadio e Televisdo de Portugal, 2022a).

Contrastingly, the MPLA only associates the beginning of the independence war with the
outbreak in the main political prisons of Luanda on the 4" of February of 1961, motivated by
the presence of foreign journalists in Luanda due to an event that could internationally
broadcast the attack (R&dio e Televisdo de Portugal, 2022a).

Nonetheless, on the 15" of March, an attack on dozens of coffee farms in Northern Angola by
the UPA resulted in the death of around 800 people. Its consequences were detrimental to the
realization, by the Portuguese government, of the upcoming international pressure for the

1 Anténio de Oliveira Salazar, was a Portuguese Prime Minister, that ruled Portugal and is territories from 1933
to 1974. The fascists movements that had risen during this era were a source of inspiration to Salazar, which
ruled the country under the principles of Deus, Patria e Familia (God, Homeland, and Family), instigating
within the Portuguese population movements that restricted the freedom of thought.
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independence of Angola and the rest of the colonized territories (Radio e Televisdo de
Portugal, 2022a).

It is believed that such events pointed Salazar for the need of reformations in its colonial
policies. Nonetheless, authors such as Fortuna and Cahen (2013) point out that despite the
increase in pace triggered by the war, the reforms had already started from 1958 to 1959.
Moreover, these reforms were grounded on the view that the economic subsistence of the
territory could only be upheld, for example, in an increase in cotton prices and not in only in
the exploration of natural resources.

The exacerbation of the conflict with other Portuguese colonies and internally resulted in
thousands of individuals either killed or trying to escape the war by moving to mainland
Portugal or Luanda. Nonetheless, by the 1970s, Angola represented the territory in which the
liberation movements had the least power due to their divergent political views powered by
their external support (Radio e Televisao de Portugal, 2022b). Extraneous to the regional and
ethnical groups of support by the three main militias, nations supposedly external to the
conflict, and mostly powered by the seek for control and recognition during the Cold War
started supporting each of the movements during and after independence (Correia, 2016).
Zambia and the USSR backed up the MPLA, the FNLA was supported by the United States
of America both on its own and through the Republic of Zaire, and UNITA was allies with
China, South Africa and those in the Portuguese government that supported the liberation of
the colonies (Radio e Televisdo de Portugal, 2022b).

On the 25™ of April 1974, the Movimento das Forcas Armadas (MFA) put an end to the
dictatorial regime that had been present in Portugal since 1933. However, under their rule, the
political objectives passed through the infamous 3 Ds rule: democratization, development,
and decolonization. On the 15" of January 1975, the MPLA, UNITA, and MFA signed the
treaty of Alvor, which denoted a temporary transitional regime in Angola until the 11" of
November of the same year. Under the treaty, it was established the parameters for the share
of power between the three-liberation movement after independence. However, once the
official independence was proclaimed, the treaty conventions were immediately disintegrated,
with two governments being parallelly founded. On one side, the MPLA established the
Popular Republic of Angola in Luanda. On the other, in Huambo, the FNLA and UNITA
conventionalized the Democratic Republic of Angola, with the international community
supporting the primer (except for Portugal, which only established its support in 1976)
(Matias da Silva, 2018).

The independence also generated a crisis in which the population living in Angola had the
choice of maintaining the Portuguese nationality and the option to leave the nation. Given
that around 400,000 individuals left the country with the majority being white or of white
descendant, and provided that not only 95% of the qualified population was white, but also
that as of the 70s, the Portuguese population had lower school levels when compared to its
other European peers, the independence not only generated a mass movement of the nations
human capital but also of individuals that took part in the entirety of the country’s value
chain, from taxi drivers to government bodies (Fortuna & Cahen, 2013; Malaquias, 2014).
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Additionally, with the dichotomy of the groups in charg the cotrasts on reaching a common
goal generated the beginning of one of Africa’s longest civil wars for power.

The support of the MPLA by the soviet nations generated a dependency on socialist powers
and the nation’s natural resources, with the MPLA financing the war and the nation with
petrol, and UNITA (which by the late 70s merged with the FNLA) dominating the diamonds
business (Matias da Silva, 2018).

The war ended in 2002 with the death of Jonas Savimbi, making the MPLA the
internationally defined ruling party in the country from 1975 until today (Matias da Silva,
2018).

Structure of human capital formation and accumulation from 1910 to 1975,
and overview on post-independence

As previously mentioned, with the establishment of Angola’s current borders came the
political utge for repopulation and, consequently, ensure the fulfilment of the colonizer’s
demands, namely that of education (Balgido Quiage, 2014; Cahen, 2021).

Nonetheless, the development of an official education system in the country dates back to
1845, with the creation of schools that focused on reading, counting and writing and were
establishedin the cities of Benguela and Luanda (Gomes, 2014).

In 1920, the political reformulation of the colonies arising from the formerly described events
gave rise to a dichotomy. Consequently, there was a need to educate the assimilated
population that had reached Angola and the other colonies and educate the indigenous
population in light of the Portuguese cultural values (Gomes, 2014).

In this sense, two education systems were simultaneously created. A catholic education
focused on indigenous individuals which aimed to “elevate those in the wild into the cultured
and enlightened lifestyle”, and primary education for children of Portuguese descent was
centred on the general basis of education up to secondary schooling. (Balgido Quiage, 2014,
Gomes, 2014; Lusa, 2022)

In the 1950s, the access and development of the education system were probed but not
without insights into the Portuguese dictatorial regime. While the administration considered
how mass education could positively impact the modernization and development of the
regions, the governing bodies also considered how education could perversely sway the
population against the institution’s main objective: to keep Angola as a Portuguese
ultramarine territory (Gomes, 2014).

