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1. Introduction

As recent as 2019, Ghana was the world’s fastest-growing economy (IMF, 2019) and was
considered by the World Bank (2021b) as Africa’s rising star in terms of economic performance.
On the back of a flourishing export sector, primarily fueled by gold, oil, and cocoa exports, the
economy doubled between 2018 and 2019, and the budget deficit was reduced to below five
percent (IMF, 2019). Four years, a pandemic, and an ongoing war in Europe later, the picture is
drastically different (IMF, 2023a). In late 2022 year-on-year inflation reached a new 21-year high
in Ghana, clocking in at roughly 42%, and the budget deficit approached double digits (IMF,
2023a; World Bank, 2022). The deteriorating economic conditions since 2019 have sent
shockwaves across the Ghanaian financial system and markets. The local currency (Cedi) dropped
roughly 50% in value between January 2021 and January 2022 (IMF, 2023a), and insolvency
issues have spread like wildfire among Ghana’s Small to Medium Sized Enterprises (SMEs) as
consumers have been priced out of the market (World Bank, 2023). As made clear by recent
discussions between the International Monetary Fund (IMF) and Ghana’s government, Ghana now
finds itself in a position where it requires an injection of capital to get the economy back on its feet
(IMF, 2023b; Inveen & Akorlie, 2022). Whereas these talks have resulted in a preliminary
agreement of the IMF lending Ghana an estimated US$3bn. for debt restructuring, Ghana still
faces significant debts to service in the long run (IMF, 2023a). In light of this, the past couple of
years have seen some research, most notably by the Commonwealth (2018), conducted on the
potential of Ghana to raise capital from its diaspora. The findings of this research indicate that
Ghana has a relatively high potential for raising capital from its diaspora. This study seeks to
expand the field by critically reviewing the potential for Ghana to raise funds from its diaspora to

fuel economic development and increase financial stability.



1.1 Problematization

The recent downturn in Ghana’s economy has resulted in a severe decline in investor confidence
and a subsequent reluctance to invest in the country (IMF, 2023a). The financial system's
credibility has been significantly eroded, culminating in Ghana's exclusion from international
capital markets in late 2022 due to concerns about its ability to service its debts (IMF, 2023a). This
event occurred after a nine-year period in which Ghana successfully sold Eurobonds. The decision
was made to impose up to 30% losses on international bondholders to comply with the IMF's loan
conditions and secure funding (Dontoh & Dzawu, 2022). As a result, investors with holdings in
the country have liquidated large parts of their portfolio, primarily in the local currency, the cedi,
which has led to a sharp depreciation in its value (Dontoh & Dzawu, 2022; IMF, 2023a). In light
of these developments, in addition to leaning on the IMF to restore confidence in the Ghanaian
financial system, Ghana ought to consider alternative funding sources to finance infrastructure
investments and stimulate economic growth. One alternative source of finance could be found in

Ghana's diaspora (Ketkar & Ratha, 2010).

Capital origination from a country’s diaspora is aptly referred to as ‘diaspora finance’ (Faal, 2019).
As such, it is considered an umbrella term for various financial mechanisms and, in this study,
includes both formal and informal transactions. Unarguably the most well-known and commonly
used one is remittances, which refers to cash and goods transfers from migrants to friends and
family living in the migrant’s country of origin (Demirguc-Kunt et al., 2011; Gupta et al., 2009;
Aikins & White, 2011,). However, recent research by Commonwealth (2018) and Mensah (2019)
explores a, for Ghana, considerably more novel mechanism for attracting capital from the diaspora,

namely, diaspora bonds.

A diaspora bond is, in simple terms, a bond issued by either a government or a corporation
specifically to raise capital from members of a specific country’s diaspora (Commonwealth, 2018;
Mensah, 2019; Ketkar & Ratha, 2007). The foundational idea of a diaspora bond is that it taps into
the sentiment and attachment that a diaspora may have towards its origin country, theoretically
allowing the issuer to raise capital below prevailing interest rates. This makes diaspora bonds
particularly useful when access to capital through traditional capital markets, and the ability to

meet principal payments, is limited (Commonwealth, 2018; Faal, 2019; Ketkar & Ratha, 2010).



However, despite the promising findings of Commonwealth (2018) and Mensah (2019), more
research is required as few countries have successfully issued diaspora bonds (Ketkar & Ratha,

2007).

1.2 Aim of the Study

This study seeks to explore the potential for Ghana to leverage the financial resources of its
diaspora population to stimulate economic development through the issuance of diaspora bonds.
The primary objective of this research is to assess the feasibility and potential impact of utilizing
diaspora bonds as a means of capitalizing on the financial resources of Ghana's diaspora, ultimately
advancing the country's economic growth and development. The study expands on the existing
body of research by conducting probing semi-structured interviews with industry experts from
different parts of the diaspora finance ecosystem that challenges the findings of Commonwealth

(2018) and Mensah (2019).

The study consults the following research questions (RQs) to guide the work:

Primary RQ: What is the potential and feasibility of Ghana in raising funds from its diaspora
through diaspora bonds?

Sub-RQ: What are the key factors influencing the success or failure of a diaspora bond program

in Ghana?



2. Context

2.1 Diaspora Finance

If the global migrant population was considered a collective population, it would comprise the fifth
largest country in the world in terms of population, larger than the likes of Pakistan and Brazil.
Some 272 million people make up this group of individuals who, for various reasons, have left
their country of origin (IOM, 2020). These migrants represent diasporas that tend to have sentiment
and attachment to their country of origin (Commonwealth, 2018; Mensah, 2019; Akkoyunlu &
Stern, 2018). As a result, diasporas are acknowledged to represent wells of financial resources that
origin countries can tap into for support in economic development, also known as diaspora finance

(Commonwealth, 2018; Kalantaryan & McMahon, 2021).

The dominant form of diaspora finance flowing to LMICs, and to Ghana specifically, is
remittances. The recorded inflow of remittances to LMICs amounted to US$626 billion in 2022
but is believed by many to be significantly greater. According to Azizi (2019), The World Bank
(2006), and Freund and Spatafora (2005), the unrecorded amount of remittances to LMICs is
roughly 50% greater than the recorded remittances which would put the total remittance volume
flowing to LMICs in 2022 at US$1.565 trillion. The mammoth scale of remittance transactions
underlines the significance of the diasporas’ ability to impact economic conditions in LMICs
which is widely recognized by researchers, policymakers, and multilateral organizations (Githaiga,

2020; Gupta et al., 2009; Freund & Spatafora, 2005).

The United Nations includes remittances from diasporas in their Sustainable Development Goals
program under goal number 17 as a critical enabler of economic growth in LMICs (United Nations,
2021). However, it is also widely acknowledged that remittances represent only a portion of the
full potential in raising capital from diasporas and that other financial mechanisms, such as
diaspora bonds, could stimulate a greater inflow of funds (Terrazas, 2010; Gevorkyan, 2021;

Aikins & White, 2011).



2.2 Diaspora Bonds

Diaspora bonds possess the core characteristics of a traditional bond, namely, a debt instrument
issued to raise capital through investors who, in return, are awarded interest payments (Ketkar &
Ratha, 2007). Where diaspora bonds differ from traditional bonds, and the factors that necessitate
their existence are the conditions on which funds are raised. Diaspora bonds, generally issued by
LMICs, are often associated with a higher level of risk than bonds issued by high-income countries
(HICs) (Chander, 2001). Furthermore, the maturity date of diaspora bonds tends to be longer, and
they generally offer lower interest rates. As a result, diaspora bonds are less attractive to the

average investor (Chander, 2001; Ketkar & Ratha, 2007).

The higher risk associated with diaspora bonds is closely related to why some LMICs resort to
issuing diaspora bonds in the first place. Many LMICs struggle with high budget deficits, and
whereas HICs, with relative ease, can offset a budget deficit with a virtually endless supply of
stable tax revenue, mere tax revenue is generally not a sustainable path for LMICs due to less
economic power and activity (Akkoyunlu & Stern, 2018). Other measures a country running a
budget deficit could take, such as foreign borrowing, domestic borrowing, increasing the money
supply, and foreign reserves, are generally not an option for LMICs for several reasons
(Akkoyunlu & Stern, 2018). Domestic borrowing is unlikely to be a solution due to a lack of capital
in the domestic economy; increasing the money supply will bring with it adverse inflationary side
effects, and foreign reserves are generally low, and using them to support budget deficits would
cause instability in the exchange rate (Akkoyunlu & Stern, 2018). That leaves LMICs with the

option of foreign borrowing. However, this path is also riddled with challenges.

LMICs are, by and large, deemed risky debtors in the international debt markets due to poor track
records on repayments, making potential creditors hesitant to provide loans (Mensah, 2019; Ketkar
& Ratha, 2007). For diaspora members with ties to the issuing country, including patriotic
sentiment and commitments to the local currency, and a higher level of knowledge of country-
specific conditions, the less-than-ideal conditions may be acceptable to promote growth in the

origin country (Agunias & Newland, 2012; Lewis, 1999; Ketkar & Ratha, 2007).



2.3 A Look at Successful Diaspora Bond Issuances: Review of India and Israel

Few are the countries that have achieved success with issuing diaspora bonds. India and Israel are
the two most famous examples of those who have (Ketkar & Ratha, 2007). As of 2020, Israel had
raised an estimated US$44bn. and India an estimated US$11bn. (Gevorkyan, 2021; Ketkar &
Ratha, 2007). Israel on an annual schedule leading back to 1951 and India on three occasions from
1991 and onwards (Ketkar & Ratha, 2010; Gevorkyan, 2021). Noteworthy of the Indian and Israeli
experiences is that they have successfully issued diaspora bonds despite having vastly different
strategies and motivations. There is seemingly no shared story to be told and no general rule of
thumb regarding the setup and structure of a successful diaspora bond program (Ketkar & Ratha,

2010).

According to Ketkar & Ratha (2010) and Gevorkyan (2021), Israel has essentially offered a
smorgasbord of diaspora bonds for various infrastructure projects such as telecommunications,
energy, and transportation, thus accommodating the interests of a diverse group of diaspora
members. In contrast, India has pursued a much narrower focus of using diaspora bonds only to
alleviate pressure on their balance of payments and to raise capital during periods when access to
capital on the international capital markets has been scarce. Additionally, Israel has offered vastly
more flexible terms on which capital has been raised, offering fixed and floating rates and access
for non-diaspora members to invest. In contrast, India has only offered fixed rates and access to
diaspora members (Ketkar & Ratha, 2010). Moreover, Israel has chosen to back up their diaspora
bonds by registering with the U.S. Securities and Exchange Commission (SEC), whereas India has
decided against involving foreign jurisdictions, such as the SEC, despite losing out on access to
the U.S. retail investor base. On the flip side, India has been able to avoid rigorous documentation
and the risk of having to resolve potential disputes under U.S. law (Ketkar & Ratha, 2010;
Gevorkyan, 2021).

Last but not least, the interest rates offered for the respective countries' diaspora bonds have
differed significantly. Israel has historically been able to raise capital far below the prevailing
market price. In contrast, India has issued its diaspora bonds relatively close to U.S. interest rates
at the time of issuance (Ketkar & Ratha, 2010). However, in the case of Israel, there now appears

to be a declining willingness to accept below-market returns on the capital invested, or what is



colloquially referred to as a patriotic discount in the context of diaspora bonds (Ketkar & Ratha,
2010). The term patriotic discount refers to the assumed altruistic characteristics in diaspora
members motivating them to relinquish the higher returns readily available in more fairly priced
financial instruments to benefit the origin country’s development (Gevorkyan, 2021; Ketkar &
Ratha, 2010). According to Ketkar and Ratha (2010), however, the younger generations buying
Israeli diaspora bonds appear to be more concerned with the returns on their capital than the older
generations, which may force a change in the Israeli strategy. The cause of this development
remains ambiguous. Possible explanations could be a diluted sense of attachment in the younger
generations to the origin country or a perceived saturation of the need for providing capital at

charitable rates to stimulate infrastructure development after seven decades of such activity.

2.4 Ghana and Diaspora Financing

According to the World Bank (2011), Okonjo-Iweala and Ratha (2011), and the Commonwealth
(2018), Ghana is an LMIC that is especially well-positioned to successfully leverage diaspora
bonds to activate diaspora members due to having a large diaspora of relatively wealthy members.
Furthermore, the Commonwealth (2018) finds that Ghana has a close-knit relationship with its
diaspora in terms of financial support. The currently dominating form of diaspora finance in Ghana
is remittances (Commonwealth, 2018; Ratha, 2022; Githaiga, 2020). However, according to Gupta
et al. (2009), only a small portion is put towards productive investments, highlighting the need for
other financial instruments through which diaspora finance can more easily be channeled toward
investments. Furthermore, According to Terrazas (2010), diasporas hold considerable financial
assets extending beyond that of their incomes in properties, savings, and investments. Thus,

remittances represent only a part of the financial power of diasporas.

In 2007, Ghana made an isolated attempt to issue a diaspora bond, the Ghana Jubilee Bond (Aikins
& White, 2011; Faal, 2019). However, according to Faal (2019), the bond was essentially a failure,
with only a 40% subscription rate. The bond was only directed towards diaspora members who
were Ghanaian citizens, thus excluding many potential investors affiliated with Ghana. Of the
roughly US$19 million raised, only 6% was provided by Ghanaian diaspora members, and the

remaining 94% was raised from domestic investors (Faal, 2019).



In addition to the Ghana Jubilee Bond, Faal (2019) provides another example of how Ghana has
worked to provide more structured diaspora financing alternatives, more specifically, loans backed
up by future remittances as collateral. Under the supervision of the African Development Bank,
the international finance and trade institution Afreximbank issued a US$40 million loan to a
Ghanaian bank guaranteed by future remittances, demonstrating the possibility of leveraging

diaspora financing to drive economic development in Ghana.

In terms of initiatives aimed at stimulating economic collaboration with the diaspora, Ghana has
two entities dedicated to diaspora-related issues, including diaspora finance, called the Ghana
Investment Promotion Centre (GIPC) and the Diaspora Affairs Office (DAO). Part of the GIPC’s
mission statement is to act as the center of gravity on all efforts relating to leveraging the financial
resources of the Ghanaian diaspora. By doing so, the GIPC aims to connect the Ghanaian
government and the Ghanaian diaspora (GIPC, 2023). The DAO’s objective regarding the diaspora
shares many similarities with the GIPC; however, their scope is somewhat broader. In addition to
exploring and identifying pathways through which the diaspora can contribute financially to the
development of Ghana, the DAO also exist to harness the human capital residing in the diaspora
(DAO, 2018). However, the available information on ongoing projects of both the GIPC and the

DAO is minimal, making it difficult to gauge their effectiveness and impact.

In a survey by the Commonwealth (2018) in which they interviewed diaspora members of Ghana
in the United Kingdom, over 90% of respondents stated that they transfer funds to friends and
family in Ghana. What is more interesting, however, is the finding of a notable ‘investment gap’
in channels through which the diaspora can contribute to Ghana’s economic development
(Commonwealth, 2018). In other words, the Ghanaian diaspora wants to provide capital but feels

that the available channels are inadequate.



2.5 Hypotheses

Against this backdrop, the research presented in this paper is based on the following hypotheses:

Hypothesis 1: The Ghanaian diaspora’s level of trust and confidence in the Ghanaian government

significantly impacts their willingness to provide capital.

Hypothesis 2: Successfully issuing a diaspora bond under Ghana’s current circumstances will be
difficult.



3. Literature Review

3.1 Theoretical Overview

Researchers and policymakers widely acknowledge the instrumental role of diaspora finance in
the LMICs’ economies (Allen, 2021; Tah, 2019; International Finance Corporation, 2018; Faal,
2019). Various theories can be applied to understand why diasporas wish to transfer funds to their
origin countries. Among the most prominent theoretical frameworks used to explain the
psychology behind diaspora financing from the perspective of diaspora members are altruism and

the Modern Portfolio Theory (Chander, 2001; Joseph et al., 2018).

3.1.1 Altruism

According to Akkoyunlu and Stern (2018), Chander (2001), and Gevorkyan (2021), altruism lies
at the heart of diaspora finance and the underlying mechanisms that drive it. Altruism is, according
to Kerr et al. (2004), generally defined as “behavior that benefits others at a personal cost to the
behaving individual (p. 135). In the context of diaspora finance, such a definition would suggest
that diaspora members would assist financially in the development and prosperity of their origin
countries, even in the face of opportunity costs related to omitting higher returns in traditional

investments. Evidence of such instances certainly exists.

In his seminal paper on the broader implications of diaspora financing, Chander (2001) accredits
altruism as the most likely factor stimulating diaspora members' willingness and desire to provide
capital to the origin country. Chander (2001) refers to one instance in particular as a clear
indication of altruism being the primary catalyst for diaspora financing, namely, the fact that
during the Gulf War, purchases of Israeli diaspora bonds did not, as one would expect, decline,
but instead increased despite deteriorating macroeconomic conditions. Furthermore, Chander
(2001) also highlights the below-market returns associated with Israeli diaspora bonds over several
decades as further proof of a strong sense of altruism being at play. Akkoyunlu and Stern (2018)
follow the same line of argumentation, stating that the very fact that diaspora members are willing

to purchase bonds on suboptimal terms proves that not solely financial ambitions are at play.
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Whereas one could question the generalizability of Chander’s (2001) findings since his arguments
are made almost purely based on the Israeli experience, which is not surprising given the fact that
no other country can demonstrate as far-reaching and comprehensive data on diaspora bonds, there
are proxies which could be considered to provide further validity to his arguments. One such
example is the origin of foreign direct investment (FDI) flowing into China. According to GCIM
(2005), over 45% of FDI flows into China can be traced back to diaspora members. Although the
two examples are not directly comparable, the composition of Chinese FDI inflows shows a trend
confirmative with the picture presented by Chander (2001). Further support is presented by Morse
and Shive (2006), who find that in populations with a strong sense of patriotism, a so-called home
bias can play a significant role in investment decisions, leading to portfolio compositions not
coherent with rational economic behavior. In other words, assets are, to an extent, chosen not on

the basis of their projected returns but rather on nationality.

3.1.2 Modern Portfolio Theory

Another theory that can be used to explain diasporas’ willingness to invest in their origin countries,
as suggested by Githaiga (2020) and Leblang (2010), is the Modern Portfolio Theory (MPT)
presented by Markowitz (1952) in his field-defining paper “Portfolio Selection.” In essence,
Markowitz’s MPT asserts that investors should structure their portfolios to maximize returns in

relation to the risk taken by diversification of industries and asset classes (Markowitz, 1952).

Applying the MPT to diaspora finance would suggest that diaspora members invest in their origin
countries to diversify their portfolios and spread financial risk between the host country and their
origin countries. Such a relationship is supported by Amuedo-Dorantes and Pozo (2010), who
argues that altruism receives too much credit when discussing what incentivizes diaspora members
to invest in their origin countries. According to Amuedo-Dorantes and Pozo (2010), diaspora
members are more concerned with their financial welfare than what is generally communicated in
the literature, citing diversification of assets and preparations for a possible future return to the

origin country as key investment drivers.
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Following a similar line of reasoning are Ketka & Ratha (2010), who argues that the diaspora’s
enthusiasm for investing in their origin countries, for example, through diaspora bonds, is also
driven by a higher level of knowledge of local conditions and ability to abstain hard currency and
instead absorb local currency. Indeed, the occurrence of difficulties for LMICs to honor debt
servicing in hard currency has been cited as a significant hurdle for LMICs' acquisition of capital

in the international markets (Ketka & Ratha, 2010; Faal, 2019).

3.2 Revitalized Interest in Diaspora Bonds

Numerous publications utilizing diverse research methods have demonstrated the positive effects
of diaspora finance at both micro and macro levels (Allen, 2021; Tah, 2019). However, while
remittances have been the focal point of most research on leveraging the financial power of
diasporas, it is acknowledged that they represent only part of the potential economic support
(Terrazas, 2010; Akkoyunlu & Stern, 2018). Consequently, until recently, the literature on
diaspora bonds has been relatively scarce (Akkoyunlu & Stern, 2018; Mensah, 2019). A revitalized
interest in diaspora bonds has emerged due to a greater understanding of the relationship between

migration and development (Mensah, 2019; Faal, 2019; Gevorkyan, 2021).

Gevorkyan (2021) states that much of the resurgence of interest in diaspora bonds stems from
technological evolution. It is argued that technological advancements have increased mobility,
enabled a more close-knit relationship between the diaspora and the origin country, and made
funds transfers easier, thus creating conditions conducive to expanding diaspora finance
(Gevorkyan, 2021). Other scholars, including Gelb et al. (2021), Ketkar & Ratha (2007), and
Mensah (2019), assert that the uptick in interest from both researchers and policymakers into
diaspora bonds should be viewed from a lens of a greater understanding of the relationship between

migration and development.

A recent report by Faal (2019), in which the African Union hired him to establish a framework for
the newly established African Diaspora Finance Corporation (ADFC), highlights this development
of increased interest in how diasporas can be tapped for financial support. Whereas the African

Union’s outspoken ambition to establish an organization for coordinating and facilitating diaspora
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investments traces as far back as 2003, it is only recently that meaningful steps have been taken to
realize the ambition through the ADFC (Faal, 2019). Faal (2019) states that the ADFC, a
multilateral organization, has been established to “invite and encourage the full participation of
the African Diaspora as an important part of our continent in the building of the African UnionTM”
(Faal, 2019, p. 15). Moreover, it is stated that the ADFC will address the ambiguity relating to the
potential, interest, and factual conditions in the marketplace of African diaspora bonds, thus

increasing their attractiveness to the broader diaspora (Faal, 2019).

The elevated interest and keenness in leveraging diasporas from the perspective of African
policymakers are further cemented in the section “Urgency for Practical Action” (Faal, 2019, p.
21), where three crucial areas of concern based on various African Union summit meetings and
declarations regarding diaspora finance over the past decade are highlighted. In essence, the
concerns revolve around the necessity of deeper financial integration with diasporas. The first
concern is the ongoing failure to capture readily available resources for growth and development
on the continent, referring to the untapped financial resources in the African diasporas. The second
concern is that over the course of the past two decades of inaction, uncoordinated diaspora finance
inflows in the form of remittances have increased, meaning that the need for “timely and
appropriate institutional action” (Faal, 2019, p. 21) has only increased over the period. The third
concern is the essentiality of a coordinated “continental development framework” (Faal, 2019, p.

21) to harness potential synergies.