In the 1960s, the reformation considered the extension of public primary and secondary
education into rural areas and the implementation, in 1962, of the first university in the
country, the University of Luanda, with two campuses, one in Luanda and other in Nova
Lisboa, current province of Huambo (CPLP-SE, 2022).
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During the 1960s, one could also see the utilization of education as a means to achieve the
government’s goals. In this sense, expanding the education system into rural areas was not a
way to develop education but to deepen the metropolis interests to discourage and neutralise
the activism reinforced by the independence war. to a cultural unification by employing the
Portuguese food served in the school canteens (Gomes, 2014).

In the 1970s, with the independence, it was estimated that 85% to 90% of the population
could not read and write. Despite the efforts in 1976 to create a national commission for
literacy, the prevalence of the civil war created a gap between the national and international
measures of the commission’s achievements. While in 1985, the Angolan government
established that 59% of the country was alphabetized, the international community denoted
tha, in reality,t this value only rose to 20% (Balgido Quiage, 2014).

Additionally, when the independence and after the population movements entailed, out of the
25 thousand primary teachers, only around 2 thousand were equipped for that level of
education. This tendency was more preponderant as the education levels rose. When
considering the second and third cycles of education, only 600 teachers were capable of
teaching at that stage of schooling (Balgido Quiage, 2014).
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3 Data

3.1 Source Material

The secondary qualitative data was collected through an online analysis of Portuguese public
institutions' archives during the dictatorial regimes (1933 to 1975). In this sense, data related
to legislations, specifically civil codes, constitutional alterations, legal decrees, and norms
related to private property, as well as statistics on Angolan demography, were collected. To
achieve this goal four archives were analyzed. For clarity, they will be discussed separately in
relation to the information retrieved.

The collection of data was done through a funnel approach for a period of three weeks. In the
beginning, the data was collected through the Portuguese National Statistics Institute and
provided yearly information on population movements and schooling in Angola since 1938
through the Overseas Statistical Yearbook. Nonetheless, it should be noted that the
information present in the Yearbooks was not homogeneous from year to year and in this
sense, some of the information for the study's main aim might not have been available as of
this time.

The Overseas Statistical Yearbook allowed for the compilation of a sample of 36 documents.

Through the archive of the Portuguese Republic Assembly, information on the Constitution of
1933, the Colonial Act, and the proceeding constitutional revision and changes were
analyzed. Five of the eleven documents were deemed relevant for elaborating the current
thesis.

The Nova University Lisbon law school’s archive allowed for the collection of the 1867 Civil
Code.

The retrieval and registry of all laws, norms and alterations related, specifically, to the
territory of Angola were registered in the “Official newsletter of the colony of Angola” (later
named the “Official newsletter of the overseas territory of Angola”), unfortunately, as of the
time of development of the current thesis, this newsletter’s archive had not been processed,
neither online nor in the Portuguese national archive.

In this sense, the author considered other possibilities for retrieval of these legislative
alterations and decided to take into account the documents present in the archive of the Diario
da Republica. The Diario da Republica (denominated Diario do Governo, from 1869 to
1976), constitutes the official newspaper of the Republic of Portugal. Under its publications,
the newspaper is responsible for the public divulgation of the legislative alterations in the
country. This included, at the time, legislative alterations related to the oversea territories,
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which would then be published in the official newsletter of the respective colonies.
Consequently, for gathering any legal alterations during the period in hands, an online
archival search of all legislative alterations under the keyword “Angola” and within the time
frame of the 1st of January 1933 and the 31st of December 1975 was regarded (though 1975
data is not relevant in terms of the Research Question at hands it is required for a matter of
contextualization). This exercise generated an analysis of around 4596 laws considered
relevant for private property, which can be found in Appendix A, which puts together an
overview of the legislative data sample.

3.2 Issues with data collection and scope of data

Despite being aware that the population movements through the registry of border controls
were, by the time, reliable, the same does not apply to the schooling registry that may
underpin the number of individuals enrolled in non-government official schools outside the
capitals of the Angolan provinces. Consequently, the numbers related to the Overseas
Statistical Yearbook may be downwards bound when accounting for the specialised
individuals' exact representation.

Additionally, during data retrieval, the program ‘NVivo 12° was used in the first phase for
sampling, documentation, and overall management. However, the program was only free for
two weeks, generating an issue due to budget constraints. Consequently, no software has been
used for the last week of data management.

Considering that throughout the data collection process, only legislative documents were
taken into account to make historical documentation of the private property progress, there
may be a gap between reality and the legal framework. However, the reflections made during
the empirical analysis point out that this issue may have been hindered, and though it may not
be exact when comparing the discussion with the theoretical background, the conclusions are
coherent.

Finally, despite the extension of the data collected, some legislative reformulations may have
been skipped due to human error. Nonetheless, this is not expected to affect the conclusions.
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4 Methods

4.1 The Methodological Approach

The methodological approach utilized was a case study through a documentation review. The
particularity of the Angolan case, when paired with a necessity for an in-depth understanding
of the influence of private property on development through an exploratory and real-life
setting, prompted the utilization of this approach.

The goal of utilizing qualitative methods is to understand the contextualization of a
phenomenon, particularly to understand the factors behind the causal effects mostly described
under quantitative research (Busetto, Wick & Gumbinger, 2020).

Applying a case study within research allows one to explore the previously described
contextualization within a framework that may be deemed unique (Gustafsson, 2017,
ScienceDirects, 2022).