3.3 The Key to Succeeding with Diaspora Bonds

Based on the existing body of literature, whether or not a best practice exists for diaspora bond
issuance is unclear. As seen in the context section of this study, the strategy and structure of
diaspora bonds in the two countries that have garnered the most success with diaspora bond
issuance, India and Israel, are vastly different. As such, there would appear to exist more than one
set of keys to unlocking the full potential of diaspora bonds. However, an aspect that is
continuously highlighted throughout the literature, as seen in Faal (2019), Ketkar and Ratha
(2010), ICMPD (2010), Gevorkyan (2021), and Ratha (2004), is transparency.
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Ketkar and Ratha (2010) state that patriotism in diaspora members provides the necessary
prerequisites for raising capital from diasporas; however, without a high level of transparency
throughout the entire lifecycle of a diaspora bond, efforts are bound to fall short of their full
potential. Ketkar and Ratha (2010) exemplify this by stating that whereas earmarking funds for
particular projects, such as road construction and similar infrastructure projects, constitutes an

essential base, transparency is also required relating to the progress and results of projects.

Faal (2019) also places significant weight on transparency, stating that the ADFC will guarantee
that funds are not used for unethical purposes by explicitly listing the possible projects for which
funds raised via diaspora bonds will be used. Apart from removing fears of capital being funneled
towards dishonest endeavors, it will also grant diaspora members the option of choosing specific
projects into which to inject their capital. Furthermore, Faal (2019) declares that the ADFC will
provide traceable insights on project progress and the impact of projects through a publicly
available dashboard, thus keeping diasporas in the loop throughout the entire term of their

commitment.

Gevorkyan (2021) follows a line of argumentation very similar to that of Ketkar and Ratha (2010)
and Faal (2019), but to a degree, expands on their positions by introducing the factor of religious,
moral, and cultural considerations. Whereas such factors are likely self-resolving to a great degree
when a country issues a diaspora bond specifically targeting its diaspora due to presumably sharing
the same values, it may still be relevant to consider. This is because non-first-generation diaspora
members may possess a different cultural and moral perspective influenced by the country they
were born in. Furthermore, in countries with notable regional differences present, an all-
encompassing moral, religious, and cultural framework may not even exist, warranting a more

tailored approach (Kaasa et al., 2014).
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4. Method

4.1 Research Design

To explore the potential of diaspora bonds as a means to foster economic development in Ghana,
this study uses an exploratory case study approach, contrasting qualitative semi-structured
interviews with quantitative data from two different surveys to capture as complete a picture as
possible of the potential of diaspora bonds in Ghana. According to Rossman and Wilson (1984,
1991), as cited in Miles and Huberman (1994), combining both quantitative and qualitative data
provides greater detail into the subject of research and the possibility of discovering new lines of
thinking on behalf of unexpected findings. Furthermore, Miles & Huberman (1994) assert that by
applying a qualitative approach, research can “get beyond initial conceptions and to generate or
revise conceptual frameworks” (p. 1). As such, the rationale behind using the mixed-method

approach in this study is threefold:

1. The qualitative data from the semi-structured interviews offers in-depth insights from
individuals with a wealth of knowledge and expertise in the field of diaspora finance, including,
but not limited to, the prerequisites for a successful issuance, the potential challenges facing an

issuance, and the long-term prospect of stimulating diaspora investment in Ghana.

2. The quantitative survey data from Commonwealth (2018) provides a cross-section perspective
of Ghanaian diaspora members' sentiment toward diaspora bonds and other forms of diaspora
finance, such as the industries in which they would prefer to invest, the term length and ticket sizes
of a diaspora bond, as well as their willingness to reinvest and their motivation for investing in

Ghana.

3. The quantitative survey data from Mensah (2019) provides insight into how a selection of
Ghanaian financial institutions view the prospect of Ghanaian diaspora bonds, their opinion on the

macroeconomic conditions of Ghana, and the stability of the Ghanaian financial system.

By combining these three data points, drawing on both primary and secondary sources, this study

includes the perspectives of many essential stakeholders who would participate in a Ghanaian
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diaspora bond issuance. It unlocks a deep understanding of the potential challenges and
opportunities related and evaluates their practicality and effectiveness. Furthermore, by including
quantitative data from previous research, this study challenges and expands on the existing body

of literature on diaspora bonds in Ghana in a manner not explored in previous research.

4.2 Data Collection and Material

The choice of acquiring primary qualitative data through semi-structured interviews was made due
to no data being readily available in any previously published study and the need for answers to
questions specific to this study. Thus, conducting semi-structured interviews was essential to
attaining new knowledge on the research problem that could not be obtained from secondary
sources. The purposeful sampling technique was used concerning the qualitative data collection.
Purposeful sampling involves deliberately selecting participants with the desired characteristics or
experiences related to the research question (Patton, 2015). Therefore, by selecting industry
experts for the interviews, the collection of relevant and insightful data from participants who were

well-informed about the topic of interest was ensured.

The choice to employ secondary quantitative data was driven by practical considerations. Given
this study's limited time and resources, it was deemed unfeasible to collect primary quantitative
data from a representative sample of Ghana's diaspora members and financial institutions on their
thoughts and opinions on diaspora bonds. As such, using the two already published surveys by
Commonwealth (2018) and Mensah (2019) was deemed appropriate as they provide a
comprehensive and reliable representation of Ghana's diaspora and financial institutions’ views on

diaspora bonds.

4.2.1 Qualitative Data: Semi-Structured Expert Interviews

The qualitative data collection process began with a thorough research and mapping of various
organizations and corporations within the diaspora finance ecosystem, using the purposeful
sampling technique to identify key experts to interview. This involved shortlisting the most
promising entities, including banks, MTOs, and policy advisory firms, and identifying key

individuals within each entity to contact. To initiate contact, a request to connect was sent via
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LinkedIn, along with a brief project description. Once contact was established and interest in
participation confirmed, the interview subjects were provided with the interview questions and
invited to share their thoughts and opinions on the interview structure. This allowed for any
potential issues with the nature of the interview questions and structure to be addressed proactively

while also providing a degree of peer reviewing.

In addition to the purposeful sampling technique, two instances of snowball sampling occurred.
Snowball sampling is a technique typically used actively by the researcher where interview
subjects are encouraged to provide other potential interview subjects to include in the study
(Goodman, 1961). However, the snowball sampling in this study occurred organically during the
process when some interview subjects suggested other interview subjects whom they thought
would be suitable for the research. Overall, the data collection process was conducted thoroughly
and systematically, ensuring that a diverse range of perspectives and insights were captured from

experts within the diaspora finance ecosystem.

In total, 15 individuals from various sectors of the diaspora finance ecosystem were carefully
selected and contacted, resulting in six detailed and insightful interviews providing invaluable
information and insights on the prospect of Ghanaian diaspora bonds. The interviewed individuals
comprise a group of experienced and influential high-level actors from within the diaspora finance
ecosystem, including an executive in the banking sector in Ghana (BE), the founder and Managing
Director (CMD) of a world-leading consultancy firm specializing in diaspora finance, a country-
manager (CCM) at the aforementioned consultancy firm, a World Bank associate (WBA), and an

executive from one of Europe’s leading MTOs (MTOE).

BE works for one of Ghana’s largest banks and specializes in remittances, but also oversees all
issues related to diaspora finance for the bank. As such, BE has a deep understanding of both the
Ghanaian financial system and the Ghanaian diaspora. CMD operates a consultancy firm that has
drafted and delivered projects and policies helping developing countries raise tens of billions
(USD) from their diasporas and hosted several hundred heads of state at various summits and
events. Consequently, CMD is one of the world’s leading experts on diaspora finance. CCM, who

works for CMD’s firm, oversees the projects and commitments that CMD’s firm has in Western
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Africa. WBA is part of the World Bank’s team researching diaspora-related issues, focusing on
Western Africa. MTOE is in charge of expanding the business of the MTO in Western Africa and
is therefore highly attuned to the needs and wants, in terms of financial solutions, of the diasporas

of the region.

The selection process for the individuals who were contacted for the project was guided by a set
of conditions to ensure that the interviews would provide the most valuable information and

insights on the prospect of Ghanaian diaspora bonds:

e Condition 1
Each interview subject was required to hold an active professional role within the diaspora

finance ecosystem, such as banking, governance, policymaking, services, or research.

e Condition 2
Each interview subject was required to have a connection to Ghana, either by citizenship,
as a member of the diaspora, or work experience with the country in order to ensure an

understanding of  Ghana-specific  cultural, social, and economic factors.

e Condition 3
Each interview subject was required to have professional experience with some form of
diaspora finance mechanisms, such as remittances and diaspora bonds, to ensure informed
commentary on the potential advantages and obstacles of implementing diaspora bonds in

Ghana.

In addition to sending out the questionnaire beforehand, allowing the interview subjects to raise
potential concerns proactively, all interview subjects were also asked to provide their consent to
being recorded. The interviews were conducted online via Google Hangouts and Microsoft Teams
between the 17 of March, 2023, and the 28th of April, 2023. All interviews were recorded and

transcribed with Meetgeek.io and had a duration of between 45 and 60 minutes.
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4.2.2 Quantitative Data: Commonwealth Survey

The quantitative data from the Commonwealth (2018) survey, covering the opinions and
sentiments of the Ghanaian diaspora members towards a Ghanaian diaspora bond and other forms
of diaspora finance mechanisms, represents virtually the only publicly available source of such
data currently, which was uncovered after a rigorous search effort. The survey consists of 32
questions, out of which 30 questions are close-ended, and two are open-ended, and was sent out to
452 diaspora members residing in the United Kingdom. Respondents constitute a highly

heterogeneous group of different ages, socioeconomic statuses, occupations, and education levels.

4.2.3 Quantitative Data; Mensah Survey

Upon concluding the semi-structured interviews that include a broad spectrum of incumbents and
subjects and locating the Commonwealth (2018) survey covering the diaspora members, it was
determined that a data source focusing specifically on the financial aspects of Ghanaian diaspora
finance would provide additional depth to the analysis of the study. Following a significant search,
the Mensah (2019) survey was identified and included, covering the standpoint of 12 Ghanaian

financial institutions on the potential and challenges concerning Ghanaian diaspora finance.

4.3 Data Limitations

4.3.1 Limitations: Qualitative Data

Despite the rigorous effort made to ensure a broad and multifaceted group of interview subjects,
there are perspectives not included in this study that would have provided an even deeper
discussion which is explored further below. Furthermore, there is the issue of potential biases in
the research. According to Pannucci and G. Wilkins (2010), research bias is defined as any action
that precludes an impartial account of a question. As such, bias can be introduced into the research
in many different ways, for instance, by omitting data or asking leading questions (Pannucci & G.
Wilkins, 2010). In constructing the interview process conducted in this study, two forms of bias
were given special consideration; interviewer and response bias. The steps taken to mitigate them
are explained in detail below. However, despite the actions taken to limit any bias, eliminating it

is virtually impossible (Pannucci & Wilkins, 2010).
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Non-included Perspectives

The primary not-included perspective in this study is that of the Ghanaian government. Attempts
were made to recruit a representative from within Ghana's government to participate in the
interviews; however, no suitable candidate responded or was willing to participate. The lack of a
representative from the Ghanaian government limits the length to which this study can comment
on Ghana’s official stance on the matter. However, the issue is mitigated to an extent by consulting

official memos published by the Ghanaian government where possible.

Interviewer Bias

In order to limit the occurrence of interviewer bias, explained by Salazar (1990) as the risk of
preconceptions and opinions held by the interviewer influencing the interview subjects’ answers,
the interviews were conducted using a semi-structured format. Under a semi-structured format,
pre-determined open-ended questions are used as the basis of discussion, from which follow-up
questions may emerge organically based on the information disclosed by the interview subject
(Adeoye-Olatunde & Olenik, 2021). Moreover, all follow-up questions were formulated as open-

ended to avoid leading the interview subject during the discussion.

Response Bias

Since most interview subjects in this study have a vested interest in the diaspora finance ecosystem,
there is a risk of response bias. According to Furnham (1985), response bias is an umbrella term
for various biases relating to an inaccurate account of information from a respondent. As such,
many interviewee actions can be considered to represent response bias. Furnham (1985) presents
several examples of response bias, such as when an interview subject answers a question in an
exaggeratedly positive or negative way. Furnham (1985) refers to such instances as “faking-good”
and “faking-bad” (p. 1). For the purpose of this study and the critical assessment of the interview
subjects’ answers, faking-good and faking-bad are considered to occur when an interview subject
wishes to promote a particular agenda. As stated above, most of the interview subjects who
participated in the semi-structured interviews have a vested interest in the diaspora finance
ecosystem and may thus be inclined to answer questions in a skewed way to promote their own

interests. To manage this risk, the interview transcripts have been carefully coded and compared
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to hopefully weave out surprising inconsistencies between interview subjects. Even so, there is a
risk that several interview subjects may wish to promote a similar agenda which would make it

difficult to capture.

4.3.2 Limitations: Quantitative Data

Due to the relative novelty of the subject of Ghanaian diaspora financing, little data is available.
This applies to both the opinions and preferences of Ghana’s diaspora in terms of providing capital
to support economic growth in the country and the perspectives of industry incumbents.
Consequently, the secondary quantitative data against which the expert interviews conducted in
this study are contrasted is thinner than ideal. Furthermore, several attempts were made to contact
the authors of the two surveys but to no avail. As a result, this study could not access the raw data,

which would have made more in-depth analysis and conclusions possible.

Limitations: Commonwealth (2018)

Regarding the data on diaspora members from Commonwealth (2018), all individuals included in
the survey live in the United Kingdom, which may introduce biases specific to the Ghanaian
diaspora community residing there. As such, it is probable that the data is not representative of the
Ghanaian diaspora as a whole. This issue is taken into account in the discussion and conclusion,
highlighting when results should be considered indicative but not exhaustive of the Ghanaian

diaspora’s preferences.

Limitations: Mensah (2019)

Concerning the data on Ghanaian financial institutions retrieved from Mensah (2019), the primary
limitation is found in the fact that the seniority of the respondents within their respective
institutions is not explicitly stated. Consequently, it is unclear to what extent the results represent
the different institutions' official standpoints. That being said, Mensah (2019) facilitates some
degree of control in terms of how well-informed the respondents are on diaspora financing issues

at each respective institution by asking them to define several key concepts in the survey.
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4.4 Data Analysis

4.4.1 Data Analysis: Qualitative Data

The thematic content analysis (TCA) framework was employed to synthesize the results of the
semi-structured interviews and create a baseline. According to Anderson (2007, p. 1), TCA is the
“most foundational of qualitative analytic procedures” and argues that it serves as the base for
most other frameworks for interpreting qualitative data. Fundamentally, TCA facilitates the
identification and unraveling of salient and recurring themes in qualitative data, primarily
interview transcripts, although application to other data sources is possible (Anderson, 2007).
Moreover, Anderson (2007) highlights that while conducting TCA, the researcher’s own
interpretation of themes in the data is minimized as the data is approached without preconceptions.
Themes and ideas are drawn directly from the interview subjects' words, thus limiting researcher
bias, and ensuring that the research findings reflect the interviewees’ perspectives. To conduct the
TCA, the Nvivo platform was used, where the interview transcripts were thoroughly read to decode
the overarching themes, then re-read with the identified themes as a guide, and ultimately coded
accordingly. This process allowed the data to be analyzed structured and systematically, ensuring

the findings were reliable and valid.

Following the identification of the main themes in the interview transcripts using the TCA, the
Miles and Huberman (1994) framework of qualitative data analysis was consulted to guide the
work on displaying the results beyond the medium of text. Moreover, Miles and Huberman (1994)
argue that qualitative research, when presented solely by text, is generally weak as researchers risk
oversimplifying and jumping to conclusions while also making it challenging to navigate the

research.

Miles and Huberman (1994) also state that considerations and decisions on displaying qualitative
data must be considered part of its analysis, referring to it as one of the four pillars of qualitative
data analysis (see Figure 1.1). It is argued that in determining how to present the results of
qualitative data, the researcher is also conducting a form of data reduction with each choice of

what goes in what rows and columns representing analytic activity (Miles & Huberman, 1994). As
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such, Miles and Huberman’s (1994) framework lends itself not only to improved data selection

and a more efficient way of communicating results.

Data Display
Data Collection
Conclusions :
Drawing / Verifying

Data Reduction

Figure 1. Components of Data Analysis: Interactive Model (Miles & Huberman, 1994, p. 12).

4.4.2 Data Analysis: Quantitative Data

Whereas this study does not include any specific quantitative analysis, it is pertinent to briefly
clarify how the quantitative data will be utilized. The quantitative data from Commonwealth
(2018) and Mensah (2019) serve two purposes: (1) to provide a starting point for the open-ended
interview questions, thus making a direct comparison between the quantitative and qualitative data
possible, and (2) to provide a framework for contextualizing the qualitative findings. As previously
noted, the survey conducted by Commonwealth (2018) provides quantitative data on the
preferences of Ghana’s diaspora members regarding diaspora bonds, whereas Mensah (2019)

provides similar insights but from the perspective of Ghanaian financial institutions.
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5. Results

This section will outline the results of the data used, with particular attention given to the semi-
structured expert interviews. Whereas the quantitative data from Commonwealth (2018) and
Mensah (2019) will be displayed, limited attention is paid here as the results of the two sources
are readily available. Instead, they are paid closer attention in the discussion where they are
contrasted to the qualitative data. As such, this section provides an empirical foundation for the

discussion of this study.

5.1 Results of the Semi-Structured Interviews

As previously noted, the semi-structured interviews conducted in this study include a variety of
stakeholders within the Ghanaian diaspora ecosystem, each with their own unique perspective on
the subject of diaspora bonds, both in general terms and in the context of Ghana. As such, the data
gathered from the interviews is highly dense and diverse. Despite this, and the interview subjects’
heterogenous angles of approach to the topic, several themes and factors argued to be critical and
essential were identified using TCA. The overarching and recurring themes identified that all
participants based the majority of their argumentation on were; (1) awareness, (2) transparency,

and (3) accountability.

Based on this, the results of the interviews are divided into five sections, with each of the first three
corresponding to one of the identified overarching themes, the fourth to general prerequisites
necessary to accommodate diaspora bonds, and the fifth and final to the future outlook on, and the
feasibility, of a Ghanaian diaspora bond. Whereas separating the different themes makes the
section easier to navigate, they do occasionally blend. However, this is only natural as the themes
are closely connected. For example, it is virtually impossible to discuss accountability without
touching upon transparency for the simple reason that without knowing what is going on, it
becomes impossible to identify and address any deviations from the expected outcome and thus
exact accountability. Similarly, upon reviewing the interview subjects’ answers, it is evident that
accountability is also closely related to awareness in the sense that demonstrating accountability
becomes a powerful catalyst for awareness. Even so, the themes are isolated to the extent that they

can be accommodated without interfering with the context of the findings.
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As a final remark, before diving into the results of the interviews, it is pertinent to briefly disclose
how the interview subjects are labeled and why. Throughout the interview results, the interview
subjects are referred to as “IS” followed by a number between one and five. Although all interview
subjects are described in detail in the method section and given individual labels there, they are

labeled as “IS” here to guarantee anonymity in regard to their responses.

5.1.1 Semi-Structured Interview Results: Transparency

The subject of transparency is brought up frequently throughout the interview transcripts in
relation to both foundational overall prerequisites and specific factors conducive to successful
diaspora bond issuance in Ghana. Throughout the interview transcripts, it is clear that transparency
is inseparable from the concept of trust. In other words, increasing transparency is synonymous
with increasing trust. Moreover, it is argued that transparency in Ghana is scarce in supply and that

both domestic and diaspora investors approach Ghanaian investment opportunities with caution.

“There’s a big elephant in the room, which is always there... the risk of corruption.” (1S4).
According to the UNODC (2022), 26.7% of Ghanaian adults paid a bribe to a public official in
2021. Moreover, according to the executive director of the Ghana Integrity Initiative (GII), Linda
Ofori-Kwafo, as quoted in Ljubas (2019), Ghana loses approximately US$3 billion yearly due to
corrupt activities. Consequently, it is not surprising that the subjects interviewed in this study place
significant weight on transparency if Ghana is to succeed with diaspora bond issuance. This is
made clear during the interview with IS1, who states: “I tell people when they come in, you can't
trust anybody. Everybody has the capacity [to defraud], you know, that's just kind of the way is

here at the moment”.

In addition to both the perceived risk and actual instances of corruption, the general confidence in
the Ghanaian financial system has severely deteriorated over the past couple of years on the back
of Ghana defaulting on loans and a depreciation in the exchange rate of the cedi, as highlighted in
the introduction of this study. IS4 even states that “no investor with a prudent investment strategy

would go near Ghana right now.” Despite these far-reaching and systematic issues with
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transparency, the interview subjects still consider Ghana’s odds of succeeding in raising capital

from their diaspora as favorable.

IS5 argues that both the diaspora and the Ghanaian government are motivated to collaborate on
the development of Ghana. However, for that to be possible, it needs to be approached as a
partnership, or what IS5 more specifically refers to as “a push-and-pull relationship.” Diaspora
members who invest need to be considered partners in the projects they, depending on the nature
of the financial instrument they purchase, actively or passively support. All interview subjects
stress that investors must be provided continuous updates on the progress, possible issues, and
results pertaining to the projects they support. In other words, funds must be managed and used
transparently. Such a setup would benefit those who invest and the long-term prospect of raising

capital from the diaspora as such documentation would be a potent marketing tool, says IS5.

As a concluding remark on the subject of transparency, it needs to be mentioned that according to
IS2, born in Ghana and raised in the diaspora, there exists a cultural aversion towards delivering
bad news in Ghana, stating that: “Culturally, people don’t like giving bad news... It is avoided as
much as possible”. Whereas this study has not been able to corroborate this statement, it is worth

mentioning for future research.

5.1.2 Semi-Structured Interview Results: Accountability

Accountability seen through the lens of the interview subjects’ answers reveals that in the context
of a Ghanaian diaspora bond and diaspora finance in general, it is as much a matter of resources
being used for sound purposes as it is a matter of having regulations in place that ensure the rights
of investors. IS1 explains that whereas diasporas might have been on board with providing
financial and non-tangible support to their origin countries without much oversight in the past,
trusting that resources were used for the greater good, the landscape is changing. IS2 argues that
diasporas now demand greater control over what their support will be targeted towards, stating
that they want to support specific projects along with greater insight and transparency, allowing

them to exact accountability should the need arise.
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Furthermore, IS3 suggests that accountability increases in importance the broader the scope of any
diaspora finance initiative. In more practical terms, first-generation diaspora members will likely
have a stronger sense of affinity and knowledge of local conditions making them less sensitive to
risks. IS3, therefore, argues that Ghana should pursue a strategy that initially targets first-
generation diaspora members, generate success, and then points towards that success while
successively expanding the scope. On a more positive note, IS1 and IS2 assert that Ghana has
made significant progress on regulations targeting fraud and consumer protection in recent years.
Even so, IS2, who, as previously mentioned, is part of the Ghanaian diaspora, states, " If the
[Ghanaian] government asked me for money today, I'd say no.” 1S2 expands by arguing that
whereas regulations have been strengthened on paper, seeing them enforced and being able to trust

them is a different story.