The main objective of this thesis is to propose a new view that either confirms or denies what
has been previously established in the theoretical framework. Given that the interpretation of
other documents is in itself biased by the theory and contextualization of its authors, it is
understood that the actual interpretation of the nation’s, at the time, legal framework may
provide the most unbiased answer to the question at hand.

Moreover, the utilization of a single case is urged due to the Angolan case's critical, unusual,
and complex establishment. Although, according to Acemoglu, Johnson and Robinson
(2002a), the case of the Portuguese colonies represents that in which one nation implemented
extractive institutions of private property on others, giving both the lack of literature and the
complexity of the Angolan case, that generated one of the longest civil wars in the continent,
right after independence, the case is on itself remarkable and stands out on the context of
other Portuguese speaking African countries, or other Portuguese speaking nations under
Portuguese rule, in general. Nonetheless, the case of Angola and its legislative framework is
largely common to that of other African countries, such as Mozambique, and Guinea-Bissau,
which despite their particularities, followed the same “unusual rules” in bulk consequently
incentivizing a documentation analysis.

A documentation analysis corresponds to a procedure in which documents that researchers
have not altered are scrutinized in order to achieve a reasonable goal marked by the in-depth
narrative of a phenomenon (Bowen, 2009).
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The current thesis and its theoretical proposition are in large part inspired by the work of
Acemoglu, Johnson and Robinson (2002a) and that of new institutional economists that try to
find the institutional framework of the colonial rule, in particular through private property, the
answer to the development issues some nations currently face. However, considering the need
for establishing limits on both the scope and timeframe, one decided to look into how the
legislation related to private property can be related to human capital accumulation through
schooling and movement within nations. Additionally, the timeframe utilized comprises that
of the Portuguese dictatorship, 1933 to 1974, and the proceeding year in which the treaties for
independence were signed by the Portuguese government and the Angolan independence
movements (this, once again, is not relevant for the analysis but contextualization).

While, as stated in the previous chapter, the legal documents started by being analyzed and
coded utilizing ‘NVivo 12, the same was not applied throughout the thesis's continuation due
to budget constraints. Nonetheless, the documents were coded within the broadness of their
application. For example, while the Constitution was to be applied to the entire Portuguese
territory, the Overseas Administrative Reform was just to be employed in the colonies, while
the concessions of terrains hereby present were only applicable to Angola itself. Additionally,
the documents were coded within their impact on private property.

As for the human capital data, the coding was related to how much human capital was
attained.
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5 Empirical Analysis

5.1 Description and application of private property law

The first aspect that arises when considering the overall Portuguese legislation in 1933 is to
whom the law applies.

According to the Portuguese constitution of 1933, the right to property and its transmission
have been deemed a right and guarantee for every Portuguese citizen (The Portuguese Nation,
1933a). However, according to the same document, property, as well as means of production
such as labour and capital, are considered to have a social purpose, and thereafter the law can
determine the conditions of how it is used and aims for its exploration towards a collective
goal (The Portuguese Nation, 1933a).

While these two articles may not be deemed as a contradiction if one considers the existence
of national property, the fact that property is described in a general term can lead one to
consider that despite the right of Portuguese citizens to have property, the state is the ultimate
owner that can revoke said property, showcasing a level of incongruity that is disposed legally
at a constitutional level.

There is one other factor that showcases this inconsistency. While in the constitution, it is
stated that the revision of the Constitution was to occur on the spawn of 10 years, except
when two-thirds of the National Assembly was to vote in favour of the revision of the
Constitution. From 1933 to 1974, the constitution was revised and altered ten times, with six
happening during the 30s, to adjust the constitutional principles to those of the dictator,
Antonio de Oliveira Salazar.

Another aspect of interest is the applicability of the constitution to the colonies and those
inhabiting it. For example, article 132 of the constitution states that the Portuguese Colonial
Empire, besides being ruled by the constitution itself, was to be governed under the Colonial
Act (The Portuguese Nation, 1933a).

The Colonial Act was published alongside the constitution on the 11" of April 1933. Articles
1 and 25 reiterate what has been stated under Article 132 of the constitution: the colonies are
to follow the constitution except for those laws that refer exclusively to the metropolis or are
enlisted within the Colonial Act or specific bills for the political regime and administration of
the colonies (The Portuguese Nation, 1933b).
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The dichotomy of the colonized versus the colonizers is notable when considering the
subsequent articles and is largely instigated by the hunger for colonization. According to
article 2, the Portuguese nation, in its essence, has the “historic role” of possessing and
colonizing the overseas territories under the role of “civilizing” and Catholicizing those living
in the colonized lands. Additionally, the rules applied in the Colonial Act differ majorly from
those of the 1867 civil code (still applied in 1933), enhancing the pre-established difference
between those living on each land.

For example, according to Article 9 of the Colonial Act, one could not acquire terrains or
buildings that either:

e Were 80 (or less) meters from the coastline.

e Were 80 (or more) meters above sea level or were located within the same distance of
lakes and rivers.

e Were 100 meters (or less) away from the projected or built train lines

The article also defines the possibility of adding more concessions, that those plots could both
be conceded temporarily, and that, if the government so desires, could be defined within
settlements. An application of this law could be seen under law-decree 22:454 of 1933, in
which in the province of Malange, within a populated area, minerals were found, and the
exploration of the terrain was only limited to a period of three years (Direcdo Geral das
Colédnias do Ocidente: Reparticdo de Angola e S.Tomé, 1933).

On the other hand, under the civil code, along with being stated, in Article 359, that the right
for private property is within human nature and is recognized under the law if legitimately
obtained, it is also defined that those whose plots of land cross or border any waterways can
use it freely under the limits of the law (which for those in mainland Portugal were non).

From the comparison of these two articles, it is deductible that these differences arise mostly
from the hunger to conquer, the free access by officials to the natural resources, and the
entrained need for expansion and repopulation of the territory. This relation is even more
evident when observing Articles 20 and 36.

Article 20 focuses mostly on land repopulation in Africa and defines both the existence of
certain areas bound for the appropriation by the Portuguese communities as well as the
requirements for its concession; in particular, it specifies that the concessions were not to be
made to foreigners and should only be conceded for urban expansion or for industrial and
commercial establishment (Article 20 also gives us a glimpse of a phenomenon that will be
further discussed that points out to the differences of the access to private property by
Portuguese nationals and those native to the land)

Avrticle 36 states that the financial and economical means of Angola and other colonial states,
unless utilized for decentralization within the territories, belonged to the Portuguese
mainland.

At the end of 1933, we also observe the formulation of the Overseas Administrative Reform.
While, in general terms, this amendment only considers how the public administration is
selected and is supposed to operate, it is within its guidelines that one can observe the
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differences between the rights of the colonizers and that of the native population. Though the
Portuguese colonizers were able to acquire land for private expropriation, under the role of the
colonial administration's general inspector and the circumscription administrators, we observe
different tendencies for the natives that showcase a dichotomy and incongruency of the law
itself.

On the one hand, we observe the implementation of rules prohibiting the slavery of native
individuals. The inspector had the role of protecting the native individuals and making sure
that this population was employed and recruited within the law. On the other hand, the
circumscription administrators had the responsibility of capturing the natives that tried to
move residence to other circumscriptions or even decided to leave the circumscription without
legal approval and could propose the expulsion of the natives of their own land for a period of
two years without any legal formalization or registry if such eviction was of public interest or
represented a danger to said public interest (The Portuguese Nation, 1933c).

The lack of rules and formalization of these cases points out a lack of private property
protection by the state for indigenous individuals and enhances the possibility of exploitation
of their land.

The use of state power on land is also evident in the proceeding years. In 1934, for example,
one can denote a limitation on the search for Angolan minerals for six months, while in 1935,
we see the concession of land for the exploration of natural resources by international
companies under the restriction that those resources were still Portuguese property. These
types of limitations tended to occur throughout the study period, and despite being relevant
for the study of private property, its repetition is not deemed appropriate for the length of the
current thesis (The Portuguese Nation, 1934, 1935a, 1936a, 1937a, 1937b). Additionally, it
should also be noted that the Portuguese Government reviewed these types of concessions in
order to ensure that the terms in which the granting was established complied (in case they
were not, the land proceeded to return to the Portuguese government) (The Portuguese
Nation, 1938).

The following year also showcases the previously mentioned urge for the repopulation of the
territory. For example, one observes the first utilization of the state’s power in favour of
private property for both natives and colonizers, with a clear emphasis on the latter.

The beginning of Law Decree 25:027 mentions that the Portuguese State saw the increase of
the European population in Angola as a necessity and denotes that despite the efforts made
thus far for the achievement of this goal, they had been unsuccessful. As a way to revert this
situation, the general government of Angola had an obligation to limit terrains within the train
line of Benguela to be used for colonial expansion. Every colonial family had provisionally
the right to rent and explore agriculturally a plot of at least 200 acres previously prepared with
a garden and a house. Additionally, the Portuguese families had the right to free agricultural
tools, free tickets between the Angolan port of arrival and their respective plots, all the
materials and technical support for the cultivation demands of the land, and medical support.
The rent would then be paid through the concession of the results of part of its cornfields,
with the rest having to be entirely bought by the government (The Portuguese Nation, 1935b).
In 1936 a new decree was added to this initiative and pointed out the free movement of seeds
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and a discount of 50% on machinery and agricultural tools, with their value being restituted to
the colonizers through a debits account (The Portuguese Nation, 1936b).

As for the general population, Decree 25:153 points to the exemption of import rights for
agricultural goods to be offered to both Portuguese and natives to restrain the perverse effect
of an agricultural plague and thereafter maintain secure the individuals' private property (The
Portuguese Nation, 1935c).

It is to note that besides all these articles favouring private property, they are a result of the
government needs and reflect the applicability of Acemoglu, Johnson and Robinson's (2002a)
idea on the claim of political power.

In 1939 it was observable a case of a double-bladed sword. The Law Decree 22:989 points to
the concession of high-quality terrains (due to the abundance of natural resources) to
Portuguese families that had inhabited this territory in the suburbs of Luanda for over ten
years. This case allowed for the generalization of private appropriation of high-quality land by
Portuguese colonizers under the condition that they had been living in the land for over five
years. Still, in the case this terrain was in a city, the families only had access to 2 acres, and in
the case, it was located in the suburbs, the families had access to 5 acres (The Portuguese
Nation, 1939).

While, in general terms, this points out a movement towards the access of private property by
Portuguese colonizers, it also points out how, until that time, these people were not benefiting
from the appropriation of the land they were living in, considering that the land was deemed
as of higher priority, and depended on certain conditions and limits in area no matter the size
of the land actually utilized. Additionally, it denotes, once again, how the rules were not
applied to every citizen as the decree stipulates the granting of private property to those who
were Portuguese, which, as it will be seen later, is not considered the case of native
individuals.

1940 counts as a year in which more efforts for repopulation were attained, in this case
through the exemption from taxes on buildings that were to be built between 1940 and 1944,
with this date being posteriorly extended to 1949 (The Portuguese Nation, 1940, 1944).