5.1.3 Semi-Structured Interview Results: Awareness

During the interviews in this study, two types of awareness are mentioned frequently and marked
as crucial for Ghana to issue a diaspora bond successfully. The first is understanding the
preferences and motivations of the diaspora, thus being aware of their needs and wants. The second
is ensuring that the diaspora knows what Ghana has to offer, including recent developments, such
as improvements in the financial sector, and the potential benefits of their commitment, both at the
individual level and for Ghana. Furthermore, it is argued that the concept of awareness needs to
be viewed both as a prerequisite for leveraging the diaspora financially and as an ongoing activity

once a diaspora bond structure has been established.

“When I moved to Ghana, I didn’t have a job, I just wanted to move there. I didn’t know a
Diaspora Affairs Office existed until two years after | moved there. [...] And I've been coming to
Ghana my whole life” (Interview Subject 1)

The interviews in this study paint a picture illustrating a lack of communication from the Ghanaian
government towards their diaspora, resulting in the diaspora having little awareness of
developments in the country. As a result, it is argued that improvements that are made pass by

largely unnoticed.

“I suppose I'm a sort of a diaspora member now [...] [and] [ don’t really change my opinion
of what's happening in the UK. You know, I pick up snippets of information. And it’s the same
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with the Ghanaians; probably half of the diaspora think the environment is like it was 10 years
ago; the regulations are the same, and the problems in the financial system are the same [...] Ghana
has introduced a lot of new regulations and really done a good job, I think, in terms of reforming
the financial system, and it is continuing, but what they have to do now is communicate those
changes [...] you've got to make sure the diaspora understands what the conditions are like now,
not what they were like when the people left; because people have a very fixed view.” (IS2)

The interview subjects’ widespread notion that Ghana’s efforts at creating awareness among its
diaspora are lacking is a somewhat surprising result as several Ghanaian government-led
organizations and institutions, such as the Diaspora Affairs Office and the Ghana Investment
Promotion Center, exist for the designated purpose of maintaining Ghana’s relationship with its
diaspora. However, as acknowledged by several interview subjects, this does not necessarily mean
that Ghana is not making progress on diaspora-related issues but rather that Ghana’s
communication is lackluster. “In many ways, it’s a matter of engagement,” says IS3, arguing that
true awareness can only be achieved by actively engaging with the diaspora. IS2 follows a similar
line of thinking: "You must understand the diaspora, who they are, and what they want.” 1If not,

any efforts to raise awareness are bound not to reach their full potential.

An illuminating example of the close relationship between awareness and engagement is provided
by IS1 on Ethiopia and their Renaissance Dam Bond, a diaspora bond issued in 2011 specifically
to build a new dam along the Nile (Plaza, 2011). IS1 states that the bond was initially a failure,
citing various concerns raised by the diaspora as the cause. However, according to IS1, the
Ethiopian government took note of these concerns, addressed them, and reissued the bond, which
was then met with greater enthusiasm by the Ethiopian diaspora. IS1 further argues that diaspora
bonds need to be considered part of the larger engagement strategy with the Ghanaian diaspora,
stating that it should not be considered the end goal but one of many tools used to engage with the

diaspora.

Regarding the part of awareness pertaining to the diasporas’ knowledge of opportunities and
developments in Ghana, the interview subjects agree that more needs to be done. It is argued that,
whereas apt organizations and institutions are in place, more resources must be allocated to ramp

up the marketing apparatus. This needs to be done strategically, identifying, and incorporating
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incremental successes in communication as they occur. It is argued that this would enable the

Ghanaian government to slowly but steadily increase trust among their diaspora members.

5.1.4 Semi-Structured Interview Results: Prerequisites

Based on the interviews, there is plenty of work ahead if Ghana is to be able to issue a diaspora
bond successfully. The challenges the interview subjects argue Ghana needs to address range from
improving macroeconomic conditions and restoring confidence in the market to strengthening
legislation around consumer protection and also show that such legislation is enforced. The
magnitude of these issues is highlighted in rather explicit terms when IS1 is asked what the best
action Ghana can take in the coming three years to engage with the diaspora financially and states,
“Not issuing a diaspora bond would be the number one recommendation.” 1S1 further argues that
Ghana first needs to ensure that the existing available investment channels, such as the stock
market, are running smoothly and securely and then leverage that to demonstrate to the diaspora

that regulations are functional and enforced.

However, according to several interview subjects, getting sound regulations and the machinery to
uphold them in place is not an easy task. Apart from the regulations themselves, you need people
who supervise and enforce them, and those people need the necessary skills to do so, and there is

a significant shortage of those skills in most central banks and supervisory areas, it is argued.

“I think people think that you can put the words in place, and we'll trust that everybody
will follow and do what they're supposed to do, and we know that just doesn't happen [...], and it’s
not always because everybody's a criminal. Quite often, it's because the entities don't really
understand what they can and are supposed to do” (IS1).

To further demonstrate the significance of the issue, it is argued that even some of the leading
financial hubs in the world, such as the United Kingdom, struggle with similar challenges. IS1

states the following:

“The United Kingdom’s Financial Conduct Authority recently issued a 10-page letter to
every payment institution in the UK telling them what it expects from them and what they've got
to do. And they have recruited 50 new supervisors to actually go out and look at these companies.
Previously there were only eight. So, this is like 15 years after the regulations came in in the first
place. It's taken them that long to come around to do it, so that's a real, you know, problem with
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introducing new regulations. Good, you get a tick in the box, but changing the behavior of the
operators takes a lot longer unless you've really got the funds to be able to monitor it.” (IS1).

Another critical aspect frequently mentioned throughout the interviews is making the Ghanaian
financial system more accessible and flexible for diaspora members. IS2 asserts that without a so-
called Ghana Card, much of the financial infrastructure is inaccessible as it is required to open a
bank account and provide credit information to Ghanaian banks and pension claims. However, the
issue is not the requirement of having a card to access the aforementioned services but rather that
the card can only be acquired physically on-site in Ghana. This is argued to be a significant hurdle
in expanding and deepening the relationship with the broader diaspora born outside of Ghana that

may or may not have visited the country.

Moreover, regarding flexibility, the interview subjects concur that Ghana needs to allow for a high
degree of freedom regarding diaspora investors’ choice of currency, both when providing and
recouping funds. This is especially critical now as the Cedi is suffering from severe volatility. For
example, it is argued that investors must be allowed to decide if they want to collect their interest
in Cedi or USD. IS5 even refers to flexibility around currency exchange as the most pressing issue
for Ghana to address to issue a diaspora bond successfully. IS3 provides a good explanation of
why currency flexibility, beyond the obvious opportunity of choosing a currency that the investor
feels confident in, is important, namely, the issue of a possible return to Ghana. IS3 states that
some diaspora investors may prefer payments in Cedi despite being associated with much higher

uncertainty as a way to prepare for a return to Ghana.

Last but not least, regarding flexibility and as previously touched upon, several interview subjects
highlight the need to provide a diverse selection of projects and investment opportunities for the
diaspora to choose from. For example, IS4 argues that some diaspora members will likely choose
assets purely based on their projected financial returns, whereas others are likely to be more
concerned with the impact of the asset on Ghanaian societal development. As such, it is argued
that the Ghanaian government is wise to present various opportunities catering to investors with

different motives.
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5.1.5 Semi-Structured Interview Results: Feasibility and Future Outlook

Based on the interviews, it is clear that none of the experts consulted believe a Ghanaian diaspora
bond issuance under prevailing conditions is advisable or even feasible. Instead, when synthesizing
their answers, they propose something reminiscent of a multi-stage rocket - a step-by-step strategy
to propel Ghana to a position from which they can confidently attempt to issue a diaspora bond.

This step-by-step approach is visually presented in “Figure 2”.
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Figure 2. The Experts’ Path to a Successful Ghanaian Diaspora Bond.

5.2 Commonwealth (2018) Results

As highlighted in the method section, the survey in Commonwealth (2018) covers the opinions
and preferences of the Ghanaian diaspora in the United Kingdom. This section will outline the
most relevant results of the survey in relation to this study, which are presented in various graphs.
This includes the respondents' demographics, occupation, income levels, motivations to invest in
Ghana, obstacles they perceive to be curbing investments, and the share of the diaspora desiring

to invest/save more in Ghana. All of the graphs are based on the total of 452 participants in the

study.
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5.2.1 Commonwealth (2018) Results: Demographics, occupation, and income levels

Figure 3, displaying the demographic composition, occupation, connection to Ghana, and income
levels of the respondents, shows that the vast majority are aged 31 and higher (88%). Furthermore,
most respondents are working, with only a few stating to be students or retired. Consequently,
most collect yearly salaries, with the majority who answered taking home above 25.000 £ per
annum. According to Statista (2022), the median salary for full-time workers in the United
Kingdom in 2018 was 29.559 £. As such, most respondents can be assumed to be placed around
the middle of the income distribution in the United Kingdom. Furthermore, a large majority (87%)
is Ghanaian by birth and presumably has strong ties to the country.

Respondents' connection to Ghana

Income level distribution of the respondents Commonwealth (2018)

Commonwealth (2018)

100%

<25.000 £
>25.000 - 50.000 £

>50.000 - 75.000 £
50%

>75.000 - 100.000
£

25%
>100.000 £

Declined to answer 0%
Born in Ghana One or both parents One or more One or more great
bornin Ghana  grandparents born in grandparents born in
hana

0% 10% 20% 30% Ghana

Occupational status of the respondents

Demographic composition of the respondents
Commonwealth (2018)

Commonwealth (2018)
Age Cohort (<18)
Age Cohort (18-30)
Employed in a

professional role

Employed in semi-skilled
or un-skilled role

Unemployed

Age Cohort (51+) Age Cohort (31-50)
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Student

Business owner

0% 20% 40% 60%

Figure 3. Respondents’ Characteristics (Commonwealth, 2018).

5.2.2 Commonwealth (2018) Results: Motivations to invest
Figure 4 displays the respondents’ preferred industries to invest in and the percentage of the

respondents who want to invest and save more in Ghana. Moreover, Figure 5 shows the
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motivations of the respondents to invest in Ghana, both that which is driven by economic
considerations and that by more altruistic motives. Right off the bat, we see that an overwhelming
majority (80%) wishes to invest and save more in Ghana. A mere 4% state that they do not wish

to invest or save more in Ghana, and 16% state that they are unsure.

Share of respondents wanting to invest/save more in Ghana
Commonwealth (2018)

Unsure

16%

Respondents' preferred industries of investment
Commonwealth (2018)

Figure 4. Respondents’ Investment Preferences (Commonwealth, 2018).

In terms of what the respondents wish to invest in, real estate (39%), education (32%), and

agriculture (31%) are the standout industries of interest. These three industries are not
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uncommonly associated with long-term investments, suggesting that the respondents are willing
to engage in long-term commitments. Also worth noting is that the industry with the lowest level
of appeal (public administration and defense) is the only industry with direct connections to the

Ghanaian government, suggesting that the respondents lack confidence in the Ghanaian state.

Respondents' economic motivations to invest in Ghana
Commonwealth (2018)

Economic Incentives

Support a return to Ghana
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Investment events
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Increased social status
Other

None

0% 10% 20% 30% 40% 50%

Respondents' non-economic motivations to invest in Ghana
Commonwealth (2018)

Poverty reduction

Youth development
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Climate
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Gender
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unsure
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Figure 5. Respondents’ Motivations for Investing (Commonwealth, 2018).
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Regarding the respondents' motivations to invest, two main categories are present - economic and
altruistic motivations, although the two are not mutually exclusive. Furthermore, based on the
structure of the Commonwealth (2018) survey, it is not possible to determine which of the two
categories is valued the highest. With that said, many of the highest-ranking economic motivations

are difficult to marry with altruistic motivations.

5.2.3 Commonwealth (2018) Results: Obstacles Curbing Investment

As shown in “Figure 6”, there are a wide variety of factors that the respondents consider as
obstacles to investing in Ghana. As evident in the data, respondents rank corruption, legislation,
and governance issues as a greater obstacle than economic performance. Given that the survey was
carried out in 2018, four years ahead of the economic turmoil of 2022, it is probable that poor
economic performance would be ranked higher today. Nevertheless, it is clear that a lack of trust
in the Ghanaian state’s ability to accommodate investments justly is perceived as a significant

obstacle.

Foundational obstacles of investing in Ghana according to the respondents
Commonwealth (2018)

Corruption

Weak legislation
and enforcement

Excessive red tape

Poor economic
performance

Political instability
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None of the above

0% 20% 40% 60% 80%

Other factors curbing investment in Ghana according to the respondents
Commonwealth (2018)
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Figure 6. Respondents’ Perceived Obstacles in Investing (Commonwealth, 2018).
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5.3 Mensah (2019) Results

The survey results in Mensah (2019), which asks a selection of Ghanaian banks and financial

institutions about their outlook on the prospect of a Ghanaian diaspora bond, suggest that the

necessary prerequisites regarding the diaspora’s characteristics are fulfilled. It is argued that the

size and income level of the diaspora is conducive to a successful issuance. However, it is also

clear that Ghanaian banks and financial institutions believe that the diaspora’s confidence in the

Ghanaian economy is low.

Size of the diaspora
Mensah (2019)

Income level of the dispora
Mensah (2019)

Threat
58.3%

Neutral Opportunity Neutral Opportunity
50% 41.7% 41.7%
Threat Threat
16.6%
The diaspora's confidence in the Ghanaian economy Ghana's credit ratings
Mensah (2019) Mensah (2019)
Neutral i
Opportunity Opportunity
27.7%
4%

Threat

Figure 7. The Financial Institutions’ Opinions on the Prospect of a Ghanaian Diaspora Bond

(Mensah, 2019).
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6. Analysis and Discussion

This section aims to piece together the findings of the semi-structured interviews and the survey
data from Commonwealth (2018) and Mensah (2019) and, in doing so, shed light on the research
and sub-research question of the study. The discussion uses the theoretical frameworks and

previous research presented in the literature review as a backdrop.

Primary RQ: What is the potential and feasibility of Ghana in raising funds from its diaspora
through diaspora bonds?

Sub-RQ: What are the key factors influencing the success or failure of a diaspora bond program

in Ghana?

6.1 Perspectives on the Readiness and Motives of the Diaspora to Support a

Diaspora Bond

Essentially all data and previous research consulted in this study view the potential of the Ghanaian
diaspora to stimulate economic development in Ghana in favorable terms (Commonwealth, 2018;
World Bank, 2011; Okonjo-Iweala & Ratha, 2011; Mensah, 2019). It is argued that the Ghanaian
diaspora's size, income levels, and patriotic sentiment are conducive to a successful diaspora bond
issuance (World Bank, 2011; Commonwealth, 2018; Mensah, 2019). Furthermore, as identified in
Commonwealth (2018), most of Ghana’s diaspora want to invest and save more in Ghana. As such,
it appears the diaspora is ready for a structured and sponsored form of financial contribution to

Ghana.

Upon reviewing the Ghanaian diaspora’s motivation for contributing to Ghana, it is not possible
to confidently decipher whether altruism or economic considerations, such as suggested by the
MPT, are the decisive factors. Both the semi-structured interviews and the survey data obtained in
Commonwealth (2018) are inconclusive on the subject. When generalized, the experts consulted
in the semi-structured interviews argue that there are essentially two groups of diaspora investors;
(1) those who consider it an avenue for personal financial gain and (2) those who wish to contribute

to the development of Ghana. Now, the two are naturally not mutually exclusive, but it does
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showcase the difficulties in accrediting the Ghanaian diaspora’s proven desire to inject capital into
Ghana to a specific theoretical framework. In regards to Commonwealth (2018), things get
somewhat more complicated. Whereas Commonwealth (2018) finds that most of the diaspora
sending funds to Ghana today does so based on altruistic motives, it is not discerned if this applies
to investment decisions as that specific statistic is based on questions relating to remittance
transfers and charitable donations, not investments. It is also pertinent to note that whereas both
economic and non-economic motives of the diaspora to invest are disclosed, how Commonwealth
(2018) inquires about their motives warrants attention. Commonwealth (2018) first asks
respondents what industries they would prefer to invest in, then asks if they would also be
interested in supporting more humanitarian initiatives such as poverty reduction and youth
development. As such, it is not unraveled what form of investment or support is, in fact, deemed

most desirable.

Based on this backdrop, it could be argued that both altruism and the MPT hold true when
discussing the motives of the Ghanaian diaspora, with the reservation of it depending on whom
you ask. With that said, if one adheres to the MPT, and therefore economic considerations, being
a significant catalyst of Ghanaian diaspora investments, one would inadvertently argue that there
must be value to be extracted which is exclusive to the local Ghanaian market. Ketka and Ratha
(2010) and Amuedo-Dorantes (2010) suggest that to be the case, arguing that amassing local

currency can often be looked at favorably by diaspora investors.

6.2 Perspectives on Ghana’s Readiness for Issuing a Diaspora Bond

Whereas the Ghanaian diaspora is by and large well-equipped and ready for a diaspora bond, the
situation with Ghana as a nation is rather different. As mentioned in the results section of this
study, one of the leading experts on the subject even argues that not issuing a diaspora bond is the
best thing Ghana can do right now in terms of financially engaging with its diaspora. Both the
experts consulted in the semi-structured interviews, the financial institutions surveyed in Mensah
(2019), and the diaspora members surveyed in Commonwealth (2018) suggest there are systematic
issues in need of addressing before a diaspora bond can be successfully issued. These include

legislation around consumer protection, anti-corruption efforts, macroeconomic stability, and
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flexibility around currency exchange. Commonwealth (2018) finds that many diaspora members
believe the Ghanaian government has acknowledged these issues but is doing little to address them.
It is also argued that the development of policies relating to the diaspora is done without consulting
the diaspora, providing little transparency. The experts consulted in the semi-structured interviews
corroborate this view, with one even stating that a diaspora policy has been drafted for ten years.
However, despite two government-supported organizations working with diaspora-related issues,

nothing has been presented.

As such, efforts relating to transparency and awareness can be determined to be lackluster. In
essence, the systematic issues disclosed above are argued to, individually and collectively, result
in a lack of trust from the Ghanaian diaspora, making issuing a diaspora bond difficult at best but,

more likely - not feasible.

6.3 Perspectives on What Needs to be Done for Ghana to Become Ready to Issue

a Diaspora Bond

Despite the significant obstacles facing a Ghanaian diaspora bond, it is not deemed a lost cause.
The Ghanaian diaspora does represent a viable source of capital according to the experts
interviewed in this study, Mensah (2019), Commonwealth (2018), and The World Bank (2011).
In other words, the opportunity is there; the challenge is to seize it. Now, the actions necessary to
do so are highly complex and require targeted, multifaceted efforts and initiatives relating to
Ghanaian governance, many of which warrant a study in their own right. However, several authors
and the experts consulted in this study argue that there are ‘low-hanging fruits’ which can be picked
with relative ease to improve the situation and begin restoring the diaspora’s trust (Gevorkyan,
2021; Mensah, 2019; Ketka & Ratha, 2010). A highly compelling example of such an opportunity
is proposed by IS1, who argues that Ghana could buy a well-established bond, such as a Eurobond,
and portion off a share that is sold to the diaspora on the same terms. In other words, use the
Eurobond as a proxy for an actual diaspora bond, allowing Ghana to leverage the credibility of an
already existing infrastructure and leapfrog a structured diaspora investment scheme. Furthermore,
the proceeds from such a setup would then be used for projects and investments in Ghana, with a

high degree of transparency further developing the bond between the Ghainain diaspora and
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Ghana. This idea follows a similar reasoning to that of Gevorkyan (2021), who argues that
developing countries should place diaspora bonds in countries with “investor-friendly
jurisdictions” (p. 8), meaning that potential grievances would be dealt with under the legal
framework of the country where the bond is placed, rather than the issuer. As such, guaranteeing
accountability. Such a structure has been used by Israel, which has consistently placed its bonds

under the regulations of the SEC in the U.S. (Ketkar & Ratha, 2010; Gevorkyan, 2021).
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7. Conclusion

This study has reviewed the potential and feasibility of a Ghanaian diaspora bond, drawing on both
primary and secondary sources to generate as complete a picture as possible. The study was guided

both by a set of research questions and the considerations of altruism and the MPT.

Primary RQ: What is the potential and feasibility of Ghana in raising funds from its diaspora
through diaspora bonds?

Sub-RQ: What are the key factors influencing the success or failure of a diaspora bond program

in Ghana?

Regarding the primary research question, this study finds that Ghana’s potential to raise capital
from its diaspora is indeed considerable. There is virtually a consensus among researchers and
experts that a Ghanaian diaspora bond would be a good way to engage financially with the
diaspora. However, it is not feasible under current macroeconomic conditions and due to a lack of
necessary prerequisites ranging from consumer protection and transparency to accountability and
honesty. As stated in the introduction, confidence in the Ghanaian financial system has severely
eroded over the past few years, and this confidence needs to be restored on multiple fronts.
Furthermore, it is argued that Ghana needs to build up towards a diaspora bond issuance, seeing it

as part of a broader context.

Regarding the sub-research question, this study finds that the key factors influencing the success
or failure of a Ghanaian diaspora bond are transparency, accountability, and awareness. More
specifically, transparency on the conditions on which capital is raised and what the capital will be
used for in order to foster the diaspora’s confidence and willingness to invest. Furthermore, clear
lines of communication between the Ghanaian government and the diaspora must be erected, not
only as a prerequisite but also as an ongoing activity to continuously assess progress and outcomes,
allowing for adjustments to be made if necessary, increasing both transparency and accountability.
On the subject of awareness, it is paramount to gain awareness of the Ghanaian diaspora's
preferences and goals and be flexible in the face of variations of the aforementioned, as well as

marketing opportunities to the diaspora efficiently and engagingly.
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Furthermore, this study had two hypotheses:

Hypothesis 1: The Ghanaian diaspora’s level of trust and confidence in the Ghanaian government

significantly impacts their willingness to provide capital.

Hypothesis 2: Successfully issuing a diaspora bond under Ghana’s current circumstances will be

difficult.