It is also in the 40s that we observe accountability by the state in remunerating those who
have lost part of their property to the state due to concessions for natural resource
exploitation. In particular, Ordinance n. © 11:878 points to a credit granted for the indemnity
of a building destroyed for this purpose (The Portuguese Nation, 1947). Parallelly, Ordinance
12:283 also describes the concession of a credit destined to compensate those affected by the
exploration of (previously) privately owned land (The Portuguese Nation, 1948).

In the constitutional reform of 1951, we have the transition of the colonies to provinces of
Portugal, with the most notable change being in terms of referral to the territories.
Nevertheless, the constitution still denotes its “historic role” and the application of “special
rules” for the administration of the provinces.

Nonetheless, one can see relevant main changea in terms of private property. For starters, it is
mentioned that the natives have, within the law, the right of property to the land and culture
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and that this should be respected with the state being declined of conceding their land.
However, this oisutuve note clashes with the rest of the constitution.

It is stated that the law will identify any “destined land” of interest to the public domain. If the
identification occurs, the land can not be sold, and in case a concession of land is made, even
if under the utilization of foreign capital, the conditions of the concession should be made
with the goal of nationalization and could not under any circumstance result in the selling or
exclusive appropriation of the terrains. Furthermore, it is stated that any plot of land that until
that point did not constitute private property was deemed as state-owned, with their
administration being of charge by mainland Portugal (The Portuguese Nation, 1951).

For the first time, we see the protection of the native’s private property as the main purpose of
the private property law. Still, it should be denoted that at the time of publication of the
constitution, the previously mentioned roles of the circumscription administrators were yet to
be revoked, meaning that the natives could be expelled from their own land without any
registered cause. The other constitutional clauses are not new, purely formalising what had
been done regarding land concession. The 1950s also constituted the time in which most of
the European occupied colonies in Africa became independent; in this sense, the protection of
the land as Portuguese territory passed by the reformulation of the constitution with the goal
of painting the colony not as a colony but as a province and guaranteeing legally that the
natives were not exploited.

However, the simple fact that the natives were never deemed as nationals points out that they
were exploited, as their rights and duties were not the same as the rest of the population’s.

The 1954 constitution showcases an increasing recognition of the indigenous distinct legal
treatment, which despite being admitted, was still highly encouraged. Of relevance is the
acknowledgement that up until 1954, there was no homogeneity on how indigenous people
could acquire Portuguese nationality. Nonetheless, it is also defined that the sovereignty of
the Portuguese government is the main dictator of the applicability of the native’s culture and
that the pertinence of their culture depends on the “evolutionary” degree of the native
him/herself (meaning the proximity to the Portuguese costumes). This “evolution” is also a
defined goal of the Portuguese government, which declares it as a stepping stone to achieving
citizenship and guaranteeing their active participation in society. The constitution also states
how the government will expropriate the natives of their culture through education (The
Portuguese Nation, 1954a).

Adding to this reform that wanted to “elevate” the status of the natives is the fact that under
the law, the indigeneous belonged to the administration of the territory in which they
permanently lived (The Portuguese Nation, 1954a).

It is interesting to note, once again, the incongruencies and the continuous changes of the
constitution. While in 1951, it was stated that the natives had the right to their land and
culture, in 1954, the conditions of these rights were established. The locals have the right to
their culture, but the government will do its best to change it to fit the minority’s norms,
which happens to be the only way of achieving Portuguese nationality. As previously
portrayed, the acquirement of the nationality allowed people to access several concessions of
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private property that others did not have access to. For example, also in 1954, it is observed
the transfer of apartments from the state exclusively to Portuguese private owners living in the
building (The Portuguese Nation, 1954b).

In 1961, with the nation on the brim of war, the state tried to justify the reasoning behind the
different treatment of the natives and changed the law on the natives' participation in local
administration. Despite this law not stating explicit changes on the access to private property
nor changes on the access to nationality (which will then imply these people’s private
property), it is of my understanding that educating people on the violent and obnoxious
excuses used to rationalize an act that is unrationalizable should be of major priority to
anyone who writes on colonialism, in this sense it is also of my personal understanding that
some of the words proffered on Law Decree n.° 48 893 will help shed light on how and why
natives did not have access to the same laws regarding private property.

As always, the law starts by inputting the act on tradition. However, it says that the action was
good because it showcased several values that were foreign and ensured the evolution and
valorization of humanity. It also states that there were never restrictions on private property
and that limits imposed only aimed to guarantee “superior morals”, which had been later
added to the Universal Declaration of Human Rights. The law goes then to say that the major
addition to the territory was the concept of State which had been implemented without
violence (The Portuguese Nation, 1961).

It is also stated that to be Portuguese meant to obey Portuguese sovereignty; as the natives did
not, they could not be considered Portuguese. Additionally, they state that the lack of private
property was justified due to this sense of nationality. In the case of the natives, the access to
private property passed through their formal relations with their political status, in other
words, on their belief in Portuguese sovereignty (it is also stated that this relation is
nonexistent in the cases of India, Macao, Cape Verde, S. Tome and Principe, and Timor) (The
Portuguese Nation, 1961).

Before the end of the legislation, two unreasonable arguments are stated. Firstly, it is
mentioned that the legislative differences on the access of private property were a way to
consider the differences from human to human and the political differences between the
native’s laws and those of the Portuguese. Secondly, it is stated that these differences were a
contribution to Human Rights because they oriented other states on how to manage contact
with other individuals with different cultural and ethnic backgrounds, in particular in South
America, because it was based on “respect” (The Portuguese Nation, 1961).

It is notable how some of these arguments, besides being senseless, are also not true. As has
been established before, there were restrictions on the private property of the natives because
they did not have the same rights. Additionally, despite the government’s acknowledgement
of the cultural differences, it was still entitled to the Portuguese administration to manage and
adapt the cultural and political laws enlisted by the natives. Furthermore, the Portuguese State
sugar-coated the colonization by painting it as contact with other cultures. Finally, as it will
be acknowledged, the state also defined a set of conditions for the achievement of
nationalization that are nothing related to Portuguese sovereignty but on the approximation of
cultural and language skills.
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In 1970 it was noted the aggravation of the war and the toll it had taken towards the
independence of Angolan territory. In this sense, it is established that the Portuguese nation is
no longer the owner of the unoccupied terrains and that, for the first time, they are to follow
what is established in the Portuguese Civil Code regarding private appropriation. This aimed
to establish an adequate use of the land, which were later defined to be of possible concession
of private property but ultimately belonged to the province itself, with special regulation in
case of entitlement by people who follow indigenous legislation (The Portuguese Nation,
1970a, 1972a).

In 1970, the government also acknowledged the lack of habitational infrastructures for those
with lower financial means and created the legal conditions for constructing these
infrastructures (The Portuguese Nation, 1970b, 1972b).

In 1974 we started observing the movement towards independence. It was created a transitory
government that aimed for the independence of Angola and the creation of a National
Commission for Decolonization. Parallelly in 1975, we observe the signing of the treaty of
Alvor, which was dismantled later in the same year due to the beginning of the Angolan civil
war (The Portuguese Nation, 1974a, 1974b, 1975a, 1975b).

Some remarks should be made regarding the analysis of private property and the conclusions
made on the work of Acemoglu, Johnson, and Robinson (2002a). Accounting to their
conclusions, it is fair to state that, for the most part, they were correct; there was, as of the
period of reference, the persistency of extractive institutions of private property and the
government itself defines that the same institutions were applied in South America by other
governments. However, their work has not mentioned other aspects due to a lack of
contextualization for each of the nations analyzed. For starters, it is not considered how the
establishment of Angola as we know it started only in the nineteenth century. Additionally,
there have been institutions of private property with a focus on repopulation applied in the
country, and even though some took into account the agricultural exploration of the land, for
example, we have the lots along the railways of Benguela, this was not the case for the
majority of the policies. One thing it is not mentioned is how the private property policies did
not apply to everyone in the territory, and this might be given as the key to the discrepancies
we see currently. It is also fair to state that in the case of homogeneity of laws, one could have
experienced more peaceful and inclusive decolonization that could potentially break the cycle
of exploration of natural resources that we currently see and not result in a war of power
demand, driven by the exploitation of the land.

It is also interesting to note how the jure and de facto political powers work. One can observe
that those in charge of the de jure political power, adapted the laws on private property due to
a progressive shift on those with de facto political power.

Another aspect is how does the institutional framework impact human capital accumulation.
Under the arguments of Acemoglu, Gallego and Robinson (2014) the existence of private
property is correlated with the accumulation of human capital. Additionally, the protection of
private property not only incentivizes research and development but also works as a guarantee
that the individuals have a return on the investment of education, consequently influencing
growth through increases in productivity. In this sense, given the framework of the private

25



property policies in Angola during the period of 1933 to 1974, it is not expected that human
capital accumulation was to be incentivized until the 1950s, and when it was, it was not
expected to be homogenous to the entire population, given the exclusivity of private property
laws. Nonetheless, the trends and the confirmation of this assumption will be of relevance in
the upcoming sub-chapter.

5.2 Human Capital accumulation during the dictatorship

As previously stated, the information on the 1930s is not vast, beginning in 1938.
Additionally, the information available for each of the colonies is not homogeneous. While in
the case of Cape Verde, information on education and population movements are available for
said year, the same does not happen in Angola, where only commercial relations are exposed.
Nonetheless, in 1940 it was estimated that 3,225,015 inhabited the country. The report also
gives us a glimpse of the number of people who arrived and left the country from the years
1936 to 1940 and showcases a deficit that can be identified in figure 1, and that goes
accordingly with what has been stated before regarding the difficulties in the retention of the
population in the nation.

Figure 2- Migratory movements in Angola from 1936 to 1940
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Created by the author with data from Instituto Nacional de Estatistica (1973)

As of 1941, the population had grown by around 500 thousand people. It is also stated that
given the population stratification by age, most were of schooling age, with 15 years or less.
Additionally, this represents the year in which there were more entries in the country than
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exits. There is also a growing number of indigenous registered in the country. However, the
number is still small and only accounts for two thousand people.

It is also given information on the number of people employed within various fields, and from
this data, one can foresee that within the mineral field, 180 had higher education, and two
million were working in fields that did not imply higher education, of which only 35 were not
natives (Instituto Nacional de Estatistica, 1942).

In 1942 we observed the first information related to the educational attainment of individuals.
It was estimated that around 8,586 people were enrolled in private or official primary
education. However, as of secondary education, the number drops significantly to 598, of
which 501 were white, 91 were mixed race, and six were black (Instituto Nacional de
Estatistica, 1943).