Based on the research conducted in this study, both “Hypothesis 1 and “Hypothesis 2” can be

considered to hold.

7.1 Practical Implications

The practical implications of the findings in this study are many. First and foremost, it shows the
need for Ghana to ramp up engagement activities with its diaspora if they are to be able to leverage
its resources. Equally important is to allocate more resources to rebuilding confidence in the
Ghanaian market in general, including but not limited to stabilizing the macroeconomic
environment, strengthening legislation around consumer protection legislation, and cracking down
on corruption. As discerned by the experts interviewed in this study, marketing and engagement
activities need to occur continuously and permeate all actions taken to slowly but steadily build up
confidence and engagement. Furthermore, Ghana is also well-advised to explore more isolated and
smaller, in terms of scale, pathways through which diaspora finance can be attracted and build
trust and confidence on the back of smaller projects, for example, via portioning off shares of

existing bonds and reselling these to the diaspora as suggested by IS1.

7.2 Suggestions for Future Research

As demonstrated in this study, Ghana is not in a position to issue a diaspora bond until a series of
foundational issues have been addressed. Some of these issues, particularly the dismal

macroeconomic conditions and the occurrence of corruption, are highly complex and warrant

42



rigorous research to fully unravel and address. As such, it is advised that future research into
Ghanaian diaspora bonds adopt an approach centered on these subjects, thereby expanding the
research field. Furthermore, future research should also aim to expand the field in terms of the
preferences and motivations of other Ghanaian diaspora communities. As it stands, there are many

perspectives yet to be heard.

43



References

Adeoye-Olatunde, O. A. & Olenik, N. L. (2021). Research and Scholarly Methods: Semi-
Structured Interviews, Journal of the American College of Clinical Pharmacy, [e-journal] vol. 4,
no. 10, pp.1358-1367, Available Online:
https://accpjournals.onlinelibrary.wiley.com/doi/full/10.1002/jac5.1441 [Accessed 15 April
2023]

Agunias, D. R. & Newland, K. (2012). Developing a Road Map for Engaging Diasporas in
Development a HANDBOOK for POLICYMAKERS and PRACTITIONERS in HOME and
HOST COUNTRIES, Available Online:
https://publications.iom.int/system/files/pdf/diaspora_handbook en for web 28may2013.pdf
[Accessed 5 April 2023]

Aikins, K. & White, N. (2011). Global Diaspora Strategies Toolkit, The Networking Institute,
Gateway House, 133 Capel Street, Dublin 1, Ireland: Diaspora Matters, Available Online:
https://thenetworkinginstitute.com/wp-content/uploads/2016/02/Diaspora-Toolkit-Book.pdf
[Accessed 1 March 2023]

Akkoyunlu, S. & Stern, M. (2018). An Empirical Analysis of Diaspora Bonds, Journal of
Economics and Political Economy, [e-journal] vol. 5, no. 1, pp.57—-80, Available Online:
http://kspjournals.org/index.php/JEPE/article/view/1566 [ Accessed 29 March 2023]

Allen, C. (2021). Remittances in Sub-Saharan Africa: An Update, Imf.org, Available Online:
https:// www.google.com/url?q=https%3 A%2F%2Fwww.imf.org%2F-
%2Fmedia%?2FFiles%2FPublications%2Fcovid19-special-notes%2Fen-special-series-on-covid-
19-remittances-in-sub-saharan-africa-an-
update.ashx&sa=D&sntz=1&usg=AOvVawO0QRYGYcWgdKQwKuhZMKOT4 [Accessed 14
April 2023]

Amuedo-Dorantes, C. & Pozo, S. (2010). Accounting for Remittance and Migration Effects on
Children’s Schooling, World Development, [e-journal] vol. 38, no. 12, pp.1747-1759, Available
Online: https://www.sciencedirect.com/science/article/abs/pii/S0305750X10001270 [Accessed
16 April 2023]

Anderson, R. (2007). Thematic Content Analysis (TCA) 1 Descriptive Presentation of
Qualitative Data, Available Online: http://rosemarieanderson.com/wp-
content/uploads/2014/08/ThematicContentAnalysis.pdf [Accessed 7 April 2023]

Azizi, S. (2019). Impacts of Remittances on Financial Development, Journal of Economic
Studies, [e-journal] vol. Vol. 47, no. No. 3, pp.467-477, Available Online:
https://www.researchgate.net/publication/337608476 Impacts_of Remittances_on_Financial D
evelopment [Accessed 12 March 2023]

Chander, A. (2001). Diaspora Bonds, SSRN Electronic Journal, [e-journal] vol. Vol. 76, no.
1005, Available Online: https://papers.ssrn.com/sol3/papers.cfm?abstract _id=275457 [Accessed
17 March 2023]

44



Commonwealth. (2018). Understanding the Investment Potential of the Ghanaian Diaspora,
Available Online: https://production-new-commonwealth-files.s3.eu-west-
2.amazonaws.com/migrated/inline/Understanding%20the%20Investment%20Potential %200f%2
0the%?20Ghanaian%?20Diaspora.pdf [Accessed 5 March 2023]

Demirgii¢-Kunt, A., Klapper, L., Singer, D. & Ansar, S. (2021). Financial Inclusion, Digital
Payments, and Resilience in the Age of COVID-19, World Bank, 1818 H Street NW,
Washington, DC 20433: The World Bank, Available Online:
https://www.worldbank.org/en/publication/globalfindex [Accessed 2 March 2023]

Dontoh, E. & Dzawu, M. M. (2022). Ghana Flags Losses for Eurobond Holders in Debt Revamp,
Bloomberg.com, 24 November, Available Online:
https://www.bloomberg.com/news/articles/2022-11-24/ghana-proposes-losses-for-eurobond-
holders-in-debt-restructure#xj4y7vzkg [Accessed 23 February 2023]

Faal, G. (2019). Strategic, Business and Operational Framework for an African Diaspora Finance
Corporation, African Union, 111 Buckingham Palace Road Victoria, London SW1W 0SR United
Kingdom: GK Partners, Available Online: https://au.int/en/documents/20211001/strategic-
business-and-operational-framework-african-diaspora-finance-corporation [Accessed 11 March
2023]

Freund, C. & Spatafora, N. (2005). Remittances: Transaction Costs, Determinants, and Informal
Flows, Policy Research Working Papers, [e-journal] no. No. 3704, Available Online:
https://openknowledge.worldbank.org/handle/10986/8293 [Accessed 23 February 2023]

Furnham, A. (1986). Response Bias, Social Desirability and Dissimulation, Personality and
Individual Differences, [e-journal] vol. 7, no. 3, pp.385-400, Available Online:
https://reader.elsevier.com/reader/sd/pii/0191886986900140?token=8 E3D240E43D04FF995877
D3F2B0C39468BFA5B6176FC25CEDB74610725AB467288B4DOEFID69C3AA91E7C2AS5B
CE679D0&originRegion=eu-west-1&originCreation=20230507151037 [Accessed 4 May 2023]

GCIM. (2005). Migration in an Interconnected World: New Directions for Action REPORT of
the GLOBAL COMMISSION on INTERNATIONAL MIGRATION COMMISSION
MONDIALE SUR LES MIGRATIONS INTERNATIONALES (CMMI) COMISION
MUNDIAL SOBRE LAS MIGRACIONES INTERNACIONALES (CMMI), Available Online:
https://www.iom.int/sites/g/files/tmzbdl486/files/jahia/webdav/site/myjahiasite/shared/shared/ma
insite/policy and_research/gcim/GCIM_Report Complete.pdf [Accessed 26 February 2023]

Gelb, S., Kalantaryan, S., Mcmahon, S. & Perez, F. M. (2021). Diaspora Finance for
Development: From Remittances to Investment, JRC Publications Repository, Available Online:
https://publications.jrc.ec.europa.eu/repository/handle/JRC125341 [Accessed 19 March 2023]

Gevorkyan, A. V. (2021). Diaspora Bonds: Can Success Be Replicated?, Papers.ssrn.com,
Available Online: https://papers.ssrn.com/sol3/papers.cfm?abstract id=3760281 [Accessed 19
March 2023]

45



Ghana Investment Promotion Centre. (2023). What We Do — Ghana Investment Promotion
Centre — GIPC, GIPC.gov.gh, Available Online: https://gipc.gov.gh/functions/ [Accessed 11
May 2023]

Githaiga, P. N. (2020). Foreign Remittances, Private Sector Investment and Banking Sector
Development, Www.semanticscholar.org, Available Online:
https://ojs.tripaledu.com/index.php/jefa/article/view/50/61 [Accessed 26 March 2023]

Goodman, L. A. (1961). Snowball Sampling, The Annals of Mathematical Statistics, [e-journal]
vol. 32, no. 1, pp.148-170, Available Online:
https://www.jstor.org/stable/22376157casa_token=en4PZKMpZpO0AAAAA%3At2AWEX791tVs
6liHiTwkl6kuktKKWolFQ-
xa3QLEBHxTrWmD9GanryNSFJwirtl7Eu2T5fMivr4aiJQWcqoSBYLweEIIFEHf42¢Z1-
nLBdfxelKnyopL [Accessed 23 May 2023]

Gupta, S., Pattillo, C. A. & Wagh, S. (2009). Effect of Remittances on Poverty and Financial
Development in Sub-Saharan Africa, World Development, [e-journal] vol. 37, no. 1, pp.104-115,
Available Online:
https://www.sciencedirect.com/science/article/abs/pii/S0305750X08001903?via%3Dihub
[Accessed 13 March 2023]

ICMPD. (2020). COLLECTION of DIASPORA ENGAGEMENT PRACTICES, Rabat Process:
Euro-African Dialogue on Migration and Development, Rabat Process, Available Online:
https://www.rabat-process.org/en/activities/publications/publication-collection-diaspora-
engagement-practices [Accessed 4 May 2023]

International Finance Corporation. (2018). DIGITAL ACCESS: The Future of Financial
Inclusion in Africa, Www.ifc.org, International Finance Corporation , Available Online:
https://www.ifc.org/wps/wecm/connect/region _ext_content/ifc_external corporate_site/sub-
saharantafrica/resources/201805_report_digital-access-africa [Accessed 26 February 2023]

International Monetary Fund. (2019). GHANA 2019 ARTICLE IV CONSULTATION-PRESS
RELEASE; STAFF REPORT; and STATEMENT by the EXECUTIVE DIRECTOR for
GHANA, International Monetary Fund , Available Online: https://www.imf.org/-
/media/Files/Publications/CR/2019/1GHAEA2019002.ashx [Accessed 11 May 2023]

International Monetary Fund (IMF). (2023a). GHANA REQUEST for an ARRANGEMENT
under the EXTENDED CREDIT FACILITY-PRESS RELEASE; STAFF REPORT; and
STATEMENT by the EXECUTIVE DIRECTOR for GHANA, International Monetary Fund,
Available Online: https://www.imf.org/-
/media/Files/Publications/CR/2023/English/1GHAEA2023001.ashx [Accessed 23 May 2023]

International Monetary Fund (IMF). (2023b). Transcript of Press Briefing on Ghana, IMF’,
Available Online: https://www.imf.org/en/News/Articles/2023/05/18/tr051823-ghana-press-
briefing [Accessed 21 May 2023]

46



Inveen, C. & Akorlie, C. (2022). Ghana Expects $3 Bln IMF Loan Approval Early in 2023,
Reuters, 13 December, Available Online: https://www.reuters.com/world/africa/ghana-sees-imf-
board-approval-3-bln-3-year-loan-early-2023-2022-12-13/ [ Accessed 18 February 2023]

IOM. (2020). World Migrant Report, International Organization for Migration 17 route des
Morillons: United Nations, Available Online:
https://publications.iom.int/system/files/pdf/wmr 2020.pdf [Accessed 17 April 2023]

Joseph, T., Nyarko, Y. & Wang, S.-Y. (2018). Asymmetric Information and Remittances:
Evidence from Matched Administrative Data, American Economic Journal: Applied Economics,
[e-journal] vol. 10, no. 2, pp.58—100, Available Online:
https://www.aecaweb.org/articles?id=10.1257/app.20160150 [Accessed 1 March 2023]

Kaasa, A., Vadi, M. & Varblane, U. (2014). Regional Cultural Differences within European
Countries: Evidence from Multi-Country Surveys, Management International Review, [e-
journal] vol. 54, no. 6, pp.825-852, Available Online:
https://link.springer.com/article/10.1007/s11575-014-0223-6 [Accessed 15 May 2023]

Kalantaryan, S. & Mcmahon, S. (2021). Remittances in North Africa: Sources, Scale and
Significance, JRC Publications Repository, Available Online:
https://publications.jrc.ec.europa.eu/repository/handle/JRC123516 [Accessed 2 April 2023]

Kerr, B., Godfrey-Smith, P. & Feldman, M. W. (2004). What Is Altruism?, Trends in Ecology &
Evolution, [e-journal] vol. 19, no. 3, pp.135-140, Available Online:
https://www.sciencedirect.com/science/article/pii/S0169534703003185%casa_token=0xwWCA
WEaJ4AAAAA:aCabeYFFIiZkOBC3nbFOGKUxD8WII4P6pM _el3y-Y5-
RcKmb6rprLdSOP1iloto7zvdh1YWqpPY [Accessed 26 April 2023]

Ketkar, S. L. & Ratha, D. (2007). Development Finance via Diaspora Bonds Track Record and
Potential, Policy Research Working Papers, Policy Research Working Paper., Vol. No. 4311, [e-
book] World Bank, Washington, D.C.: The World Bank, Available Online:
https://openknowledge.worldbank.org/entities/publication/6b900e21-c842-5{6d-8360-
9bc2b01f3c2e [Accessed 28 March 2023]

Ketkar, S. L. & Ratha, D. (2010). DIASPORA BONDS: TAPPING the DIASPORA during
DIFFICULT TIMES, Journal of International Commerce, Economics and Policy, [e-journal]
vol. 01, no. 02, pp.251-263, Available Online:
https://www.dilipratha.com/index_files/DiasporaBonds-JICEP.pdf [Accessed 4 March 2023]

Leblang, D. (2010). Familiarity Breeds Investment: Diaspora Networks and International
Investment, JSTOR, Available Online: https://www-jstor-
org.ludwig.lub.lu.se/stable/pdf/40863770.pdf?refreqid=excelsior%3Aba52bc47269b3e0ffe879d6
6lea33all&ab_segments=&origin=&initiator= [Accessed 12 March 2023]

Lewis, K. K. (1999). Trying to Explain Home Bias in Equities and Consumption, Journal of
Economic Literature, [e-journal] vol. 37, no. 2, pp.571-608, Available Online:
https://www.aecaweb.org/articles?id=10.1257/jel.37.2.571 [Accessed 6 March 2023]

47



Ljubas, Z. (2019). Ghana Loses US$3 Billion to Corruption a Year, Www.occrp.org, Available
Online: https://www.occrp.org/en/daily/10498-ghana-loses-us-3-billion-to-corruption-a-year
[Accessed 10 May 2023]

Markowitz, H. (1952). Portfolio Selection, The Journal of Finance, [e-journal] vol. 7, no. 1,
pp.77-91, Available Online: https://www.jstor.org/stable/2975974 [Accessed 8 March 2023 ]

Mensah, L. (2019). Prospects and Feasibility of Diaspora Bond: The Case of Ghana,
International Journal of Financial Research, [e-journal] vol. 10, no. 4, Available Online:
https://www.sciedupress.com/journal/index.php/ijfr/article/view/15628 [Accessed 22 February

2023]

Miles, M. B. & Huberman, A. M. (1994). An Expanded Sourcebook: Qualitative Data Analysis,
Second Edition, 2455 Teller Road Thousand Oaks, California 91320: SAGE Publications, INC,
Available Online:

https://vivauniversity.files.wordpress.com/2013/1 1/milesandhuberman1994.pdf [ Accessed 22
April 2023]

Morse, A. & Shive, S. (2011). Patriotism in Your Portfolio, Journal of Financial Markets, [e-
journal] vol. 14, no. 2, pp.411-440, Available Online:
https://www.sciencedirect.com/science/article/abs/pii/S1386418110000510 [Accessed 4 March
2023]

Okonjo-Iweala, N. & Ratha, D. (2011). Foreign Policy: Better Immigrant Money Management,
NPR, Available Online: https:// www.npr.org/2011/05/25/136643087/foreign-policy-better-
immigrant-money-management [Accessed 9 April 2023]

Pannucci, C. J. & Wilkins, E. G. (2011). Identifying and Avoiding Bias in Research, Plastic and
Reconstructive Surgery, [e-journal] vol. 126, no. 2, pp.619-625, Available Online:
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC2917255/ [ Accessed 6 April 2023]

Patton, M. Q. (2014). Qualitative Research & Evaluation Methods: Integrating Theory and
Practice, Google Books, Fourth Edition., [e-book] 2455 Teller Road Thousand Oaks, California
91320: SAGE Publications, pp.264-265, Available Online:
https://books.google.se/books?hl=en&Ir=&id=ovAkBQAAQBAJ&oi=fnd&pg=PP1&ots=ZR2Y
9qtBz5&sig=wxJOHKyOX4xB05dYOwpklyJ4hKY &redir_esc=y#v=onepage&q&f=false
[Accessed 8 May 2023]

Plaza, S. (2011). Ethiopia’s New Diaspora Bond: Will It Be Successful This Time?, World Bank
Blogs, Available Online: https://blogs.worldbank.org/peoplemove/ethiopia%E2%80%99s-new-
diaspora-bond-will-it-be-successful-this-
time#:~:text=Ethiopia%?20recently%20announced%20the%20launch [Accessed 15 May 2023]

Ratha, D. (2022). Remittances: Funds for the Folks Back Home, International Monetary Fund,
Available Online: https://www.imf.org/en/Publications/fandd/issues/Series/Back-to-
Basics/Remittances [Accessed 26 February 2023]

48



Salazar, M. K. (1990). Interviewer Bias, A4OHN Journal, [e-journal] vol. 38, no. 12, pp.567—
572, Available Online: https://journals.sagepub.com/doi/pdf/10.1177/216507999003801203
[Accessed 15 March 2023]

Statista. (2022). Average Full-Time Annual Earnings in the UK 2019, Statista, Available Online:
https://www.statista.com/statistics/1002964/average-full-time-annual-earnings-in-the-uk/
[Accessed 4 April 2023]

Tah, K. A. & McMillan, D. (2019). Remittances and Financial Access: Evidence from Sub-
Saharan Africa, Cogent Economics & Finance, [e-journal] vol. 7, no. 1, p.1570581, Available
Online: https://doi.org/10.1080/23322039.2019.1570581 [Accessed 11 March 2023]

Terrazas, A. (2010). Diaspora Investment in Developing and Emerging Country Capital Markets:
Patterns and Prospects, Migrationpolicy.org, Available Online:
https://www.migrationpolicy.org/research/diaspora-investment-developing-and-emerging-
country-capital-markets-patterns-and-prospects [Accessed 15 March 2023]

The Diaspora Affairs Office of The President of Ghana. (2023). Who We Are — DIASPORA
AFFAIRS, OFFICE of the PRESIDENT, Diasporaaffairs.gov.gh/, Available Online:
https://diasporaaffairs.gov.gh/who-we-are/ [Accessed 11 May 2023]

United Nations. (2021). Goal 17 | Department of Economic and Social Affairs, Sdgs.un.org,
Available Online: https://sdgs.un.org/goals/goall7 [Accessed 11 March 2023]

UNODC. (2022). CORRUPTION in GHANA PEOPLE’S EXPERIENCES and VIEWS,
International Centre, Wagramer Str. 5, 1400 Wien, Austria: UNODC, Available Online:
https://www.unodc.org/documents/corruption/Publications/2022/GHANA_-
_Corruption_survey_report - 20.07.2022.pdf [Accessed 8 May 2023 ]

World Bank. (2006). Economic Implications of Remittances and Migration Economic
Implications of Remittances and Migration 34320, World Bank, Available Online:
https://openknowledge.worldbank.org/bitstream/handle/10986/7306/343200GEP02006.pdf
[Accessed 23 February 2023]

World Bank. (2011). Harnessing the Diaspora’s Resources to Boost African Development,
World Bank, Available Online:
https://www.worldbank.org/en/news/feature/2011/06/16/harnessing-the-diasporas-resources-to-
boost-african-development [Accessed 18 March 2023]

World Bank. (2021a). Population 2021, World Bank, Available Online:
https://databankfiles.worldbank.org/public/ddpext download/POP.pdf [Accessed 24 February
2023]

World Bank. (2021b). Ghana Rising, Openknowledge.worldbank.org, World Bank, Washington,
DC.: World Bank, Available Online:
https://openknowledge.worldbank.org/entities/publication/cf765647-105e-56¢3-b91e-
f42b025ab307 [Accessed 23 May 2023]

49



World Bank. (2022). The World Bank in Ghana in Ghana, World Bank, Available Online:
https://www.worldbank.org/en/country/ghana/overview [Accessed 22 May 2023]

50



Appendix

Semi-structured Interview Base-Questions

Question 1: What is your opinion on the general efficiency of diaspora bonds in Low to Middle-
Income Countries?

Question 2: The preference of Ghana’s diaspora on the term of diaspora bonds is not uniform,
with some preferring short-term (3 years), some preferring medium-term (4-9 years), and some
long-term (10-15 years). Based on your experience, what are the pros and cons of long versus
short-term  diaspora  bonds  from  the  perspective of  Ghana’s  economy?

Question 3: Are there any incentives that would be especially effective in motivating diaspora
investors to invest in Ghana?

Question 4: A large share of Ghana’s diaspora states that governance issues prevent saving and
investing in Ghana. Have you observed any changes or improvements in the regulatory
environment recently?

Question 5: A large share of Ghana’s diaspora considers financial system issues a barrier to
investing in the country. What is your opinion on the strengths and weaknesses of the Ghanaian
financial system?

Question 6: A recent study shows that 50% of Ghana’s diaspora members in the UK consider
regulations of the Securities and Exchange Commission in foreign jurisdictions as a threat to a
successful issue. Do you think the threat of multiple jurisdictions is a significant barrier to diaspora
bond issuances?

Question 7: In your opinion, are there specific policy interventions that would most effectively
address the barriers to diaspora investment in Ghana?

Question 8: A survey covering Ghana’s diaspora in the UK found that 69% of diaspora members
interested in investing in Ghana would like to reinvest their returns. What can Ghana do to leverage
this opportunity?

Question 9: Surveys point toward 80% of Ghana’s diaspora wanting to invest more in Ghana’s

economy. In your opinion, what is the number one best action Ghana’s government can take in the
coming 3 years to leverage this?
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