In the 1944 report (which also bears in mind 1943), one can be aware of the overall state of
the population by considering the number of individuals who travelled to Angola from
mainland Portugal and their educational attainment. Although a large percentage of
individuals had at the time learnt how to read (78 people) or underwent primary school (116
people), nonetheless, as the level of education progresses, the number of individuals
decreases, amounting to 7 people with higher education and 22 with a high school diploma.
Another impressive fact is how the number of individuals who could not read was slightly
superior to those who had been enrolled in high school, amounting to 33 people. Showcasing
how many individuals were to perform low-skilled jobs in the country (Instituto Nacional de
Estatistica, 1945).

The report also showcases how the number of people enrolled in primary and secondary
education doubled in two years, denoting 13,442 people enrolled in primary education and
1,887 in secondary education (Instituto Nacional de Estatistica, 1945).

It should be noted that in 1944 the private property initiatives with the goal of repopulation
were reinforced.

In 1946 one can observe an increase in the country's positive differential gap of entries and
exits. It also indicates an increasing number of Belgians in the country, most likely due to the
proximity to the then Belgian Kongo. As for the number of people enrolled in primary
education, one can observe a drop of around 3 thousand people (10,408) in comparison to
1944 and 200 people (1,602) when considering secondary education (Instituto Nacional de
Estatistica, 1947).

1947 and 1948 represent the years in which, for the first time, one can denote an overview of
the Portuguese population by educational level. According to the report, 35,162 people did
not know how to read, while 56,449 were able to do so. Additionally, we observe a record of
the number of entries in the country surpassing the exits by 10,000. As for the number of
individuals enrolled in primary education, the values have not suffered as much volatility as
previously, amounting to 11,089 in 1947 and 10,953 in 1948. Nevertheless, the number of
secondary education individuals had reached two thousand by 1948 (1,022 in 1947 and 2,239
in 1948) (Instituto Nacional de Estatistica, 1950).
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In 1949, one can denote a slower pace in the migratory movements, with the difference still
being positive but only amounting to around 3,000 people. There was also a slight drop in the
number of people enrolled in the educational system, and only 9,044 were enrolled in primary
education while 2,166 were in secondary education (Instituto Nacional de Estatistica, 1951).

The country's increasing attractiveness can be showcased in terms of education and
movements in the country. Around 13,0000 more people had entered Angola in 1951 than had
left. Furthermore, by 1950, 10,835 attended primary school, with this number rising to 13,586
in 1951. As for secondary school, the numbers still rounded to 2,000, reaching 2,191 in 1950
and 2,444 in 1951 (Instituto Nacional de Estatistica, 1952).

It is interesting to note that this has been a persistent tendency throughout the years.
Regarding population movements, they go hand-in-hand with the considerations of a country's
attractiveness. The values kept rising from 1951 until the difference (of entries and exits)
reached its peak in 1966 and decreased in the subsequent years. As of 1973, 101,123 people
were leaving the nation and 100,119 enterings, leading to a deficient number that had not
been seen since the 30s. Additionally, from 1969 one can gather additional information, such
as that of 1944, which entails the education attainment of those moving to Angola, and it is
interesting to note that the same tendencies are maintained. Out of those moving to Angola,
4,489 individuals were able to read, 10,312 who had attended primary education, 622 with
secondary education, 235 with primary education, and 1,237 who could not read.

It is justifiable to state that the number of people moving to the country has decreased due to
the war and that until this point, the legislation of private property has enhanced the increase
in the number of Portuguese moving to Angola. Furthermore, the level of education attained
by those moving to the country points out two factors. In one way, it shows how the
Portuguese colonialists were present in the entire value chain and that the lack of legislation
that encouraged the participation of the natives in the economic and legal process might have
created a greater barrier to inclusivity. On the other, it showcases the extractive mindset
behind the Portuguese government’s laws; for example, when there were land concessions in
Benguela, they clearly pointed out the skillset of those with lower education and rural
background.

It is also interesting to note how there was an increasing positive perspective on the returns of
investment when applied solely to primary education, and in some way, that is related to the
backwards mindset present during the time of the study. As of 1953, there were over 50,000
students enrolled in primary school, while the number only ascended to 2,582 in secondary
school. As of 1960, this number had doubled for primary school and tripled for secondary
school. However, this level of education had only achieved the double digits by 1965.
Nonetheless, in 1973 there were over 500,000 students enrolled in primary school, over
40,000 students enrolled in secondary school, and 3,000 students enrolled at universities in
Angola and mainland Portugal (a piece of information that only became available in 1969).
The most relevant aspect is how the rising trend of secondary education goes hand in hand
with the beginning of the war and the increasing incentives and openness regarding private
property. Nonetheless, it would have also been interesting to analyze the ethnicity of those
enrolled in school. Though it is fair to assume that the majority of individuals would be of
Portuguese descent and that there was generalized oppression of the natives, this specific
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information was only available during the 30s and only assumptions are permissive of being
made.

It is fair to conclude that the assumptions made in the previous sub-chapter are coherent, and
that the work of Acemoglu, Gallego, and Robinson (2014), is appliable to the case of Angola
in the sense thar the institutional framework, in the shape of private property negatively
impacted human capital accumulation. This is evident when observing the rudimentar
tendencies on the levels of literacy.
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6 Conclusion

The main goal of this thesis was to try and understand the legislative framework of private
property in Angola from 1933 until its independence in 1974, while accounting for the
existence of extractive institutions, and a legislative discrepancy within the Portuguese
territories and those living in Angola. Another relevant aspect was the possible correlation
between human capital accumulation and private property laws.

From the analysis, it can be concluded that there were different legislations of private
property in the different territories controlled by the Portuguese. Additionally, there was a
discrepancy in the legislative treatment of the natives concerning their possession of the land
that was justified in a quite senseless manner and was not accompanied by any changes.

The analysis also highlighted the fact that the independence war occurred in nations where the
natives were subjected to a different treatment than Portuguese descendants and ceased to
exist in those in which the discrepancies were not formalized.

Additionally, a resemblance to openness and proximity to Portuguese laws occurred only at a
later stage and still then, its applicability was not homogenous to those inhabiting the land.
This can be considered a triggering point that made it impossible to break the exploitation
cycle. If the focus had shifted at an earlier stage, it could have been possible to observe a
more peaceful independence paired with the contention of the country’s human capital.

The legal differences between Portugal and Angola highlighted the goal of exploitation of the
land. However, in contrast to what has been established in the work by Acemoglu, Johnson,
and Robinson (2002a), they are accompanied by the goal to repopulate the land with
Portuguese natives through increasing incentives to private property, in particular through
concessions of land for both living and exploration of land (however at a smaller scale when
considering direct concessions to individuals and families).

When contemplating the case of human capital accumulation, one can confirm the
expectations when comparing it with the nation's legal framework. When considering
population movements, one can denote that the number of individuals entering Angola was
superior to those leaving from the 1940s until its culmination in 1966, where we can observe
the opposite trend. This is in general in pair with the concessions of property to private
entities and, at a later stage, the increasing presence of war. It should also be noted that those
moving to the country had, in general, low literacy levels, pointing out the incentives for the
exploitation of the land.

On the other hand, when considering schooling attendance, one can denote an increasing
number of individuals enrolled in official schools and, thereafter, an increasing perspective on
the return on education, particularly that of primary school, which once again points out to the
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overall focus in the exploration of land, but also denotes an increase of legislations prone to
private property.

Unfortunately, the dataset did not allow for an in-depth look at the composition of those
attending school. Though it is fair to assume that there was a discrepancy between natives and
those of Portuguese descent, the statistical information does not allow for a concrete
conclusion, though it should be strived for in upcoming research.

Overall, this study opens the possibility for further research on Portuguese-speaking nations
under Portuguese rule. Not only in order to observe the legislative differences between them,
but also how those differences are represented in conformation to the regions in which the
territories are located, as well as the resulting outcomes from there inherent.
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Appendix A

Overview of the legislative data sample

Document Name

Relevant Articles

Date of publication

Source

Law decree n. ©
22:465
Colonial Act

Title I: Articles 1, 2,
9,and 10

Title 11I: Article 25

Title IV: Articles 36

11/04/1933

Constitution of 1933

Part |
Title Il Article 15

Title VIII: Article 35
Part 11

Title VII: Articles
132, 133

11/04/1933

Law n°. 1900
Colonial Act

Articles 1, 2, 10

21/05/1935

Law n. © 2048
Constitution

Title 111: Article 109

Title VII: Articles
133, 134, 143, 149,
161, 162, and 167

11/06/1951

Law decree n°.
39.666

Status of the
Portuguese
indigenous of the
provinces of Guinea,
Angola, and
Mozambique

Chapter I: Articles 1,
2, 3,23, 27, 35, 36,
37,38, 39, 40, 41, 42,
43, 44, and 56

Chapter Il: Article 9

20/05/1954

Portuguese Republic
Assembly

Portuguese Civil

Part 11

1/07/1967

Law school of Nova
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Code

Title I: Articles 359,
365, and 431

Title 1V: Articles
475, 476, and 490

University Lisbon

Law decree n. °

Articles, 1, 2, and 3

10/04/1933

30:286

22:454
Section IV: Article
Law decree n. © 28
23:299
Section VII: Article
Overseas 48 15/11/1933
Administrative
Reform Section XII: Article
108
Law decree n. ° ) )
04481 Single article 11/09/1934
Law decree n. ° )
95027 Articles 1 to 20 09/02/1935
Law decree n. ° .
95:033 Articles 1to 3 11/03/1935
Law decree n. © )
95153 Articles 1 and 2 20/03/1935
Law decree n. ° )
26:250 Article 11 22/01/1936
Law n.©1:939 Articles 1 and 2 27/03/1936
Law n. °27:898 Base | 28/07/1937
Law decree n. © ]
97905 Articles 1 and 4 29/07/1937
Ordinance n. ©9:107 - 14/11/1938
Law decree n. © .
99:989 Articles 1 and 2 28/08/1939
0
Law Decree n. Single Article 01/02/1940

Diario da Republica
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Law decree n. °

34176 Article 1 06/12/1944
Ordinance n. °
11-878 - 07/06/1947
Ordinance n. °
12:283 - 14/02/1948
Law decree n. ° ]
39 649 Article 1to 4 13/05/1954
Law decree n. ° ) )
43 818 Single Article 24/07/1961
Law decree n. °
43 893 - 06/09/1961
Law n.°2119
Overseas
Administrative i 24/06/1963
Reform
Decree n. © 244/70 Article 1 27/05/1970
Decree n. © 338/70 Articles 1, and 3 15/07/1970
Decree n. ©101/72 Article 95 28/03/1972
Base LV: Article 2
Base LXXII:
Law n. °5/72 Articles 1, 2, and 4 23/06/1972
Base LXXV: Article
1
Law n. °6/74 - 24/07/1974
Law decree n. ° .
792/74 Article 1 31/12/1974
Agreement of the
Portuguese State and
the FNLA, MPLA, i 28/01/1975
and UNITA
- 25/08/1975

Law decree n. ©

42



458-Al75

Developed by the author. The roman nomenclatures represent that of the documents themselves and
its inconsistency with the rest of the thesis is in no-way related to the deliberate choice of the author.
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